M.P. BIRLA GROUP SERVICES PRIVATE LIMITED

Registered Office: 9/1, R.N. Mukherjee Road
Kolkata - 700001

DIRECTORS' REPORT
To the Shareholders,

Your Directors have pleasure in presenting their Report for the finandial year ended 31st March,
2012,

Accounts & Finan :

For the year ended  For the year ended
31st March, 2012  31st March, 2011
T

Expenditure : 10,481 Q,D-Eg
Profit/{Loss) for the year E (10,481) (9,068)
Surplus/(Deficit) as per last Financial  : (37.612) {28,544)
Statements

Met Surplus/( Deficit) : (48,089) (34,612
GENERAL REVIEW:

The Company has not yet started its operations. Your Directors are exploring various avenues
and possibilities for commencement of its business activities,

DIRE RS:

Shri M.E. Mehta retires by rotation at the forthcoming Annual General Meeting and offers himsalf
for re-appointment,

Messrs. Alps and Co., Chartered Accountants, retire as Auditors of the Company and being
eligible, offer themselves for re-appointment.

Information in accordance with the provisions of Section 217(1){e) of the Companies Act, 1956,
read with Companies (Disclosure of Particulars in the Report of Board of Directors) Rules, 1988



I

regarding conservation of energy and technology absorption is not provided as the same is not
applicable to the Company. There are no foreign exchange earnings and outgo during the year
under review.

PARTICULARS OF EMPLOYEES:

The Company has no employee getting remuneration as prescribed under Section 217(2A) of the
Companies Act, 1956, read with the amended Companies (Particulars of Employees) Rules,
1975.

In accordance with the provisions of Section 217(2AA) of the Companies Act, 1956, your
Directors state that -

i) in the preparation of the annual accounts, the applicable accounting standards have baen
followed;

i) the accounting policies adopted and applied in the preparation of the annual accounts
have been consistently followed and reasonable and prudent judgments and estimates
have been made so as to give a true and fair view of the state of affairs of the Company
at the end of the financial year 2011-12 and of the loss for the year ended 31st March,
2012;

i} proper and sufficient care has been taken for the maintenance of adequate accounting
records in accordance with the provisions of the Companies Act, 1956 and safeguarding
the assets of the Company and for preventing and detecting fraud and other
irmagliarities;

v} the annual accounts have been prepared on a going concern basis.
ACKNOWLEDGEMENT:

Your Directors wish to place on record their appreciation for co-operation received from various
Government agencies.

For and on behalf of the Board

A -(muf:f' Llekls

M.K. Mehta

C}l? purrr—p - Directors

A. Agarwal

Place: Kolkata
Dated: 20th April, 2012



ALPS & CO. 1% 2 Cabazar Stron.

CRABTERED ACCOUNTANTS Kolkata - 700 001
Phone : 2230 5621, 4005 1458

AUDITORS REPORT
To The Memb-ars,

We have audited the attached Balance Sheet of M. P. BIRLA GROUP SEVICES PRIVATE
LIMITED as al 31st March, 2012 and also the Profit & Loss Account and the Cash Flow
Statemant for the year ended on that date annexed thereto. These financial statements are the
responsiiity of the Company's management Our responsibidity is to EXprESE an opinion on
these financial statements basad on aur sudit.

We conducted our audit in accordance with auditing standard generally accepted In India.
These Standards require that we plan and perform the audit 1o obain reasonable ALEUTance
whether the Financial Statements are prepared free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audil also includes assessing the accounting principles used and gignificani
estimates made by managemen!, as well as evaluating the overall presentation of financial
statements. \We believe that our audit provides a reasonable basis for aur cpinian.

1. As required by the Companies (Auditor's Reporl) Order 2003, issued by the Company Law
Board in terms of Section 227(4A) of the Companies Act, 1956 we give in the Annexure a
statement on the matters specified in paragraph & and 5 of the said Order to the exent
applicable to the Company

2. Further to our comments in the Annexure referred to in paragraph 1 above, we report that

21 We have oblained all the Information and explanations, which to the Best of our
knowledge and belief wers necessary for the purpose of our sudit.

22 In our oplnien, proper books of account as required by law, have been kept by the
Company so far as appears from our examination of those books

23 The Balance Sheet, Profit & Loss Account and Cash Flow Statement deali with by this
repart are in agreement with the books of the aceaunt.

Z4 In our opinion, the Balance Sheet, Prafit & Loss Account and Cash Flow Statement
deall with by this report have been drawn up in accordance with the applicable
Accounting Standard referred to in Sub-section (3C) of Section 211 of the Companies
At

2.5 On the basis of written representations received from the directors. g5 on 31% March
2012 and taken on record by the Board of Directors, we report thet none af the direcior
i disqualified as on 31*' March, 2012 from being sppointed as Directos in terms of
section 274(1)(g) of the Companies Act, 1956,

MWL TIRLA GROVP SERVICES PVT, LT0, Pase 1 ol'd



28 In our opinian and to the best of our information and according to explanations ghven to
us the =aid account give the infarmation required by the Companies Act, 1856 in the
Mmanner so required and read together with other notes given thereon, gives a lrue and
fair view in conformity with the accounting prinesples gensrally accepted in India:

i) In the case of the Balance Sheet of the state of the Company’s affairs as at
31" March, 2012

i} in the case of Prafit & Loss Account of the Loss for the vear ended on that
date; and

il in the case of Cash Flow Statement, of the cash fiow for the yaar anded an
that data.

For AL PS & CO.
Chartered Accountants
Firm's ICAI Regn. No. 31

o2

{A.K.Khetawat)
Kolkata Partnar
Dated: J#th day of April, 2012 M. Mo, 52751

ML BIRLA GROLUP SERVICES PYVT. LTD Puge 2 ol 4



ANNEXURE TO THE AUDITORS REPORT
(Referred o in paragraph 1 of our repart of even date)

1

2}

3)

4

)

B)

7l

)

9)

The Company has no fixed assats and therefore reporting on provisions of clause 4(7)
relating fo fixed assets are not applicable to the Company

The Company has not any inventories, and therefore reporting on provisions of clause 4(i)
relating to inventories are not applicable to the Company.

Dwuring the period, the Company has not taken mor granted any loans, secured or unsecurad
fromyie companies, firm and other parties covered in the register maintained under section
301 of the Act and therefore provisions on clauses 4{iif) of the Crder are not applicable to
the Company.

In our opinion and according to the information and explanations given to us, the Company
has not made any purchases and sales during the pariod and therefore provisions on
clauses 4{iv) of the Order ara not applicable to the Company,

(8) According to the information and explanations given Lo us and audit in accardance with
genarally accepled auditing practices, In our opinion, the paricutars of contracks or
arrangements refered 1o in section 301 of the Act have been entered In the register
required to be maintained under that sectian,

(b} There is no fransactions, with parties as stated in para S{a) above, exceeding value
Rs 500,000/ have been anterad into during the financial vear

During the year, the Company has not accepted any deposits from the public as defined
under seclions 58A and 58A4 or any other relevamnt provisions of the Act and the mules
framed thare under

The Company's paid up capial and free reserve does not exceed Rs. 50 |skhe ai the
commencement of inanclal year nor has its average annual tumcover exceedad five crore
far & period of three consecutive financal vears mmediately preceding the year under
review and therefore provisions on dauses 4(vir) of the Order are not applicable to the
Company.

There is no requirement for maintenance of cost records under section 208(1)(d} of the
Companies Act, 1956,

{a) According to the records of the Gnmpan;, ihe Company has not any undisputed
statutory dues which were outstanding as at 31 March, 2012 far a period of more than six
manths from the date they became payable.

{b) According to the records of the Company and according to information and explanations
given fo us, the Company does not have any outstanding disputed statutory dues as on 31"
March, 2012,

10} This being third financial vear of the Company, therefore provisions of elause () of the

order are not applicable to the Company.

11) The Company has nol borrowed any amount from any financial Institutions or banks or by

ML P, BIRLA GROUP SERVICES PVT, LTD.

wiy of issue of debentures, therefore provisions of clause A(xi) af the order are nel
applicabéa to the Company.

Page 3 of 4



12) Agcarding to the information and explanations given fo us and based on the documents and
records produced before us, the Company has not granted foans and advances on the
basis of security by way of pledge of shares, debentures and other securities

13} In our opinion and according to informaticn and expianations given to us, the Company ie
et & chit fund or nidhi’ mutual benefit fund or society. Therefore clause 4(xiil) of the order
are nof applicakle o the Company

14) According te the information and explanations given to us and audit In accordance with
gensrally accepted audiling practices, the Company has not entered any transactions in
respect of dealing In shares, securities, debantures and other invesiments and thersfore
clause 4(xiv) of the order is not applcable o the Company.

158} According fo the information and explanations given ta us, the Company has not given any
guarantee for loans tsken by others from bank or financial institutions and 2s such
provisions of clause 4(xv) of the Order are not applicable to the Company.

16} During the year, the Company has not taken any term loan and as such provisions of clause
4{xwvi) of the Order are not applicable to the Company.

17) Based on the overall examination of the Balance Sheet of the Company no funds ralsed on
short term basis have been wsed for bong term purpeses by the Company

18) During the year, the Company has not made any preferential aliotment of shares 1o parties
covered in the register maintained under section 301 of the Act and therefore provisions of
clause 4{xoviii) of the Order are not applicabie o the Company.

8} During the year, the Company has neither issued any debantures nor it has any outstanding
debentures and therefore provisions of clause 4{xix) of the Order are not applicable to the
Company,

20) During the year, the Company has not raised money through public issue and therefore
provisions of clause 4{xx) of the Order are not applicable ta the Company,

21) In our opinien and according to information and explanations given to us, during the year,
no fraud on or by the Company has been noticed or reported.

ForALP S ECO
Charered Accountants
Firm's ICAl Regn. No. 3

{ALK.Khetawat)
Kolkata Partnar
Dated: JPth day of April, 2012 M. No. 52751
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M. P. BIRLA GROUP SERVICES PRIVATE LIMITED
BALANCE SHEET as at 315t March 2012

(Amount in T)
Mote As at March 31, 2012 Az ai March 31, 2011
EQUITY AND LIABILITIES
SHAREHOLDERS' FUND
Share Capital 2.1 200,000 200.000
Reserves and Surplus 2.2 (48,089) (37.612)
151,911 162,388
CURRENT LIABILITIES
Trade Pavables 23 6,742 6G1H
6,742 618
TOTAL 158,653 169,006
ABBETS
NON-CURRENT ASSETS
Mon-Current Invesiments 24 2,656 -
2,656 &
CURRENT ASSETS
Cash and Bank Balances 2.6 155,967 169,006
Short-Term Loans and Advances 2.5 30 -
155,997 169,006
TOTAL 158,653 169,006
"
Significant Accounting Policies 1
The Notes are an imtegral part of the Financial Statements
As per our Report annexed For and on behall of the Board

For ALPS & Co.
Chartered Accourtanty o /\/Z’/ . J{f {ﬁ:
Frm'sica:l:sp-.ﬁn. 3131328 AEEp " /ﬂmf (1
{ -Ell'_':_ 4 ] M. K. Mehta
\s

Ashok K. Khetawat
Partner A. Agarwal

{Membership No. D52751)
Place : Kolkata

Dated: Qe.eY4 2011



M. P. BIRLA GROUP SERVICES PRIVATE LIMITED
STATEMENT OF PROFIT & LOSS for the vear ended 31st March 2012

{Amount in T)
For the year ended For the vear ended
Income Note 31st March, 2012 31st March,2011
Revenue from Operations i =
Chther income =7 4 -
4 -
Expenses:
Other Expenses 5] 10,481 9,068
Total 10,481 9,068
Profit{Loss) for the year (10.477) (9,068)
Earnings Per Share [nominal value Rs, 10 /-]
Weighted Average Number of Ordinary Shares
outstanding during the year 20,000 20,000
Basic and Diluted earming per share {0.52) {0.45)
Significant Accounting Policies 1
The Motes are an integral part of the Financial Statements
As per our Report annexed For and on behalf of the Board
For ALPS & Co.
Chartered Acemmianis , Y Ja
Firm's IC -No. 313132E .%U Altirf ek [
M. K. Mchta
T
! LM En—
Ashok K. Khetawat 6*7 . /
Farimer A. Agarwal
(Membership No. 052751)
Place : Kolkata

Dated : 2oe. 644, Zo \ L



CASH FLOW STATEMENT For the vear emded 315t Murch, 3812

For the year ended
Jlst March, 2011

For the vear ended
Sist March, 2011

.  Cach Flow from Operniing Aetivities
Prodied] Less) before Tax

Adimsiments for
Foregn Exchangs Flushntion

Operating Profit before Warkisg Capital Changes

Adljmstpmrats fury

Trade Pavabie

Loan and Advanges

Cpsh Giensraled firom Opemations

Pees Cushi fMow Fro Diperating Activities
B,  Cash Flow from levesting Activilies:

Puinchase of brvestrent

hiet Cash used m lnvesting Ackivitiss

. Cash Flow from Fimancing Activities
Met Cash nsed bn Finaneing Activities

Nt increaseNdecresse) in Cash £ Cagh Egquivalents

Cush & Cash Equivalenis {Opening Balamec)
Cush & Cash Equivalenss {Cloging Balanee)

(104505

i

(18,477}

124
MY
{ Lk3B3)

(103E3)

12656)

(13038

165G

1555467

15,068

{ABRA]

(9, 068)

(LR ]

(H06E]

__ 7o
1659006

Hnags:
1. Above mstemeni bas been prepared in indérect method
L Lash onil Csih Egwivalenis conssl of Bonk Bolance.

For ALPS & Co.
Charferea Aoconmioen

Faror's T E FJIRIFIE
. [ 18

Lt

Ashok K. Khetawat

Fiarimer

{Membership Ma 052751)

Flece : Kolkats
e - L I

Far sod on Behall of the Board

g fel

é;*i-* N
ZAFWIF



M. P. BIRLA GROUP SERVICES PRIVATE LIMITED

Motes to Financial Statements for the vear ended 315t March 2012

1. Significant Accounting Policies
1.1 Basis of Accounting

1.2

1.3

1.4

The financial statements are prepared under the historical cost convention, except stated otherwise, on an
accrual basis and in accordance with the generally accepted accounting principles in India, the applicable
mandatory Accounting Standards as notified by the Companies (Accounting Standard) Rules, 2006 (as
amended) and the relevant provisions of the Companies Act. 1956,

The financial statements had been prepared and presented as per the requirement of revised Schedule V1 as
notified under Companies Act 1936 with effect from current year. The adoption of revised schedule VI does
not have any impact on recognision and measurement principles as followed by the company.

Use of Estimates

The preparation of financial statements require judgements, estimates and assumptions to be made that affect
the reported amount of assets and liabilities including contingent liabilities on the date of the finanacial
statements and the reported amount of revenues and expenses during the reporting period. Difference
between actual results and estimates are recognized in the period in which the results are
known/materialised.

Recognition of Income and Expenditure

All Income and Expenditure are accounted for on accural basis.

Taxation

Provision for Current Income Tax is made in accordance with the Income Tax Act, 1961.The deferred tax
charge or credit is recognised using substantively enacted tax rates subject to consideration of prudence on
timing differences between book and tax profits.

Investments

a) Investments, which are readily realisable and intended to be held for not more than one vear from the date on

which such investments are made, are classified as current investments. All other investments are classifies
a5 long-term investments.

The portion of long term investments expected to be realised within twelve months after the reporting date
are disclosed under current investments as per the requirement of revised Schedule V1.

b} On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly

attributable acquisition charges such as brokerage, fees & duties.

¢) Long Term Investments are stated at cost. Provision for diminution is made if the decline in valee, in the

opinion of the management, is other than temporary,

d) Current Investments, other than the portion of long term investments disclosed under current investments,

1.6

are stated at lower of cost or fair value.
Foreign Currency Transactions

a) Transactions in foreign currency are recorded at the rate of exchange prevailing on the date of transaction.

Year-end balance of foreign currency transactions is translated at the vear-end rates.

b) Foreign Excange Fluctuations are recognized as income or expense in the period in which they arise.




M. P. BIRLA GROUP SERVICES PRIVATE LIMITED

Motes to Financial Statements for the vear ended 315t March 2012 (Amount in
As i A=z at
3igi March, 2012 3ist March, 2011

2.1 : SHARE CAPITAL

Authorised
20,000 Ordinary Shares of T10/- each 200,000 2060, D00
2008, 000 200,000

lssued, Subseribed and Paid-up
20,0040 Ordinary Shares of T10/- each fully paid-up 200,000 200,000

20D, D0 mﬂﬂﬂ

3} The company has one class of issued shares i.e. ordinary shures having par value of T10 per share. Each holder of ordinary shares
is entitled 10 one vote per share and equal right for dividend. The dividend proposed by the Board of Directors is subject to the
approval of shareholders in the ensuing Annual General Meeting, except in case of interim dividend. In the event of liguidation, the
equity shareholders are eligible to receive the remaining assets of the Company afier payment of all prefential amounts, in
proportion o their shereholding.

b) There has been no change/movements in number of shares outstanding at the beginning and at the end of the reperting period and
therefore no reconciliation is required.

e} All Ordinary Shares of the company are being held by Birla Corporatien Lid. - the Holding Company and its nominees

d) MNo shares have been reserved for issue under options and contracts’ commitments for  the sale of shares'disinvestment us at the
balance sheet date.

&) No shares have been allotted or has been bought back by the company during the period of 5 years preceding the date as at which
the Balance Sheet is prepared,

f) Mo convertible securities has been issued by the company during the vear,

g} Mo calls are unpaid by any Director and Officer of the Company during the vear.

1.2 : RESERVES & SURPLUS

i) Surphus’ {Deficit)
As per last Financial Staements (37,612} (28,544)
Add:  ProfitYLoss) for the year {10477y {9, 068)

(48, 080) (37,612




1.5 : TRADE PAYABLES

For Services

{incl, Rs. NIL for Micro Small and Medium Enterprises, Previous Year

s, MIL)

24 : NON CURRENT INVESTMENTS
Equity Shares in Fellow Subsidiary - Unguoted
(Valued At cost )
Mumber OF e of Body Corporsts

Shires
(Face Value of Birr 1000¢- sach)

I Birla Corporation Cement Manufacturing P.L.C

1.5 : LOANS & ADVANCES

Lonn & Advances to Related Parties
(Unsecured, Considered zood)
To Fellow Subsidiary Companies

L6 : CASH AND BANK BALANCES

Balances With Bank
In Current Accoumt

17 : OTHER INCOME

Met Gain/ (Loss) on Forelgn currency transaction and translation

LB : OTHER EXPENSES

SELLING AND ADMINISTRATION

Auditors' Remuneration -
Statutory Audiioss -

Audit Fees

Issue of Certificates
Other Expenses

Bank Charges

Legal and Professional Chirges

{ Amount in )

Al As at
31st March 2002 3151 March,2011
5,742 H.618
6,742 6,618
2,856 -
; 556 -
30 -
E14) -
30 -
55,967 160 006
155,967 IE!B.'HI-E_
4 R
4 -
6,742 G618
1003 -
[.726 550
o1 1,504
1481 0 068
N




M. P. BIRLA GROUP SERVICES PRIVATE LIMITED
Motes to Finnncial Stntements for the year ended 3121 March 2002

{ Amount in T)
2.9 Dues to Micro, Small snd Mediam Enterprizes
There are no Micro, Small and Medium Emerprises (MSMEs) as defined (n the Micro, Smull, Medium
Esterprises Devalopment Act, 2006, within the appointed dote during the vear and no MSMEs 10 whom the
Company owes duss on account of principal amount, iopether with fitenest of the Balnnce Sheet dete, horee
na adelitionnl disclosures have been made

110 Segment Reporting
The Company has not yet commenced its commercial operations in view of which there are no reparmble
segments of the Company a5 per Accounting Standard - 17 on Segment Reporting issued by the Institute of
Chartered Accouritants of ndia
211 Related Party Disclosure
{a) As defined in Accounting Standard <18 the Company has & related pasty relationship in the nature of contral
with it's Holding Company namely Birla Corporation Limited and fellow subsidiary namely Birla
Corpormtion Cement Manufscturing PLC
{b) During the year, the Company ertered into the following related party transsctions with Birla Corporation
Limited, the Holding Company and Birla Corpomtion Cement Manufacturing PLC, Fellow Subsidiary

Holding Compuny Follow Subsidiary
For the vear ended For the year ended
12 011 o2 2011
Advance Received 200 200 - -
Advance Repaid 200 200 - -
Share Application Money Paid - - Z6ET Wil
As ai 3 st March As al 31st March
2011 2011 012 2001
Balance Crugstanding :
Advance Receivable - - 3 MIL
(Share Application Money Refundable)
3,12 Earming per Share;
Profiv{Loss) for the period as per Profit and Loss Account {10,477) (9,068)
Weighted nverage number of equity shares cutstending 20,000 20, 0
Basic and Dihuaed eaming per share {Face Valua - Bs. 10) (0,52) {0.45)

213  In sccordance with Accounting Stondard - 22, the Comgany las Defierred Tax Assets of Rs 14,861 - as on
315t March, 2012 (Previous Year Bz 11,622 /-) representing busipess b which has not been recognised n
the accounts m view of accounting policy specified above,

Signatures to Note 1 to 2.13

Az per our Repor ainexisd For and on behalf of the Board
For ALPS & Co.
Charigred Accoumianrs /{ ; 1&-—
Flrm's | Mo, 313132 ﬂm:z’ *MM,

K. Mehta

Ashok K. Kbetawai
Pariner
{Membership Mo, 052751)
Place ; Kodkata

Daied : L oo, Fe|p
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