H. P. KHANDELWAL & CO.

CHARTERED ACCOQUNTANTS

Ta

The Board of Directors
Birla Corporation Limited
Birla Building, 3 Floor
2/1, R. N. Mukherjee Road
Kolkata - 700 001

Sub: Conversion of account of Birla Corporation Cement Manufacturing PLC - Ethiopia as per
[ndian GAAT

1. In accordance with our engagement letter of April 260, 20012, we have verified the
accompanying financial statements of Birla Corporation Cement Manufacturing PLC |
expressed in INR, which comprises of Balance Sheet as on 318 March 2012 and the
statement of profit & Loss account (prepared under the generally accepted accounting
principles as applicable under the laws of Ethiopia and audited by other auditors) duly
converted into Indian GAAP as per the requirements of The Companies Act 1956 and in
compliance with The Companies {Accounting Standard) Rules 2006 and we have signed
under reference to this certificate.

2. The conversion has been done by the management of Birla Corporation Limited {“the
Company”) ,being the holding company of Birla Corporation Cement Manufacturing PLC
("the subsidiary™) , in accordance with generally accepted accounting practice in India
and other recognized accounting practices and policies followed by the Company to
enable their incorporation in the consolidated financial statements of the Company
pursuant to Accounting Standards 21 - Consolidation Financial Statements - as notified
under The Companies { Accounting Standards) Rules 2006,

3. The conversion of these financial statements into the refevant formats is the responsibility
of the management of the Company. Our responsibility is 1o cerlify whether these
financial statements and relevant formats prepared for the purpose cutlined above are in
accordance with the generally accepted auditing standards in India.
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H. P. KHANDELWAL & CO.

CHARTERED ACCOUNTANTS Continuation Sheal No..... oo

4. The management of the company has considered the operation of its subsidiary as “Non
Integral Foreigh Operation” and accounting treatment for the conversion of subsidiary’s
financial statements has been done as set out in the Accounting standard -11 “The effects
of changes in the Foreign Exchange Rates” as netified by the Central Government of India
in The Companies {Accounting Standards) Rules 2006.

3. Based on our verification and on the basis of information and explanations given to us, the
accompanying converted financial statements and relevant formats of the subsidiary read
with notes thereon and attached thereto have been converted as per the requirements of
Accounting standard -11 and are in conformity with generally accepted accounting
principles and other recognized accounting practices and policies in India.

6. This certificate is intended solely for the information and use of the Company and its
statutory auditors in connection with their audit of consolidated financial statements of
Company. We do not accept or assume any liability or duty of care for any other purposes
or to any third parties to whom this certificate is shown, or into whose hands it may come,
save where expressly agreed by our prior consent in writing.

For H. P. Khandelwal & Co,
Chartered Accountants
Firm Registration No. 302050

(Rajiv Singhi)
Partner
Membership No. 053518

Place: Kolkata
Date : the 7¢% day of #f,,.‘,, 2012



BIRLA CORPORATION CEMENT MANUFACTURING PLC.
BALANCE SHEET as at 3]st March 2012

{Amount in T)
Mole No. Az ot Mareh 31, 2012
EQUITY AND LIABILITIES
SHAREHOLDERS' FUND
share Capital 2.1 4073834
Reserves and Surplus 2.2 (286.361)
4687 475
NON-CURRENT LIABILITIES
Long-Term Borrowings 2.3 303410
303,410
CURRENT LIABILITIES
Trade Payables 24 161,053
161,053
TOTAL 5,151,038
B ——— ="
ASSETS
MNOMN-CURRENT ASSETS
Long-Term Loans end Advances 15 13,312
13312
CURRENT ASSETS
Cash and Bank Balances 2.6 5,138,626
5,138,626
TOTAL 3,151,938
Significant Accounting Policies 1

The Motes form an integral pan of the Financial Statements

For H.P. KHANDELWAL & . For and on behalf of the Board
: Ehm Accountants

IV SINGHI
Partner
Membership No. 053518 el F/ P @
- T o o
- ¥ I
The 1 day of #2012 %._ m:ﬁ SARADGI

Cienaral Manager



BIRLA CORPORATION CEMENT MANUFACTURING PLC.
STATEMENT OF PROFIT & LOSS for the period 2nd August, 2011
{Date of Incorporation) to 3 1st March 2012

{Amount in T)
For the period ended
Mote Mo, Jist March. 2012
INCOME
{Hher Income 27 05,408
Total Revenue 105,408
EXPENSES
Employee Benefits Expense 18 107324
Other Expenses 29 277,595
Total 384,919
Lass for the yvear (278,511)
Eamings Per Share
Weighted Average Number of Ordinary Shares outstanding
during the year [nominal value Birr 1000 /-] 1,700
Basic and [iluted eamings per share (in T) (164.42)
Significant Accounting Policies 1
The Motes form an integral part of the Finangial Statements
KHANDELWAL & Lo For and on behalf of the Board

For H.P.
Chartered Accountants
Firm Reglstration No. 302050€

RAJIV SINGHI
Partnar
Membership No, 053518

The 28" day of fp¢2012 | @ AI’J;'WH. samé

CGenaral Manager



BIRLA CORMOBATION CEMENT MANUFACTURING PLC.
HNOTES TO FINANCIAL STATEMENTS for the year endsd 3152 March, 2012

Estnblishmont
Birin Corporntion Cement Manufsciuring PLC is a subsidiaey of Birla Corporation Limited and it is established in
Esthopla on Avgust 2,2011 under irade registration cerificate number G1/A4013/2003 and investment permit number
ElA-EF20006/ 2003 of Ethiopian Investment Agency.

Significant Accounting Policles
L1 Basizs of Accounting
) The financial statements are prepared under the historical cost convention, except staled otherwise, on in seerudl basis
and In accordance with the gencrally accepted accounting principies in India, the applicable moandniory Accounting

Standerds as notified by the Companics {Accounting Standard) Rules, 2006 (as nmended) and the relevant provishons
of the Companies Acd 1956,

b) The financial statements had been prepared and presented as per the requirement of revised Schedule V1 as
notified under Companies Act 1956 with effect from current year. The adoption of revised schedule V1 does
not have any Impact on recognition and measurement principles as consistent followed by the company.

.2 Use of Estimates
The preparation of financial statements require judgments, estimates and assumptions to be made that affect
the reported smount of essets and liabilities including contingent liabilities on the date of the financial
staternents and the reported amount of revenues and expenses during the reporting peniod. Difference
between acteal results and estimated are recognised in the period in which the resulis - are
known/materialised.

I3 Tangible Assets
Fixed Assets, otier than those which have been revaiued, are stated a8t their onginal cost which inclisdes
expenditure incurrsd in the acquisition and construction/installation and other related expenses.In respect of
qualifying assets as defined by Accounting Standard 16, related pre-operational expenses including
borrowing cost are also capitelised and included in the cost. Claims in respect of capital assets are adjusted
s and when settled.

L4 Employee Benefits
Employee benefits of short term nature are recognised as expenses as and when it accrues.

L5 Foreign Currency Transactions
e) Foreign currency transactions are initially recorded at the rates of exchange prévailing on the date of
transaction. Foreign currency monetary flems are subsequently reported using the clozing mte. Exchange
differences arising on the settlement of monetary items or reporting company's monetary ilems al rales

different from thoss at which they were initially recorded during the period are recognised as income or
expens2s in the year in which they arise.

b) In translating the finencial siatements of a non-integral foreign operation for incorporation in financial
statements, the assets and liabilities, both monetary end non-maonetary, of the non-integral foreign operatian
are translated at the closing rate; income and expense items of the non-integral foreign operation are
transtated at average exchange rates prevailing during the year; and all resulting exchange differences are
accumulated in foreign currency translation reserve until the disposal of the net investment,

¢} On the disposal of a non-integral foreign operation, the cumulative amount of the exchange differences
which have been deferred and which relate to that operation are recognized as income of as expenses in the
same pertod i which the gain or loss on disposal s recognized.



d) When there is a change in the classification of a foreign operation, the transiation procedures applicable 1o

LT

LI

the revised classification are applied from the date of change in the classification.

Recognition of Revenue and Expenses
All revenue and expenses are accounted for on accrunl basis except as otherwise stated,

Taxation

Taxation on income are realised in the same period as the revenues and expenses to which they relate.
Deferred taxes are recognized for all timing differences between the financial statement and the tax
accounts. Deferred tax asset are recognized on the unused tax losses camried forward, to the extent that the
profitability of their recovery in foreseeable future is sufficiently high, Deferred taxes are measured wsing
the tax mtes that are expected to apply in the period of tax settlement or realizition.

Borrowing Costs

General and specific borrowing costs directly attributable to the acquisition, construction or installation of
qualifying capital assets till the date of commencement of commercial use of the assets are capitalised.
Other borrowing costs are recognised as an expense in the period in which they are incurred.

Provisions
Provisions are recognised where reliable estimate can be made for probable outflow of resources o seftle the
prezent obligation as a result of past event and the same is reviewed at each Balance Sheet date.

Contingent Liabilities
Contingent Liabilities are not provided for and are disclosad separately.

Operating Lease

Leases where the lessor effectively retains substantiaily all the risks and benefits of ownership of the leased
item, are classified as operating leases, Operating lease payments are recognized as an expense in the
statement of profit and loss sccount on a straight line basis over the lease term,



{Amomng kn T )
1. Notes to Financial Statements for the vear ended 31st March, 20132

As wt
Fist March, 2012
2.1 : SHARE CAPITAL
Issned, Subseribed and Paid-up
1,700 Equity Shares of Birr 1000/ each fully paid-up 4,971,836
LR ER K]
#) Reconcilintion of Mumber of shares : As at 315t March, 2002
Equity Shares : No, of Shares Amount in ¥

Issued during the year - Shares allotted 17048 4,975 836
Balance as at the end of the year 1700 4973836

b) The company has only one class of isswed shares i.e. equity shares having par value of Birr 1000/ per share. Each holder of
equity shares is entitled to one vote per share and equal right for dividend. Mo preference andior restrictions on distribution of
dividend and repayviment of capital is sttached to the above shares,

@) Deails of shares held by the Holding Company and its fellow subsidiary company are as below -

Birls Corporation Limited = Holding company
1699 Equity Shares of Birr 1000 /- each fully paid

M P Birla Group Services Private limited - fellow subsidinry
I Equity Share of Birr 1008 /- each fully paid

d) The ebove sharehalding constitutes more than 5% of the equity capital of the company. Thers are na other shareholders having
more then 5% shares in the compony,

) Mo shares have boen reserved for issue under options and contracts/ commitments for  the sale of shares/disinvestment as at
the balance sheet date,

f1 Mo convertible securities has been issued by the company during the period.
£) Mo calls are unpaid by &ny Director and Officer of the Company during the period.
2.3 : RESERVES & SURFLUS

Forelgn Currency Translotion Reserve

Movement during the year (&850
(6,850)

Surplus/ (Deficit) P
Lass during the year [ g’ Ve [279,511)
‘| - (279,511)

(286,.561)



25 : LONG TERM BORROWINGS
Loans and Advances from Related Parties (Unsecured)

Advances from Holding Company
Advances from fellow Subsidiary

24 TRADE PAYARLES

For Goods and Services

2.5 : LOMNG TERM LOAN AND ADVANCES

Capital Advances
Unsecured, considered pood

2.6 : CASH AND BANK BALANCES

Caush and Cash Equivalent

Balances with Banks [USD 100,505}
L7 : OTHER INCOME

Other Non Dperating Income

Met Gain/ (Loss) on Foreign currency transaction and translation

1.8 : EMPLOYEE BENEFIT EXPENSE

Salaries
1.9 : OTHER EXPENSES

Rent

Advertisament
Statutory Auditors - it

Audit Fees I
Other Expenses & V=

{Amount in ¥ )
Axat
Jl#r March, 2012

303,380
)

303,410

161,553

1610153

13312

13312

5,138,624

5,138.620
S

Faor the Prriod ended
3051 March, 2011

105,404

- 103,408

107,324

1073

119,584
7,845

15,999
130,215

177,595




111 Operatiing Loases

{Amount in ¥

Orperuting Lease entered into by the company for hiring of office premises ix valid for n period of one year, Rent is payible in advance.

.12 Belated Party Transiction
()
Corporation Lud

As defined in AS-18 the company has & related party relabonship in the natore of control with s holding company numely Birly

(b) [uring the year, the Company entersd into the following related party transactions with Birla Corporation Limited the halding COmpOny,

i) Hedding Company = Birli Corporagion Limited

b Fellow Subssfizry - M P Birla Group Services Private Limited
b Ky Monngement Mersanned - Shri Adinva Saraogh

Particulnry
Advance received
Remuneration

r emu:
Advance received
Remunerasion

L1 Comparative Figores

2011-3012
Holding Company Feliow Spbabdiary  Key Manaperial Person
33RO A0 E
- 109854
03360 30 i
- 105534

Since the company has been [ncorporated during the vear oo 2nd Augest, 2011 the comparative numbers of the previoss year have not Besn

Eiven,

The Motes form an imegral part of the Fininedn! Sialements

For H.P. KHANDELWAL & v
Chartered Accountants
Firm Registration No. 302050E

R.A.Jit SINGHI
Partner
Membership No. 053518

m:ir’fi-rnn?nhm:

For snd on behalf of the Boord

HDHZH&GU‘[
Cenaral Manager
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