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INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF LOK CEMENTS LIMITED
Report on the Standalone Ind AS Financial Statements

1. We have audited the accompanying Standalone ind AS Financial Statements of LOK CEMENTS LIMITED
{‘the Company’), which comprise the Balance Sheet as at 31" March 2018, the Statement of Profit and Loss {including
Other Comprehensive Income), the Statement of Changes in Equity, the Cash Elow Statement for the year then
ended, and a summary of the significant accounting policies and other explanatory information.

Management’s Responsibility for the Ind AS Financial Statements

2. The Company's Beard of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (‘the Act’) with respect to the preparation of these standalone Ind AS Financial Statements that
give a true and fair view of the financial position, financial performance {including Cther Comprehensive
Income), cash flows and changes in equity of the Company in accordance with the accounting principles
generally accepted in India, including the Indlan Accounting Standards specified in the Companies (Indian
Accounting Standards) Rule, 2015 {as amended) under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgements and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accourting
records, relevant to the preparation and presentation of the standalone Ind AS Financial Statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

Auditors’ Responsibility

3. Ourresponsibility is to express an opinion on these standalone Ind AS Financial Statements based on our
audit.

We have taken into account the provisions of the Act and Rule made thereunder including the accounting
and auditing standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether the Ind AS Financial Statements are free from
material misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the standalone Ind AS Financial Statements, The procedures selected depend on the auditors’
judgment, including the assessment of the risks of material misstatement of the Ind AS Financial
Statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation of the Ind AS Financial Statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as wel) as evaluating the
overall presentation of the Ind AS Financial Statements.
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5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a hasis for
our audit opinion on the standalone Ind AS Financial Statements.

Opinion

6. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS Financial Statements give the information required by the Act in the manner
so required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at 31st March 2018, its loss (including Cther
Comprehensive Income} and its cash flows for the year ended on that date.

Report on Other Legal and Regulatory Requirements

7. As required by the Companies (Auditor's Report) Order, 2016 {'the Order’) issued by the Central
Government of Indla in terms of sub-section {11) of section 143 of the Act, we give In the Annexure A, a
statement on the matters specified in the paragraph 3 and 4 of the Order.

8. Asrequired by Section 143 (3} of the Act, we report that:

a} We have sought and obtained all the information and explanations which to the best of our knowledge and

belief were necessary for the purposes of our audit.,

In our opinion proper books of account as required by law have been kept by the Company so far as it appears

from our examination ofthose haoks;

¢} The Balance Sheet, the Statement of Profit and Loss {including Other Comprehensive Income), the Cash Flow

Statement and the statement of changes In Equity dealt with by this report are in agreement with the books of

account;

In our opinign, the aforesaid Standalone Ind AS Financial Statements comply with the Indian Accounting

Standards specified under Section 133 of the Act.

e} On the basis of the written representations received from the directors as on 31st March 2018 taken on record
by the Board of Directors, none of the directors is disqualified as on 31st March 2018 from neing appointed as a
director in terms of Section 164 (2) of the Act;

f) With respect to the adequacy of the internal financial controls over financial reporting of the Company and the

operating effectiveness of such controls, refer to our separate report in ‘Annexure B’; and

With respect to the other matters to be included In the Auditor's Report in accordance with Rule 11 of the
Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and according to
the explanations given to us:

I The Company does not have any pending litigation which would impact its financial apposition.

ii. ~ The Company did not have any long-term contracts including derivative contracts for which there ware

any material foreseeable losses.

iil.  There are no amounts required to be transferred to the Investor Education and Protection Fund in

accordance with the relevant provisions of the Companies Act and the rules made thereunder.
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For Singhi & Co.
Chartered Accountants
Firm Registration number : 302049E

hode —
{M. L. Shukfa)

Partner
Membership no: 051505

Place: Kolkata
Date: 11" May, 2018



Singhi &, Co.

Chartered Accountants

Annexure — A to the Independent Auditors’ Report

{Referred to in paragraph 7 with the heading ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date}

We report that:

L. Inrespect of its fixed assets:

a) The Company has maintained proper records showing full particulars, including quantitative details and situation
of fixed assets.

b) Assets are fully depreciated hence no physical verification has been performed during the vear under audit.

c) As the Company does not own any immovable property, the clause related to title deed of immovable property
is not applicable to the Company.,

ii. The clause related ta physical verification of inventory is not applicable as the Company does not. own- any
fnventory.

iiil. Asinformed to us, the Company has not granted any loan, secured or unsecured, to the Company, firm or other
parties covered in the register maintained under section 189 of the Companles Act. As no loans are given, other
sub clauses are not applicable to the Company.

iv. Asthe Company has not given any loans, made any investments and provided any guarantee and security ¢lause
IV is not applicable to the Company.,

v.  According to the information and explanation given to us, the Company has not accepted any deposits from the
public within the meaning of sections 73 to 76 of the Act and the rules framed thereunder.

vl. Asthe Company is not in operation, provisions of sub section (1) of Section 148 of the Companles Act 2013 with
respect to maintenance of cost record are not applicable to the Company.

vil. a) The company is generally regular in depositing undisputed statutory dues including provident fund,
employees state insurance, income tax, sales tax, service tax, custom duty, Goods & Services Tax, cess and
any other statutory dues with appropriate authorities. Details of undisputed statutory dues outstanding for a
period of more than 6 months from the date they were due is as under;

Applicable law Nature of dues Amount (Rs.} | Year to which it pertains
Maharashtra State Tax on Profession, | Profession Tax on 2,500 F.Y. 2014-15
Trades Callings & Employment Act Company

b) As per the information and explanations given to us there are no dues of Income tax, Sales tax, Wealth tax,
Service tax, Customs duty, Exclse duty and Cess which have not been depasited with the appropriate
authorities on account of any dispute.

viii. The Company has not availed any facilities from financial institutions or banks or debenture holders thus clause
{viil) is not applicable to the Company,

ix, Noamounts have been raised by way of public offer or further public offer and term loans thus clause (ix) of the
Order is not applicable to the Company.

x. According to the information and explanations given to us, no material fraud by the Company or on the Company
by its officers ar employees has been noticed or reported during the course of our audit.
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xi. No managerialremuneration has been paid by the Company, thus clause {xi) of the Order is not applicable to the
Company.

xii. In our opinion and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3{xli) of the Order is not applicable.

xili. According to the information and explanations given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed In the Ind AS Financial Statements as required by
the applicable Indian accounting standards.

xiv. The Company has not made any preferential allotment of shares thus clause (xiv) is not applicable to the
Company.
xv. According to the information and explanations given to us and based on our examination of the records of the

Company, the Company has not entered inte non-cash transactions with directors or persons connected with
them. Accordingly, paragraph 3(xv) of the Order is not applicable to the Company.

xvi. The Company is not required to be registered under section 45-1A of the Reserve Bank of india Act 1934,

For Singhi & Co.
Chartered Accountants
Firm Registration number : 302049E

l,u,,)d.fs/

(M. L. Shukla)
Partner
Membership no: 051505

Place: Kolkata
Date: 11" May, 2018
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Annexure - B to the Independent Auditors’ Report

(Referred to in paragraph 8 {f} with the heading ‘Report on Other Legal and Regulatory Requiremants’ section of
our report of even date)

Report on the Internal Financial Controls under Clause {i) of Sub-section 3 of Section 143 of the Companies Act, 2013
(‘the Act’}

We have audited the internal financial controls over financial reporting of LOK CEMENTS LIMITED {‘the Company’)
as of 31% March 2018 in conjunction with our audit of the Ind AS Financial Statements of the Company for the year ended
on that date,

Management's Responsibility for Internal Financial Controls

The Company’s management s responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (*ICAI'). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operzating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to Company’s policies, the safeguarding of
its assets, the prevention and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our respansibility is to express an opinion on the Company's internal financial controls over financial reporting based on
our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Contrals over
Financial Reporting (the ‘Guidance Note') and the Standards on Auditing, issued by ICAl and deemed to be prescribed
under section 143({10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial controls
system over financial reporting and their operating effectiveness. Our audit of internal financial controls over financral
reporting included obtaining an understanding of internal financial controls over financial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audlt evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls systern over financlal reporting.
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Meaning of Internal Financial Controls over Financial Reporting

Company's internal financial control over financial reporting s a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A Company's internal financial control
over financial reperting includes those policies and procedures that:

(1) pertaln to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the Company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
staternents in accordance with generally accepted accounting principles, and that recelpts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of the Company; and

(3} provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the Company's assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of
collusion or improper management override of controls, material misstatements due to error or fraud may occur and net
be detected, Also, projections of any evaluation of the interna! financial contrels over financial reporting to future
periods are subject to the risk that the internal financial control over financial reporting may become inadequate because
of changes in conditions, or that the degree of compliance with the policles or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respect, an adequate internal financial control system over financial
reporting and such internal control were operating effectively as at 31% March 2018, based on the internal contro!
over financial repotting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Control Over Financial Reporting issued by the Instftute of Chartered
Accountants of India.

For Singhi & Co.
Chartered Accountants
Firm Registration number : 302049E

hw”ﬁf/

{M. L. Shukla) w
Partner
Membership no: 051505

Place: Kolkata
Date 11" May, 2018



ASSETS
NON-CURRENT ASSETS
Property, Plant and Equipment

Financial Assets

Other Financial Assets
Non Current Tax Assest
Other Non-Current Assets

CURRENT ASSETS
Financial Assets

Cash and Cash Equivalents
Other Current Assets

Total Assets

EQUITY AND LIABILITIES
EQUITY

Equity Share Capital
Other Equity

LIABILITIES

NON-CURRENT LIABILITIES
Financial Liabilitias
Barrowings
Other Financial Liabilities

CURRENT LIABILITIES
Financial Liabilities

Trade Payable

Other Financial Liabilities
Other Current Liahilities

Total Equity and Liabilities

Corporate and General Information
lasts of Accounting

Significant Accounting Policies
Significant Judgement and Key Estimates

LOK CEMENTS LIMITED
CIN No. U26922MH1995PLCO8567 7

BALANCE SHEET as at 31st March, 2018

(Amount in T)

No. As at 31st March, 2018 As at 31st March, 2017
[ - .
6 10,000 10,000
7 81,638 81,638
7 31,27,975 31,27,975_
32,159,613 32,19,513
16,878 32,062
7 24,500 9,900
41,778 41,962
32,61,391 32,61,575
9 1,00,07,000 1,00,07,000
10 (3,34,59,786) (3,26,53,329)
{2,34,52,786) {2,26,46,329)
11 2,62,61,249 2,54,50,942
12 - o -
2,62,61,249 2,54,50,942
12 414,131 4,48,060
13 8,797 8,502
4,52,928 . 456,962
_ 32,61,391 32,601,575
1
2
3
4

The accompanying notes form an integral part of the Financial Statements

As per our Report annexed.

For SINGHI & CO.
Chartered Accountants
Firm Registration No. 3020495

» /
M. L. SHUKLA
Partner
Membership No. 051505
Kolkata.
Date : 11th May, 2018

For and on behalf of the Board

e

e ————

<o

B. R NAHAR
DIN 00049895

KUMAR HAMIRWASIA

DIN 00149104




INCOME
Other Income

EXPENSES
Finance Costs
Other Expenses

LOK CEMENTS LIMITED

CIN No, U26922MH1995PLCO85677
STATEMENT OF PROFIT & LOSS for the vear ended 31st March, 2018

Total Income

Total Expenses

Profit before Exceptional Items and Tax

Exceptional items
Profit/(Loss) before Tax
Tax Expense:
Current Tax
Deferred Tax

Income Tax for earlier years

Profit/(Loss) for the year

Other Comprehensive Income

Altems that will not be reclassified to profit or loss
Income tax relating to these items

B ltems that will be reclassified to profit or loss
Income tax relating to these items

Other Comprehensive Income far the Year {Net of Tax)

Total Comprehensive Income for the period

Earnings Per Share

Weighted Average Number of Ordinary Shares

outstanding during the year
Basic
Diluted

Corporate and General Information

Basis of Accounting

Significant Accounting Policies

Significant fudgement and Key Estimates

For the year ended

{Amountin )

For the year ended

Note No. 31st March, 2018 31st March, 2017
14 - -

15 3,41,530 3,25,085

16 4,64,927 6,00,272

8,06,457 9,25,357

(8,06,457) {9,25,357)

(8,06,457) (9,25,357)

(8,06,457) - {9,25,357)

(8,06,457) {9,25,357)

10,00,700 10,00,700

{0.81) (0.92)

(0.81) {092}
1
2
3
4

The Notes are an integral part of the Financial Statements

As per our Report annexed.
For SINGHI & CO.
Chartered Accountants

Firm Registration No. 302049E

W .
M. L. SIIUI{LA
Partner
Membership No. 051505

Kolkata.
Date : 11th May, 2018

For and on behalf of the Board

%10%
B, . NAHAR
DIN 00049895

VINOD KUMAR HAMIRWASIA
DIN 00149154




LOK CEMENTS LIMITED
CIN U26922MI11995PLC085677

CASH FLOW STATEMENT for the year ended 31st March, 2018

I Above statement has been prepared in indirect method.
2 Cash and Cash Equivalents consists of Cash in hand and balance with Banks.
3 Figures for the previous year have been re-grouped wherever considered necessary.

As per our Report annexed.
For SINGHI & CO,
Charteted Accountants

Firm Registration No. 302049E

ke~

M. L. SHUKLA
Partner

Membership No. 051505
Kolkata,

Date : 11th May, 2018

For and on behalf of the Boarg

VINOD KUMAR HAMIRWASIA

(Amount in )
i For the year ended For the year ended
31st March, 2018 31st March, 2017

A. Cash Flow from Operating Activities:

Profit/(Loss) before Tax (8,06,457) (9,25,357)

Adjustments for:

Interest on Loan 341530 3,25,085

Operating Profit before Working Capital changes (4,04,927) {6,00,272)

Adjustments for:

Increase/(Decrease) in other financial liabilities {19044)

(Increase)/Decrease in Other Current Assets (15,000) 50,000

Increase/(Decrease) in other Liabilites (105) 367

Cash generated from operations (34,149) - - 50,367

Net Cash from Operating A ctivities (4,99,076) (5,49,905%)
B.

Miscellaneous Expenditure written off

Pre-Operative Expenses - -

Net Cash used in Investing Activities - -
C.

Cash Flow from Financing Activities

(Repayament) / Pr_oceeds from Long Term Borrowings 8,10,307 6.53,719

interest on Loan (3,26,415) _{1,10,315)

Net Cash used in Financing Activities 4,83,892 5,43,404

Net incresase in Cash and Cash Equivalents . (15,184) {6,501)

Cash and Cash Equivalents as on 01.04.2017 (Opening Balance) 32,062 38,563

Cash and Cash Equivalents as on 31.03.2018 {Closing Balance) 16,878 32,062
Note:

?‘VUI\\ ﬂ/{,\.@/\ ‘t
D —— !
B.R. NAHAR

DIN 0204989

DING0149104
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LOK CEMENTS LIMITED
CIN No, U26922MH1995PLC0B5677
Motes to Financial Statements as on and for the year ended 31st March, 2018

(Amountin %)

Long-term Short-term
Refer
Note No As at As at As ai Asat
' 31st March 2018 31st March 2017 31st March 2018 315t March 2017
OTHERS FINANCIAL ASSETS
Security Deposits
Secured, considered good
Lknsecured, consldered good 10000 10000
Doubtful
10,000 10,000 - -
Provislon for deubliul security deposit
10,000 10,000 - -
OTHER ASSETS
Advances other than Capltal Advances
Advance Tax and TDS [Net of provisions) 81,638 81,638
Advance agoinst supply of Goods and Services 24,900 9,900
Balances with Government & Statutory Authorities 31,27,975 34,27,975
Yotal Other Assets 32,09,613 32,09,613 24,900 8,500
Refar As at As at
Note Bo. 31st March 2018 315t March 2017
CASH AND CASH EQUVALENTS
Bafances With Banks :
In Current/Cash Credit Account 14,954 30,138
Cash in Hand 1,924 1,924
16,878 32062
Refer As at 31 March 2018 As a1 317 March 2017
Nate No, No. of Shargs Amount No, of Shares Amount
EQUITY SHARE CAPITAL
Authorised Share Capital
Ordinary Shares of £10/- each 1,00,00,000 10,00,00,000 1,00,00,000 10,00,00,000
1,00,00,000 10,00,00,000 1,00,00,000 10,00,00,000
Issued Share Capital
Ordinary Shares of £10/- each 10,400,700 1,00,07,000 10,00,700 1,06,07,000
10,00,760 ] 1,00,07,000 1.0,00,700 1,00,07,000
Subscribed and Paid-up Share Capital
Ordinary Shares of T10/- each Fully pald-up 10,00,700 1,00,07,000 10,00,700 1,00,07,000
10,00,700 1,00,07,000 10,00, 700 1,00,07,000

Recenciliation of the number of shares at the heginning and at the end of the year
There has been ne chenge/ movements in number of shares outstanding at the beginning and at the end of the year.

Terms/ Rights attached to Equity Shares :

The Company has only one class of issued shares l.e., Ordinary Shares having par value of 710 per share. Each holder of the Ordllnary Shares is entitled to one vote per share and equal fight for dividend.
The: dividend proposed by the Board of Directors is subject to the approval of the shareholdeis in the ensuing Annual General Maeting, except in case of interim dividend. In the eventof Equidation, t+

plcl
ordinary shareholders are eligible (o receive the remalning assets of the Comparny after payment of all preferential ameunts, in proportion Lo their shareholding.

Shareholding Pattern with respect af Holding ar Ultimate Holding Company

All equity shares of the company are being held by Birla Corporation Ltd.- the Holding Company and its nominees.

Na shares have been reserved for issue under options and contracts/ commitments for the sale of shares/ disinvestment as at the Balonce Sheet date.

The Company has not slfotled any equity shares agafnst consideration other than cash nor has alfotted any shares as fully paid up by way of bonus shares nor has beught back any shares during the period
of five vears immediately preceding the date at which the fia lance Sheet is prepared.

No securities convertible into Equity/ Preference shares have been Issued by the Company during the year,

Na calls are unpaid by any Director ar Officer of the Company during the year.

OTHER EQUITY (Refer Staternent of Changa In Equity}
The Drescription of the nature and purgose of each reserve within erpulty fs as follows:

General Reserve: The general reserve is used From time Lo Lime to transfer profils [fom relalned samings for approprialion purposes.
Retained Earnings: Relxined Earnfngs represents the undistribuled profit of the Company,




{1 BORROWINGS

11.1 Others

Loan and Advances from Related parties{Unsecured)

Secured
Unsgeured
Toual

Refar

Note No,

12 OTHER FINANCIAL LMABILITIES
OTHER PAYABLES

Provision for expenses
lnterest payable to related partics

13 OTHER CURRENT LIABILITIES

Statulory Dues

14  OTHERINCOME

15  FINANCE COST
Interest Expenses

lLess:  Amount Capilalised

Relor

Note No.

18 OTHER EXPENSES

SeMing and Administratlon Expenses

itent
Auditors' Remuneration 16.1
Other Expenses

Consulting charges

Telephone Expenses

Travelling Expanses

Bank Charges

Filling Fees

Misc Expenses

Profession Lax

Site Expenses

16.2 Auditors' Remuneration

Stalutoery Auditors
Audit Fees

LOK CEMENTS LIMITED

CIN No. U26922MH1995PLCOSSGY7
Notes to Financlal Statements as on and for the year ended 31st March, 2018

Non-Current Portion

{Anwunt in¥)

Lurrent Maluritics

Asat As ol Asat As at
31st March 2018 3.5t March 2017 31st March 2018 31st March 2017
2,62,61,249 2,54,50,942 - -
2,62,61,24% 2,54,50,942 - -
2,62,61,249 2,54,50,942 . .
2,62,61,249 2,54,50,942 -
Long-term Short-term
Asat As at Asat As at
31st March 2018 R1st March 2017 315t March 218 31st March 2017

- 1,36,754 1,55,798

- - 3,07,377 2,92,267

- - 4,44,131 4,48,060
8,787 8802
8,797 8,902

For the year ended
31st March 2018

For the year ended
315t March 2017

341,530 3,25,085
341,530 3,25,085
3,441,530 3,725,085

For the year ended
31st March 2018

For the year ended
31st March 2017

17,700 17,250
4,20,000 4,88,700
- 24,000
12,693 11,484
1,239 810
3,006 4,335
2,749 3,688
7,500
50,000
4,561,927 6,00,272
17,700 17,250
17,700 17,250




7

i8
8.1

18.2

18.3

19

20

20.1

LOK CEMENTS LIMITED
CIN Mo, U26922MI#1595PLCOB5677
Notes to Standalone Financial Statements as on ond for the year ended 325t March, 2018

{Amount [n ¥}

Disclosure as required under the micro, small znd medlum entarprises development act, 2006, to Lthe extenk ascerlained, and as per notilicolion number GSR 679 () dated Ath September, 2015

sl No. Particulars Asat Asat
31st March 2018 31st March 2017
] The principal amount and the interest due thereon remaining unpaid to any supplier at the end of each financial year, [ NiL NIL
] The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises| NIL NiL
Development Act, 2006, along with the amount of the payment made to the supplier beyond the appointed day
during each accounting year.
i The amount of Interest due and payable for the peried of defay in making payment but without adding Lhe interest| NIL NIL
specified under the Micro, Small and Medium Enterprisas Development Act, 2006
Y The amount of interest accrued and remaining unpaid at the end of each aceounting year NI NIk
v The amount of further interest remaining due and payable even In the succeeding years, untit such date when the| NIL NIL
interest dues above are actually pald to the small enterprise, for the purpose of disallowance of a deductible)
expenditure under section 23 of the Micro, Small and Medlum Enterprises Development Act, 2006
Related Parky Disclosures
As defined in Indian Accounting Standard-24, the Company has a related party relalionship as below; ) - B
Name of the Entity Place of. Ownership Interest held by the Company
Incorporation 31st Miarch 2018 31st Miarch 2017

Birla Corporation Ltd

India

100%

100%

Trahsaction durtng the year

Particulars

Advances taken

Loans token

Interest Expense on Loan Taken

2017-18

2016-2017

607

5,18,045

5,76,835

3,41,530

3,24,735

Balance Quistanding as at the batance sheel date

Particulars

Asat
31st March 2018

As at
31st March 2017

IBorrowings Received
Subsidiaries

loanayahle

Interest on Loan payable

Associates

2,62,61,249
3,07,377

2,54,50,942
2,862,262

Fair value of Financial Assets and Financlal Liabilities {Non Corrent and Cursent)

As at 31st March 2018 and 315t March 2017

Particulars

31st IMarch 2018

31st March 2017

FVEPL

FYOCL

Amortized
Cast

FVTPL

Amortlzed

FYOCl
Cost

Financial Assets
Other Finandal Assets
Cash and Cash Equivalants
Tatal Financial Assets
Financial Liabilities
Borrowings
Other Financial Liabilities
Total Financial Liabilities

10,000
16,878

16,000
32,062

26,878

- 42,062

2,62,61,249
444,131

2,54,50,942
4,48,060

2,67,05,380

2,58,89,002

Fair Values of Financial Assets & Liahilittes

The following is the camparison by class af the carrying amounts and fair valug of the Company's financial instruments thal are measured atamortized cost:

315t March 2018

31st March 2017

Portlculars
‘Carrying Arnbunt Fair Value Carrying Amount Fair Value
Financial Assets
Qther Financial Assets 10,000 10,000 10,000 10,000
Cash and Cash Equivatents 16,878 16,878 32062 32062
Total finandial Assets 26,878 26,8748 42,062 42,062

Financiaf Liabilities
Borrowings
Rupee Term Loan
Other Financial Liabilities
Total Fnancial Liabilities

2,62,61,209

4,414,131

2,62,61,249

4,144,131

2,54,50,942

AAB.060

2,54,50,942

1.48,060

2,67,05,380

2,675,380

2,58,59,002

2,58,99,002




20.2

20.3
204

21

211

212

22

23

ts, trade recei

The management assessed thal the fair values of cash and cash equi

amaunts largely due to the short-term matusities of these instruments.

For Financlal assets and liabliities that are measured at fair value, the carrying amounts are equal to their fair values.

(Amount in ¥y

bles, trade payables, shorl term borrowings, and other financial liabilities approximates their carrying

The fakr value of the Rnancial assets and financial liabilities Is included at the amount at which the Instruments could be exchanged in o current transaction between willing parties, other than in a

forced or liquidation ssle,

Assets and Llabilities measured at Falr Value - vecurring fair value measurements-IL

Financial Assats and Labilitfes measured at Amorkized Cost for which fair values are disclosed

As at 31st March 2018 and 31st March 2017

315t March 2018

31st March 2017

Particulars
Levet 1 Level 2 tevel 3 Leval 1 leve! 2 Level 3
Financial Assets
{)lhler Financial Assets 10,000 16,000
Cash and Cash Equivalents 16,878 32,062
Total Financial Assets 26,878 0 42,062

Financial Liabillties
Borrowings
Debentures
Rupee Term Loan
Forelgn Currency Term Loan
Qther Finandal Liabilities

2,62,61,249

4,804,131

2,54,50,942

4,48,060

Total Financlal Uabilities

2,67,05,380

2,58,99,002

During the year ended March 31, 2018 and March 31, 2017, thare were no transfers between Level 1 and Level 2 Fair value measurernents, and ne transfer into and out of tevel 3 fair valua

measurements,

The following are the remaining contFactual maturities of financial iabilities as at 3tsk March 2018

Particular:

artlcuiars On Demand Less than 6 months |6 months te 1year |1years to 5 years More than 5years Taotal
Non-derivative 0
Borrowings 2,62,61,249 ne2e1ahg
Other Mnancial liabilities 4,44,131 NESTEY
The following are the remaining contraclual maturities of financial liabilitles as at 31st March 2017
Particulars

On Demand Less than 6 months [6 months to 1year |1years to 5 yaars More than Syears Total

Non-derivative
Borrowings 2,50,50,942 Sslgaqgl]
Other financlal fabilities 4.48,060 Y

Comparative finencial information {i.c. the amounts and other disclosure for the preceding year) presented abave, is included as an integral part of the current year's financial statements, and is to
be read in celation to the amounts and other disclosures relating to the current year, Figures of the pravieus year are regroupied and reclassified wherever necessary to correspond to figuras of the

current year.

As per our Report annexed.
for SINGHT & €O,
Chartered Accountanis

Firm Regislmwo. 302049E

Xe

M, L. SHUKLA
Partner

Mombership No. 051505
Kolkata.

Duate : i1th May, 2018

Far and on behalf of the Board
l "N\-'L\m.\
e

B. R. NAHAR
DIN 00049893

b

y .-»;_-_:__—T”‘é -
YINOD RUMAR HAMIRWASTA
DIM 00149104



Lok Cements Limited
CIN : U26922MH1955PLCO8B5677

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31% March 2018

1.

2.2

2.3

2.4

2.5

CORPORATE AND GENERAL INFORMATION

Lok Cements Limited is a company of M. P. Birla Group. It was incorporated In the year 1995, The Company was formed to
Carry business as manufacturers and dealers in Grey Cement, while Portland cement & its related Products like Clinker, Lima,
Clay, Gypsum & Limestone, etc. Since, the acquisition of mining lease is still in process, the production has not yet commenced.

BASIS OF ACCOUNTING
Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards {“Ind AS”) as notified by
Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (“the Act”), read with the Companies
(Indian Accounting Standards) Rules, 2015 (as amended), other relevant prowsmns of the Act and other accountmg prmCJpIes
generally accepted in India.

The financial statements of the Company for the year ended 31st March, 2018 have been approved by the Board of Directors
in their meeting held on 11/05/2018.

Basis of Measurement
The financial statements have been prepared on historical cost basis, except for following:

> Financial assets and liabilities are measured at Fair value/ Amortised cost;

Functional and Presentation Currency

The Financial Statements have been presented in Indian Rupees (INR), which is also the Company’s functional currency. All
financial information presented in INR has been rounded off to the nearest Rupees as per the requirements of Schedute H,
unless otherwise stated.

Use of Estimates and Judgements

The preparation of financial statements require judgements, estimates and assumptions to be made that affect the reported
amount of assets and liabilities including contingent liabilities on the date of the financial statements and the reported
amount of revenues and expenses during the reporting period. Difference between actual results and estimates are
recognized in the period prospectively in which the results are known/ materialized.

Current Vs non-current classification _
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification,
An asset is classified as current when it is:

Expected o be realized or intended to‘)‘sold or consumed in normal operating cycle;

Held primarily for the purpose of trading;

Expected to be realized within twelve months after the reporting period; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liahtlity for at feast twelve months

after the reporting period.
‘3
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All the other assets are classified as non-current. #oe
A liability is classified as current when:

> Itis expected to be settled in normal operating cycle;
»  liis held primarily for the purpose of trading;




3.1

3.2

3.2.1,

3.2.2,

¥ Itis due to be settled within twelve months after the reporting period; or
¥ There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

The Company classifies all other liabilities as non-current. Deferred Tax Assets and Liabilities are classified as non-current
assets and liabilities respectively.

SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policies applied in the preparation of the financial statements are as given below.
These accounting policies have been applied consistently to all the periods presented in the financial statements.

Cash and Cash Equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of change in value.

income Tax

Income Tax comprises current and deferred tax. It is recognized in profit or loss except to the extent that it relates to an item
recognized directly in equity or in other comprehensive income.”

Current Tax

Current tax liabilities {or assets) for the current and prior periods are measured at the amount expected to be paid to
{recovered from) the taxation authorities using the tax rates {and tax laws) that have been enacted or substantively enacted,
at the end of the reporting period.

Deferred Tax

¥ Deferred Tax assets and liabilities shall be measured at the tax rates that are expected to be applied to the period when
the asset is realized or the liability is settled based on tax rates (and tax laws) that have been enacted or substantively
enacied by the end of the reporting period.

» Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the corresponding amounts used for taxation purposes (i.e., tax base). Deferred tax is
also recognized for carry forward of unused tax losses and unused tax credits.

- » Deferred tax assets are recognized to the extent that it is probable that taxable profit will be availakle agalnst which the

3.3

3.3.%L.

deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

» The carrying amount of deferred tax assets is reviewed at the end of each reperting period. The Company reduces the
carrying amount of a deferred tax asset to the extent that it is no longer probable that sufficient taxable profit will be
available to allow the benefit of part or that entire deferred tax asset to be utilized. Any such reduction is reversed to the
extent that it becomes probable that sufficient taxable profit will ba available.

» Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognized in correlation to the underlying transaction either
in OCl or directly in equity.

> Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Company
intends to settle its current tax assets and liabilities on a net basis, :

Praperty, Plant and Equipment

Recognition and Measurement:

¥ Property, plant and equipment held for use in the production or/and supply of goods or services, or for administrative
purposes, are stated in the balance sheet at cost, less any accumulated depreciation and accumulated impairment losses
(if any).

>  Cost of an item of property, plant and equipment acguired comprises its purchase price, including import duties and non-
refundable purchase taxes, after deducting any trade discounts and rebates, any directly attributable costs of bringing the
P - - T *




>

»

assets to its working condition and location for its intended use and present value of any estimated cost of dismantling
and removing the item and restoring the site on which it is located.

In case of self-constructed assets, cost includes the costs of all materials used in construction, direct labour, allocation of
directly attributable overheads, directly attributable borrowing costs incurred in bringing the item to working condition
for its intended use, and estimated cost of dismantling and removing the item and restoring the site on which it is
located. The costs of testing whether the asset is functioning properly, after deducting the net proceads from selling
items produced while bringing the asset to that location and condition are alse added to the cost of self-constructed
assets.

The Company had opted for accounting the exchange differences arising on reporting of long term foreign currency
monetary items in line with Companies {Accounting Standards) Amendment Rules 2009 relating to Accounting Standard-
11 notified by Government of India on 31stMarch, 2009 (as amended on 29thDecember, 2011), which will be continued
in accordance with Ind-AS 101 for all pre-existing long term foreign currency monetary items as at 31stMarch, 2016.
Accordingiy, exchange differences relating to long term monetary items, arising during the year, In so far as they relate to
the acquisition of fixed assets, are adjusted in the carrying amount of such assets.

If signiftcant parts of an item of property, plant and equipment have differént useful lives, then they are accounted for as

~ separate items (major components) of property, plant and equipment.

Profit or loss arising on the disposal of property, plant and equipment are recognized in the Statement of Profit and Loss.

3.3.2. Subsequent Expenditure

>

Subsequent costs are included in the asset’s carrying amount, only when it is probable that future economic benefits
associated with the cost incurred will flow to the Company and the cost of the item can be measured reliably. The
carrying amount of any component accounted-for as-a-separate asset is-derecognized-when replaced.

Major Inspection/ Repairs/ Overhauling expenses are recognized in the carrying amount of the item of property, plant
and equipment as a replacement if the recognition criterfa are satisfied. Any Unamortized part of the previously
recognized expenses of similar nature is derecognized.

3.3.3. Depreciation and Amortization

>

>

Depreciation on tangible assets is provided on straight line method at the rates determined based on the useful lives of
respective assets as prescribed in the Schedule 1l of the Act.

In case the cost of part of tangible asset is significant to the total cost of the assets and useful life of that part is different
from the remaining useful life of the asset, depreciation has been provided on straight line method based on internal
assessment and independent technical evaluation carried out by external valuers, which the management believes that
the useful lives of the component best represent the period over which it expects to use those components. In case of
certain components of plant and machineries depreciation has been provided based on the usaful life considered at 2-15
years.

Depreciation on additions (disposals) during the year is provided on a pro-rata basis i.e., from (up to) the date on which
asset is ready for use (disposed of).

Depreciation on assets built on leasehold land, which is transferrable to the lessor on expiry of lease period, is amortized
over the period of lease.

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.

3.3.4. Disposal of Assets

An Hem of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between net disposal proceeds and the carrying amount of the asset

and is recognized in the statement of profit and loss.

3.3.5. Capital Work in Progress




Capital work-in-progress is stated at cost which includes expenses incurred during construction period, interest on amount
horrowed for acquisition of qualifying assets and other expenses incurred in connection with project implementation in so
far as such expenses relate to the period prior to the commencement of commercial production.

3.4 Revenue Recoghition

» Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair value
of the consideration received or receivable, taking into account contractually defined terms of payment and excluding
taxes or duties collected on behalf of the Government.

» The Company recognizes revenue when the amount of revenue can be reliably measured, it is probable that future
economic benefits will flow to the entity and specific criteria have been met for each of the company’s activities as
described below. The company bases its estimates on historical results, taking into consideration the type of customer,
the type of transaction specific to each arrangement.

3.4.1. Sale of Goods

3.4.2

Revenue from the sale of goods is recognized when significant risks and rewards of ownership are transferred to customers
and the company retains neither continuing managerial involvement to the degree usually associated with ownership nor
effective control over the goods sold. Revenue from the sale of goods is measured at the Tair value of the consideration
received or receivables, net of returns and allowances, trade discounts and volume rebates.

Interest Income

For all debt instruments measured either at amortized cost or at fair value through other comprehensive income (FVTOCI),
interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future
cash receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying
amount of the financial asset.

3.5 Borrowing Cost

» Borrowing Costs consists of interest and other costs that an entity incurs in connection with the borrowings of funds,
Borrowing costs also includes exchange difference to the extent regarded as an adjustment to the borrowing costs.

> Borrowing costs directly attributable to the acquisition or construction of a qualifying asset are capitalized as a part of the
cost of that asset that necessarily takes a substantial period of time to complete and prepare the asset for its intended
use or sale. The Company considers a period of twelve months or more as a substantial period of time.

» Transaction costs in respect of long term borrowing are amortized over the tenure of respective loans using Effective
Interest Rate (EIR) method. All other borrowing costs are recognized in the statement of profit and loss in the period in
which they are incurred.

>

3.6 Financial Instruments

3.6.1.

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial Assets
> Recognition and Initial Measurement:

All financial assets are initially recognized when the company becomes a party to the contractual provisions of the
instruments. A financial asset is initially measured at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

¥ Classification and Subsequent Measurement:

For purposes of subsequent measurement, financial assets are classified in four categories:
o Measured at Amortized Cost;




o Measured at Fair Value Through Other Comprehensive Income (FVTOCH);
o Measured at Fair Value Through Profit ar Loss (FVTPL); and
O Equity Instruments measured at Fair Value Through Other Comprehensive Income (FYTOC!).

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company
changes its business model for managing financial assets.

O Measured at Amortized Cost: A debt instrument is measured at the amortized cost if both the following conditions

are met:
* The asset is held within a business model whose objective is achieved by both colfecting contractual cash
flows; and

* The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective
interest rate (EIR) method.

©  Measured at FVTOCE A debt instrument is measured at the FYTQCI if both the following conditions are met:
* The objective of the business model is achieved by both collecting contractual cash flows and selling the
financial assets; and oo
= The asset’s contractual cash flows represent SPPI.

Debt instruments meeting these criteria are measured initially at fair value plus transaction costs. They are
subsequently measured at fair value with any gains or losses arising on remeasurement recognized in other
comprehensive income, except for impairment gains or losses and foreign exchange gains or losses. Interest
calculated using the effective interest method is recognized in the statement of profit and loss in investment
income.

o Measured at FVTPL: FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet
the criteria for categorization as at amortized cost or as FVTOCH, is classified as FVTPL. In addition, the compzny
may elect to designate a debt instrument, which otherwise meets amortized cost or FYTOCI criteria, as at FYTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the
statement of profit and loss.

o Equity Instruments measured at FVTOCI: All equity investments in scope of Ind AS — 108 are measured at fair
value. Equity instruments which are, held for trading are classified as at FVTPL. For all other equity instruments,
the company may make an irrevocable election to present in other comprehensive income subsequent changes in
the fair value. The company makes such election on an instrument-by-instrument basis. The classification is made
on initial recagnition and is irrevocable. In case the company decides to classify an equity Instrument as at FvTOC|,
then all fair value changes on the instrument, excluding dividends, are recognized in the OCI. There is no recycling
of the amounts from OCl to P&L, even on sale of investment.

> Derecognition

The Company derecognizes a financial asset on trade date only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another entity.

Impairment of Financial Assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired.
fnd AS — 109 requires expected credit losses to be measured through a loss allowance. The company recoghizes lifetime
expected losses for all contract assets and/ or all trade receivables that do not constitute a financing transaction. For all
other financial assets, expected credit losses are measured at an amount equal to the 12 month expected credit Josses er
at an amount equal to the life time expected credit losses if the credit risk on the financial asset has increased

3.6.2.

significantly since inifial recognition.

Financial Liahilities




3.7

> Recognition and Initial Measurement:

Financial liabilities are classified, at initial recognition, as at fair value through profit or loss, loans and borrowings,
payables or as derivatives, as appropriate. All financial liabilities are recognized initially at fair value and, in the case of
loans and borrowings and payables, net of directly attributable transaction costs,

» Subsequent Measurement;

Financial liabilities are measured subsequently at amortized cost or FVTPL. A financial iability is classified as FYTPLIf it is
classified as held-for-trading, or it is a derivative or it Is desighated as such on initial recognition. Financial lizbilities at
FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognized in profit or loss.
Other financial liabilities are subsequently measured at amortized cost using the effective interest rate method. Interest
expense and foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on derecognition is also
recognized in profit or loss.

» Financial Guarantee Contracts

Financial guarantee contracts issued by the company are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance
with the terms of a debt instrument. Financial guarantee contracts are recognized initially as a liability at fair value,
adjusted for transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability
is measured at the higher of the amount of loss allowance determined as per impairment requirement of Ind AS 102
and the amount recognized less cumulative amortization.

> Derecognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
»  Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally
enfarceable right to offset the recognized amounts and there is an intention to settle on a net basis or realize the asset
and settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the counterparty.

Impairment of Non-Financial Assets

» The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired, An asset is
treated as impaired when the carrying cost of the asset exceeds its recoverable value being higher of value in use and net
selling price. Value in use is computed at net present value of cash flow expected over the balance useful lives of the
assets. For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash inflows which are largely independent of the cash inflows from other assets or group of assets (Cash
Generating Units — CGU).

» An impairment loss is recognized as an expense in the Statement of Profit and Loss in the year in which an asset is

identified as impaired. The impairment loss recognized In earlier accounting period is reversed if there has been an
improvermnent in recoverable amount.

3.8 Provisions, Contingent Liabilities and Contingent Assets

3.8.1.

3.8.2.

Provisions

Provisions are recognized when there is a present obligation {legal or constructive) as a result of a past event and it is
probable that an cutflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estfmate can be made of the amount of the obligation. Provisions are determined by discounting the expected future cash
flows {representing the best estimate of the expenditure required to settle the present obligation at the balance sheet date)
at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability,
The unwinding of the discount is recognized as finance cost.

Contingent Liabilities




3.8.3.

3.9

Contingent liability is a possible obligation arising from past events and the existence of which will be confirmed only by the
occurrence of non-occurrence of one or more uncertain future events not wholly within the centrol of the Company or a
present obligation that arises from past events but is not recognized because it is not possible that an outflow of resources
embodying economic benefit will be required to settle the obligations or reliable estimate of the amount of the obligations
cannot be made, The Company discloses the existence of contingent liabilities in Other Notes to Financial Statements.

Contingent Assets

Contingent assets usually arise from unplanned or other unexpected events that give rise to the possibility of an inflow of
economic benefits. Contingent Assets are not recognized though are disclosed, where an inflow of economic benefits is
probable.

Measurement of Fair Values

A number of the Company's accounting policies and disclosures require the measurement of fair values, for both financial
and non-financial assets and liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between

market participants at the measurement date, The fair value measurement is based on the presumption that the transaction . .

to sell the asset or transfer the liability takes place either:

»  In the principal market for the asset or liability, or
> Inthe absence of a principal market, In the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability is
measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in thelr economic best interest. A fair value measurement of a non-financial asset takes into account a
market participant’s ability to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation technigques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the input that Is significant to the fair value measurement as a whole:

> level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Inputs other than quoted prices included within Level 1, that are observable for the asset or liability, either
directly or indirectly; and

¥ Level 3 — Inputs which are unobservable inputs for the asset or liahility,

External valuers are involved for valuation of significant assets & liabilities. Involvement of external valuers Is decided by the
management of the company considering the requirements of Ind As and selection criteria include market iknowledge,
reputation, independence and whether professional standards are maintained.

3.10 Standards Issued/amended but not yet effective

The MCA has notified Compantes (indian Accounting Standards) (Amendment) Rules, 2018 to amend the following Ind-AS's,
The amendment will come into force from accounting period commencing on or after 1st April, 2018.

¥ Ind AS 115-Revenue from Contracts with Customers;
The new standard applies to contracts with customers. The core principle of the new standard is that an entity should
recoghize revenue to depict transfer of promised goods or services to customers in an amount that reflects the
consideration to which the entity expects to be entitled in exchange for those goods or services, Further, the new
standard requires enhanced disclosures about the nature, timing and uncertainty of revenues and cash flows arising
from the entity’s contracts with customers. The new standard offers a range of transition options. An entity can choose
to apply the new standard to fts historical transactions and retrospectively adjust each comparative period.
Alternatively, an entity can recognize the cumulative effect of applying the new standard at the date of initial
application and make no adjustments to its comparative information.




»

ind AS 21-The Effects of changes in Foreign Exchange Rates:

The newlyinserted Appendix B to Ind AS 21, “Foreign Currency Transactions and Advance Consideration” clarifies the
date of the transaction for the purpose of determining the exchange rate to use on initial recognition of the related
asset, expense or income, when an entity has received or paid advance consideration in a foreign currency.

The company intends to adopt these Standards when it becomes effective. The Company is in the process of assessing the
possible impact of the above standards and will adopt the amendments on the required effective date.

Significant Judgements and Key sources of Estimation in applying Accounting Policies

Information about Significant judgements and Key sources of estimation made in applying accounting policies that have the
most significant effects on the amounts recognized in the financial statements is included in the following notes:

>

Recognition of Deferred Tax Assets: The extent to which deferred tax assets can be recognized is based on an assessmant

of the probability of the Company’s future taxable income against which the deferred tax assets can be utilized. In
addition, significant judgement is required in assessing the impact of any legal or economic limits.

Useful lives of depreciable/ amortisable assets (tangible and intangible); Management reviews its estimate of the useful
tives of depreciable/ amortisable assets at each reporting date, based on the expected utility of the assets. Uncertainties
in these estimates relate to actual normal wear and tear that may change the utility of plant and equipment.

Provisions and Contingencies:The assessments undertaken in recognising provisions and contingencies have been made
in accardance with Indian Accounting Standards {Ind AS) 37, ‘Provisions, Contingent Liabilities and Contingent Assets’. The
evaluation of the likelihood of the contingent events is applied as best judgement by management regarding the
prohability of exposure to potential Joss.

impairment of Financial Assets:The Company reviews its carrying value of investments carried st amortized cost

annually, or more frequently when there s indication of impairment. If recoverable amount is less than its carrying
amount, the impairment loss is accounted for.
.-
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