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INDEPENDENT AUDITOR'S REPORT

To The Members of BUDGE BUDGE FLOOR COVERINGS LIMITED,

Report on the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying standalone financial statements of BUDGE BUDGE FLOOR

COVERINGS LIMITED (“the Company”), which comprise the Balance Sheet as at 31st March,
2019, and the statement of profit and loss (including Other Comprehensive income), statement of

changes-in-equity_and_statementﬂf_cash_ﬂoms for the year then ended, and notes to the financial

statements, including a summary of significant accounting policies and other explanatory
information,

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financlal statements give the information required by the Companies
Act, 2013 {*the Act") in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2019, and its loss, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the standalone financial statements of the current period. These matiers were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these maltters.

Other Information

The Company’s Board of Directors is responsible for the Other Information. The other information
comprises the information included in the Board’s Report, Corporate Governance and

' Shareholders Information but does not include in the financial statements and our auditor’s report
theron.

Qur opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusions thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsigtent with the financial statements of our knowledge obtained in the audit or atherwise
appears to be materially misstated.
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If, based on the work we have performed, we conclude that there is a material misstatement of
this other Information, we are required to be report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act read with relevant
Rules issued thereunder. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent, and design, implementation and maintenance of adequate internal

financial-controls;that-were-eperating-effectively-for-ensuring-the-accuracy-and-completenessof
the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whather due to
fraud or error.

In preparing the standalone financial statements, the Board of Directors is respcnsible for

assessing the Company's ability to continug as a going concern, disclosing, as applicakle,”

matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process,

Auditor’'s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that inciudes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalcne financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- |dentify and assess the risks of material misstatement of the standalone financial statements,

whether due to fraud or error; design ard perform autit’ procedurés résponsive to” tHose Tisks, ~ ~

and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion, The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

- Obtain.an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial confrols system in place and the operating effectiveness of such controls.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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- Concfude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that @ material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company fo cease to continue as a going conecern.

- Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work: and

{i}-to-evaluate-the-effest- of-any-identified-misstatements-in-the-financial-statements:

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with -
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with govemance, we determine those
matters that were of most significance in the audit of Standalone Financial Statements of the
current period and are therefore the key audit matters. We describe these matters in our auditors’
report unless law or regulation precludes public disclosure about the matter or when, In
extremely rare circumstances, we determine that a matter should not be communicated In our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1.

As required by the Companies {Auditor's Report) Order 2016 (“the Order”), issued by the Central
Government of India in terms of sub section 11 of Section 143) of the Act, we give in the
Annexure "A” a statement on the matters specified in paragraph 3 and 4 of the Order, to the
extent applicable to the Company.

S,

2. Asrequired by section 143 (3) of the Act, we report that:
21, We have sought and obtained all the information and explanations, which to the bast of our
_ knowledge and belief were necessary for the purpose of our audit, .

2.2, In our opinion, proper hooks of account as required by law, have been kept by the Company
so far as appears from our examination of those books.

2.3 The Balance Sheet, Statement of Profit and Loss (including other comprehensive income),
the Cash Flow Statement and the Statement of Change in Equity dealt with by this repert are
in agreement with the books of the account.

2.4. In our opinion, the standalone Ind AS financial statements comply with the Indian Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

2.5. On the basis of written representations received from the directors, as on 31 March, 2019
taken on record by the Board of Directors, none of the director is disqualified as on 31°
March, 2019 from being appointed as Director in terms of Section 164(2) of the Act.
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26. With respect to the adequacy of internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
Annexure “B”.

27. With respect to the other matters to be included in the Auditor's Report in accordance with
' Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our infarmation and accarding to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial position
in its financial statements — Refer Note 27.1 to the financial statements:

il. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

. iii. There are no amounts which are required to be transferred to, the Investor Education
and Protection Fund by the Company.

For ALP S & CO.

Chartered Accountants
Firm’'s ICAl Regn. No, 313132E

) B ] Myan)

Kolkata ) Partner
. Dated: 02™ day of May, 2019 M. No. 51793
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ANNEXURE “A” TO THE AUDITORS' REPORT

(Referred to in paragraph 1 of the Report on Other Legal and Regulatory Requirements of the
Independent Auditor's Report to the members of the Company of even date)

1.

ro

{a) The Compariy has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

{b) The management has physically verified its fixed assets at reasonable intervals, which in our
opinion is reasonable having regard to the size of the Company and nature of its fixed assets, No
material discrepancies were noticed on such verification.

(c) According to the information and explanation given to us and on the basis of examination of
the Company’s record, the title deeds of the immovable properties are held in the name of
Company.

BUDGE BUDGE FLOOR COVERINGS LTD.

The-inventeries-have-been-physically-verified-by-the-management-during-the-year-at reasonalyle
intervals and discrepancies noticed on physical verification were not material.

The Company has not granted any secured or unsecured loans to companies, firm, limited liability
partnership and other parties covered in the register maintained under section 189 of the Act and
therefore provisions on clauses 3(jii} of the Order are not applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to investments made.

During the year, the Company has not accepted any deposits and therefore provisions on clause
3(v) of the Order are not applicable to the Company.

The maintenance of cost records under section 148(1) of the Act has not been specified for the
Company and therefore provisions on clauses 3(vi) of the Order is not applicable to the
Company.

(a) According to the records of the Company, the Company is regular in depositing undisputed
statutory dues including Provident Fund, Employees State Insurance, Income Tax, Sales Tax,
Service Tax, Custom Duty, Excise Duty, Value Added Tax, Cess and any other statutory dues
applicable to it with the appropriate authorities. According to information and explanations given
to us, there are no undisputed amounts payable in respect of aforesaid dues which were
outstanding as at 31% March, 2019 for a period of more than six months from the date they
became payable.

{b) The disputed statutory dues aggregating Rs. 4.14 lakhs that have not been deposited on
account of matters pending before appropriate authorities are as under;

Nature of Statutel _ _Nature of | _Amount | Period o which | Forum where dispute is| _
B Dues (in INR) the amount pending
' relates
Central Excise Duty & | 349,018 & July, 2003 Central Excise Service
Excise Act, | Cenvat 64,955 Tax Appellate Tribunal
1944

The Company has not botrowed any amount from any financial institutions or banks or
government or by way of issue of debentures, therefore provisions of clause 3{viii) of the order
are hot applicable to the Company.

During the year, the Company has neither raised any money by way of initial public offer or

further public offer nor taken any term loan therefore provisions on clause 3(ix) of the Order are
not applicable to the Gompany.
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12.

13.

14.

In our epinion and according to information and explanations given to us, during the year, no
material fraud by the Company or any fraud on the company by its officers or employees has
been noticed or reported during the course of our audit,

During the year, the Company has not paid any managerial remuneration and therefore
provisions of clause 3(xi} of the order are not applicable to the Company.

The Company is not a Nidhi Company and therefore provisions of clause 3(xii) of the order are
not applicable to the Company.

According to the information and explanations given to us and hased on our examination of the
records of the Company, transactions with the related parties are in compliance with section 177
and 188 of the Act where applicable and the details of such transactions have been disclosed in
the Financial Statements, as required by the applicable accounting standards.

During the year the Company has not made any preferential alfotment or private placement of
shares or fully or partly convertible debentures and therefore provisions of clause 3(xiv) of the

15.

16.

order are not applicable o the Company.

According to information and explanation given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with
directors or persons connected with him during the year and therefore provisions of clause 3{xv)
of the order are not applicable to the Company. _ o .

The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934,

ForALPS&CO.
Chartered Accountants
Firm¥’s ICAl Regn. No. 313132E

5. Tulsyan}

Kolkata Partner
Dated: 02" day of May, 2019 M. No, 51793
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ANNEXURE “B” TO THE AUDITORS' REPORT

Repart on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of BUDGE BUDGE FLOOR
COVERINGS LIMITED (“the Company”), as of 31 March 2019 in conjunction with our audit of the
standalone Ind As financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls -

The Company's management is responsible for establishing and maintaining internal financial
confrols based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India ('ICAI"). These responsibilities include the design, implementation and mairtenance of

adequate—internal—financial-controls—that-were—operating—effectively—for—ensuring—the—orderly-—-and
gfficient conduct of its business, including adherence to company's policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors' Responsibillity

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAIl and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reportihg and their operating effectiveness. Our audit of
internal financiat controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financia! reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
campany's Internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2} provide reasonable assurance that
transactions are recorded as necessary to permit preparaticn of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use of disposition of the company's assets that couid have a material effect on the
financial statements. '

BUDGE BUDGE FLOOR COVERINGS LTD.

AL A
T e RS
30 foar®



Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
emor or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

in our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over F|nanc1al Reporting Issuad by the

Institute-of-Chartered-Accountants-of-India:

ForALPS&CO.
Chartered Accountants
Firm’s ICAl Regn. No. 313132E

Myan)

Kolkata Partner
Dated: 02™ day of May, 2019 M. No. 51793
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BUDGE BUDGE FLOORCOVERINGS LIMITED
CIN :U36994WB1996PLCO76677

BALANCE SHEET as at 31st March, 2019

{Amount in T}

Note No. As at 3ist March, 2019 As at 31st March, 201.8
ASSETS
NON-CURRENT ASSETS
Property, Plant and Equipment 5 73,43,538 82,24,124
- 73,43,538 - 82,24,124
Financial Assets
Investments 6 - -
Loans 7 - -
Other Financial Assets 8 4,37,758 4,37,758
Non Current Tax Assets (Net) 9 2,83,678 1,97,278
Other Non-Current Assets 10 69,20,968 64,55,965
T 7842404~ 7091,001
CURRENT ASSETS '
inventories 11 30,87,069 37,04,483
Financial Assets
Investments 6 15,61,573 13,31,421
t Cash and Cash Equivalents 12 56,237 3,083,764
Loans 7 3,625 3,625
Other Financial Assets 2 - 5,00,000
Other Current Assets 10 66,802 61,888
47,75,306 59,05,181
Total Assets 1,97,61,248 B 2,12,20,306
EQUITY AND LIABILITIES
: EQUITY
! Equity Share Capital 13 4,00,00,000 4,00,00,000
Other Equity 14 {2,21,79,113) {2,09,95,401)
. 1,78,20,887 1,90,04,599
; LIABILITIES
: NON-CURRENT LIABILITIES
L Financial Liabilities
: Other Financlal Liabilitias 15 . -
Provisions 16 51,917 55,108
Deferred Tax Liabilitles {Net) 17 15,94,726 20,47,744
Other Non Current Liabilities 18 27,000 27,000
" 16,73,643 21,29,852
CURRENT LIABILITIES
Financial Liabilities
Trade Payables 19
Total outstanding dues of micro enterprises - -
and small enterprises
Total outstanding dues of creditor - other 1,78,224
than micro enterprises and small enterprises
_ __ Other Financlal Liahilities A5 11122 e
Other Current Liabilities 20 59,701
Provisions 16 17,671
2,66,718 85,855
Tota! Equity and Liahilities 1,97,61,248 2,12,20,306
Basis of Preparation )
Significant Accounting Policies
Significant Judgement and Key Estimates 4
The Notes are an integral part of the Financial Statements
For ALPS & CO. M%\
Chartered Accountants e
Fiym's ICAI Regn. No. 313132E 22 BACHH RAJ NAHAR
» P % DIN :00049895
o Directors
7S Tulsyan g .
 Partner a2y %%V \/ Ww
Membership No- 051793 B j‘“ 7 . .
2, Lal Bazar Street, ADITYA SARAOGT GIRISH SHAm_—
Kolkata - 700 001 DING5336037 DIN 01192623
Directors Directors

The 2nd. day of May 2019

.



BUDGE BUDGE FLOOR COVERINGS LIMITED
CIN :U36994WB1996PLC076677
STATEMENT OF PROFIT AND LOSS for the year ended 31st March, 2019

{Amount in )

The Notes are an integral part of the Financial Statements

For ALPS & CO.
Chartered Accountants
Firm's ICAl Regn. No. 313132E

R.S.Tulsyan

Partner

Membership No- 051793
2, Lal Bazar Street,
Kolkata - 700 001

The 2nd. day of May 2019

IS

For the year ended For the year ended
INCOME Note No. 31st March, 2019 31st March, 2018
Revenue from Cperations 2] - -
Other Income 22 14,02,060 12,30,991
Total Income 14,02,060 12,30,991
EXPENSES.
Depreciation and Amortisation Expense 23 8,80,586 9,498,702
Other Expenses 24 22,11,041 11,73,433
Total Expenses 30,91,627 21,23,135
Profitbefore-Tax {(16,89,567) (8,92,144) —
Tax Expense: '
Current Tax - -
Mat Credit Entitlement : - -
Deferred Tax 25 {2,23,763) (5,66,526)
Profit {Loss) for the period from continuing operations (VII- I
VI {14,65,804) (3,25,618)
Profit for the year {14,65,804) (3,25,618)
Other Camprehensive Income )
A Items that will not be reclassified to profit or loss 26 52,837 9,31,509
Income tax relating to these items (2,29,255) 2,44,118
2,82,092 6,87,391
B ltems that will be reclassified to profit or loss -
income tax relating to these items - -
Other Comprehensive Income for the Year (Net of Tax) 2,82,092 6,87,391
Total Comprehensive income for the period (11,83,712) ' 3,61,773
Earnings Per Share (of ¥ 10/- each)
Basic & Diluted &) {0.37) {0.08)
Basis of Preparation 2
Significant Accounting Policies 3
--—=-§ignificantJudgement-and-Key Estimates—— —7”"™"— —————-4- —— — - - — - — - — o —————

W
e
BACHH RAJ NAHAR

DIN :00049895
Directors

A%s AOGI GIRISH SHARMA

DING5336037 DIN :01192625
Directors Directors



BUDGE BUDGE FLOORCOVERINGS LTD.
Cash Flow Statement for the vear ended 31st. March-2019

CIN :U306594WB19%6PLCOT6677

Amount in ¥
For the Year For the Year
31st March, 2019 31st Mareh, 2018
A.Cash Flow from Operating Activites
Profit / (Loss) Before Tax (1,689,567) (892,144)
Adjustments for : 7
Depreciation 8,80,586 9,49,702
Investing Activities (108,332) (80,210
Profit on Sale of Current Investment (21,820) (17,321)
Operating Profit before Working Capital Changes (939,133) (39,973)
Adjustment for

Inventories 6,17,414 617,414

Investing Activities - {500,000)

Loans & Advances (3.480) (2,32,938)

Trade payable & other liabilities 177,672 (20,584)
Cash generated from operations 791,606 - - (1,36,128) oo -
Net Cash from Operating Activities (1,47,527) {1,76,101)
B. Cash Flow from Investing Activities

Purchase of Current Investment {500,000) .

Sale of Current Investment 4,00,000 (100,000) 4,00,000 400,000
Net Increase in Cash and Cash Equivalents (2,47,527) 2,23,899
Cash and Cash Equivalents (Opening Balances) 3,03,764 79,865
Cash and Cash Equivalents (Closing Balances) 56,237 3,03,764
Notes

a. Above statement has been prepared in indirect method.

b. Cash and Cash Equivalents represents " Cash Balance in hand and Balances with Scheduled Banks".

c. Figures for the previous year have been re-grouped whereever considered necessary

For ALPS & CO. _‘

Chartered Accountants M‘m“/‘ﬂd\

Firm's ICAI Regn. No. 313132F

-t

R. 8. Tulsyan

Partner

Membership No- 051793
2, Lal Bazar Street,

Kolkata - 700 001 PR,

The 2nd. day of May 2019

"\
B t’*a‘f Aga‘n{-q‘}‘ el

A% SARXOGI

DING5336037

Directors

BACHH RAJ NATIAR

DIN :00049895

Directors

(’/W e
GIRISH SHARMA

DIN :01192625

Directors



BUDGE BUDGE FLOORCOVERINGS LIMITED
CIN :U36994WB1996PLCOTGE77

Statement of Change In Equity for the year ended 315t March, 2019

a} Equlty Share Capital
Balance as at 1st April 2017
Add/{Less): Changes in Equity Share Capltal during the year
Balance as at 31st March 2018
Add/(Less}: Changes In Equity Share Caplital during the year
Balance as at 31st March 2019

b} Other Equity

4,00,00,000

4,00,00,000

4,00,00,000

{Amount in ¥)

Reserve & Surplus items of Other Comprehensive Income
Foreign Currency Debtinstrument  Equity instrument
i S Tth D R
Particulars Capltal eourities ebenture General Monetary item Retained through Gther through Other emeasurement Total
Premium | Redemption . of Dafined
Reserve Reserve Translation Earnings Comprehensive  Comprehensive .
Reserve Reserve Benefit Plans
Difference Account income Income
Balance as at 1st Aprll, 2018 _ _ _ ; . {2,09,95,401) N } B {2,09,95,401)
Profit fer the year " - - B - (14,65,804) - - (14,565,804)
Remeasurment Galh fLoss - - - - - 2,82,092 - - - 2,382,092
. |Total Comprehensive.lncome for.
the year - - - - - (11,83,712) - - {11,83,712)
! Dividends Pald
; Dividend Distribution Tax
Reclasslfication of financlal
Instrements from OCl to - - - - -7 -
Statement of Profit & Loss - - - B - - - - - R
Balance as at 31st March, 2019
- - - - - {2,21,79,113) . - - (2,21,79,113}
i b} Other Equity
! Reserve & Surplus Items of Other Comprehensive Incoma
. Foreign Currency Debt instrument  Equity instrument
S iti D tul Ri
Patticulars Capital ecurities ebenture General Menetary Item Retained through Gther through Other emeasuramant Total
Premium | Redemptlon . of Defined
Reserve Reserve Translation Earnings Comprehensive  Comprehensive
Reserve Reserve Benefit Plans
Difference Account Income Income
Balance as at 1st April, 2017 _ _ . _ B (2,13,57,174) B B _ 12,13,57,174)
Profit for the year - - - - - {3,25,618) - - {3,25,618)
Remeasurment Gain /Loss - - - - - 6,87,391 - - . - 6,87,391
Total Comprehensive Income for
the year - - - - - 3,61,773 » - 3,61,773
Dividends Pald
Dividend Distributlon Tax
Reclassification of financlal
Instruments from OCl to
r Statement of Profit 8 Luss - - - - - - - - - -
Balance as at 31st March, 2018
- - - - - {2,09,95,401) - - - (2,09,95,401)
As per our Report annexed.
For ALPS & CO. —~.
Chartered Accountants [ %“L—\
Firm's ICAl Regn. No. 313132 BACHH RAI NAHAR
DIN :00049395
- Directors
R.S.Tulsyan . AA" OM b A2
Partner AT e
Membetship No- 051793 . ADITYA S oGl GIRISH SHARMA
2, Lal Bazar Street, ﬂ Ky DINB336037 DIN ;01192625
Kolkata - 700 Q01 Directors Directors

The 2nd. day of May 2019
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BUDGE BUDGE FLOORCOVERINGS LIMITED
CIN :U36994WB1996PLCO76677

NOTES TO THE FINANCIAL STATEMENTS for the year ended 31st March 2019
1. CORPORATE AND GENERAL INFORMATION

BUDGE BUDGE FLOORCOVERINGS LIMITED is the company of the M. P. Birla Group. It was incorporated as Birla DLW
Limited in the year 1996. The Company is primarily engaged in the manufacturing of Linoleum product as its core
business activity.

2. BASIS OF PREPARATION
2.1 Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (“Ind AS”) as
prescribed by Ministry of Corporate Affairs pursuant to Section 123 of the Companies Act, 2013 (“the Act”), read with
the Companies (Indian Accounting Standards) Rules, 2015 {as amended), other relevant provisions of the Act and
other accounting principles generally accepted in India.

The financial statements of the Company for the year ended 31st March, 2019 have been approved by the Board of
Directors in their meeting held on 2™. May 2018.

2,2 Basls of Measurement
The financial statements have been prepared on historical cost-basis, except for following:- - - - - -

»  Financial assets and liabilities (including derivative instruments) that is measured at Fair value/ Amortised cost;
»  Non-current assets held for sale — measured at the lower of the carrying amounts and fair value less cost to sell;
» Defined benefit plans — plan assets measured at fair value;

2.3 Functional and Presentation Currency

The Financial Statements have been presented in Indian Rupees (INR), which is also the Company’s functional
currency. All financial information presented in INR has been rounded off to the nearest Rupees, unless otherwise
stated.

2.4 Use of Estimates and Judgements

The preparation of financial statements require judgements, estimates and assumptions to be made that affect the
reported amount of assets and liabilitles including contingent liabilitles on the date of the financial statements and the
reported amount of revenues and expenses during the reporting period. Difference between actual results and
estimates are recognized in the period prospectively in which the results are known/ materialized.

2.5 Current Vs non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

Anasset-is-classified-as-current-when-itis:

Expected to be realized or intended to sold or consumed in normal operating cycle;

Held primarily for the purpose of trading;

Expected to be realized within twelve months after the reporting period; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period. ’

YV VY

All the other assets are classified as non-current.
A liability is classified as current when it is:

It is expected to be settled in normal operating cycle;

It is held primarily for the purpose of trading

It is due to be settled within twelve months after the reporting period; or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

YV VY

The Company classifies all other liabilities as non-current. Defe@’d( &
current assets and liabilities respectively. 7 "Q?‘-”M"’“

Yo
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3.2

BUDGE BUDGE FLOORCCVERINGS LEIMITED
CIN :U36994WB1996PLCO76677

SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policies applied in the preparation of the financial statements are as given
below. These accounting policies have been applied consistently to alt the periods presented in the financial
statements.

Inventories

Inventories are valued at Cost or Net Realizable Value, whichever is lower, Cost comprise of all costs of purchase (Net
of Input Tax Credit), costs of conversion and other costs incurred in bringing the inventories to their present location
and condition. Cost is determined on weighted average basis. Net Realizable Value is the estimated selling price in the
ordinary course of business less estimated cost of completion and the estimated cost necessary to make the sale,
However, materials and other items held for use in the production of Inventories are not written down below cost if
the finished products in which they wilt be incorporated are expected to be'sold at or above cost.

Cash and Cash Equivalents

33

3.3.1.

3.3.2.

Cash and cash equivalents in the balance sheet comprise cash in hand, balance with Banks and short term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of change in value.
However, for the purpose of Cash Flow Statement the same is net of outstanding bank overdrafts.

Income Tax

Income Tax comprises current and deferred tax. It is recognized in profit or loss except to the extent that it relates to
an item recognized directly in equity or in other comprehensive income.

Current Tax

Current tax liabilities (or assets) for the current and prior periods are measured at the amount expected to-be paid to
(recovered from) the taxation authorities using the tax rates (and tax laws) that have been enacted or substantively
enacted, at the end of the reporting period.

Deferred Tax

» Deferred Tax assets and liabilities shall be measured at the tax rates that are expected to apply to the period when
the assat is realized or the liability is settled based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

¥ Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes (Le., tax
base). Deferred tax is also recognized for carry forward of unused tax losses and unused tax credits.

» Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences, and the carry forward of unused tax credits and unused tax fosses can
be utilized.

¥ The carrying amount of deferred tax assets is reviewed at the end of each reporting period. The Company reduces
the carrying amount of a deferred tax asset to the extent that it is no longer probable that sufficient taxable profit
will be available to allow the benefit of part or that entire deferred tax asset to be utilized. Any such réduction is
reversed to the extent that it becomes probable that sufficient taxable profit wilf be available.

» Deferred tax relating to items recognized outside the Statement of Profit and Loss s recognized either in other
comprehensive income or in equity. Deferred tax items are recognized in correlation to the underlying transaction
either in OCl or directly in equity. -

> Deferred tax assets and iiabilities are offset when there is a legally enforceable right to set off current tax assets
agalnst current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and liabilities on a net basis.




BUDGE BUDGE FLOORCOVERINGS LIMITED
CIN U36994WB].996PLC076677

3.4 Property, Plant and Equipment
3.4.1. Recognition and Measurement:

> Property, plant and equipment held for use in the production or/and supply of goods or services, or for
administrative purposes, are stated in the balance sheet at cost, less any accumulated depreciation and
accumulated impairment losses {if any) except freehold land where the Company has opted revaiuation model
during the year(Refer Note No.5.2)

» Cost of an item of property, plant and equipment acquired comprises its purchase price including import duties
and non-refundable purchase taxes, directly attributable borrowing costs, any other directly attributable costs of
bringing the assets to its working condition and location for its intended use, present value of any estimated cost
of dismantling and removing the item and restoring the site on which it is located.

% In case of self-constructed assets, cost Includes the costs of all materials used in construction, direct labour,
allocation of directly attributable overheads, directly attributable borrowing costs incurred in bringing the item ta

working condition for its intended use, and estimated cost of dismantling and removing the item and restoring the
site on which it is located. The costs of testing whether the asset is functioning properly, after deducting the net
proceeds from selling items produced while bringing the asset to that location and condition are also added to the
cost of self-constructed assets.

currency monetary items in line with Companies (Accounting Standards) Amendment Rules 2009 relatmg to
Accounting Standard-11 notified by Government of india on 31st March, 2009 (as amended on 29th December,
2011), which will be continued in accordance with Ind-AS 101 for all pre-existing long term foreign currency
monetary items as at 31st March, 2016. Accordingly, exchange differences relating to long term monetary items,
arising during the year, in so far as they relate to the acquisition of fixed assets, are adjusted in the carrying
amount of such assets.

¥ [f significant parts of an item of property, plant and equipment have different useful lives, then they are accounted
for as separate items {major components) of property, plant and equipment.

% Profit or loss arising on the disposal of property, plant and equipment are recognized in the Statement of Profit
and Loss.

3.4.2. Subsequent Expenditure

» Subsequent costs are included in the asset’s carrying amount, only when it is probable that future economic
benefits associated with the cost incurred will flow to the Company and the cost of the item can be measured
reliably. The carrying amount of any component accounted for as a separate asset is derecognized when replaced.

¥» Major Inspection/ Repairs/ Overhauling expenses are recognized in the carrying.amount of the item of property,
plant and equipment as a replacement if the recognition criteria are satisfied. Any Unamortized part of the
previously recognized expenses of similar nature is derecognized.

3.4.3. Depreciation and Amortization

» Depreciation on tangible assets is provided on straight line method at the rates determined based on the useful
lives of respective assets as prescribed in the Schedule |l of the Act.

» In case the cost of part of tangible asset is significant to the total cost of the assets and useful life of that part is
different from the remaining useful life of the asset, depreciation has been provided on straight line method based
on internal assessment and independent technical evaluation carried out by external valuers, which the
management believes that the useful lives of the component best represent the period over which it expects to
use those components, In case of certain components of plant and machineries depreciation has been provided
based on the useful life considered at 2-15 years.

» Depreclation on additions (disposals) during the year is provided on a pro-rata basis i.e., from (up to) the date on
which asset is ready for use (disposed of}.

» Depreciation on assets built on leasehold land, which is transferrabje«tu the lessor on expiry of lease period, is
amortized over the period of lease. 14 {;’ 2] ész,
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» Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate.

3.4.4. Disposal of Assets

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item
of property, plant and equipment is determined as the difference between net disposal proceeds and the carrying
amount of the asset and is recognized in the statement of profit and loss. '

Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair
value of the consideration received or receivable, taking into account contractually defined terms of payment and
excluding taxes or duties collected on behalf of the Government.

3.5.1.

3.5.2.

3.6

3.6.1.

The Company recognizes revenue when the amount of revenue can be reliably measured, it is probable that future
economic benefits will flow to the entity and specific criteria have been met for each of the company’s activities as
described below. The company bases its estimates on historical results, taking into consideratioh the type of
customer, the type of transaction and the specific of each arrangement.

Sale of Goods

Revenue from the sale of goods is recognized when the Company satisfies a performance obligation at a point in time
by transferring the goods to customers, i.e., when customers obtain control of the goods. Revenue from the sale of
goods is measured at fair value of the consideration received or receivable, net of returns and variable considerations
i.e. discounts, rebates, sales claim efc.

Interest Income

For all debt instruments measured either at amortized cost or at fair value through other comprehensive income
(FVTOCI), interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the
estimated future cash receipts over the expected life of the financial instrument or a shorter period, where
appropriate, to the gross carrying amount of the financial asset.

Employee Benefits
Short Term Benefits

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as the related
services are provided. Liabilities for wages and salaries, including non-monetary benefits that are expected to be
settled wholly within twelve months after the end of the period In which the employees render the related service are
recognized in respect of employees’ services up to the end of the reporting period.

3.6.2,

3.6.3.

Other Long Term Employee Benefits

The liahilities for earned leaves and sick teaves that are not expected to be settled wholly within twelve months are
measured as the present value of the expected future payments to be made in respect of services provided by
employees up to the end of the reporting pericd using the projected unit credit method. The benefits are discounted
using the government securities (G-Sec) at the end of the reporting period that have terms approximating to the
terms of related obligation. Remeasurements as the result of experience adjustment and changes in actuarial
assumptions are recognized in statement of profit and loss.

Post Employment Benefits
The Company operates the following post employment schemes:

% The liability or asset recognized in the Balance Sheet in respect of defined benefit plans is the present value of the
defined benefit obligation at the end of the reporting period less the fair value of plan assets. The Company's net
obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount of
future benefit that employees have earned in the current and prior periods. The defined beneflt obligation is
calculated annually by Actuaries using the projected unit credit method. :
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................... L

The liabllity recognized for defined benefit plans is the present value of the defined benefit obligation at the
reporting date less the fair value of plan assets, together with adjustments for unrecognized actuarial gains or
losses and past service costs. The net interest cost is calculated by applying the discount rate to the net balance of
the defined benefit obligation and the fair value of plan assets. The benefits are discounted using the government
securities (G-Sec) at the end of the reporting period that have terms approximating to the terms of related
obligation.

Remeasurements of the net defined benefit obligation, which comprise actuarial gains and losses, the return on
plan assets (excluding interest) and the effect of the asset ceiling, are recognized in other comprehensive income.
Remeasurement recognized in other comprehensive income is reflected immediately in retained earnings and will
not be reclassified to the statement of profit and loss,

» Defined Contribution Plan

Contributions to defined contribution plans such as provident fund contribution to government administerad fund
in-respect-of-certain-employees-are-charged-te-the-Statement-of-Profit—and-Loss—as—and-when-incurred—Such
benefits are classified as defined contribution plans as the Company does not carry any further obligations, apart
from the contributions made on monthly basis,

Further In respect of other employees, provident fund contributions are made to various non government
administered trusts. The interest rates payable to the members of the trust cannot not be lower than the statutory
interest amount, If any. In view of the Company’s obligation to meet the shortfall, the same has been considered

as the defined benefit plan.The expenses on account of provident fund maintained by the trusts are based on

actuarial valuation using projected unit credit method.

3.6.4. Termination Benefit

Expenditure incurred on Voluntary Retirement Scheme is charged to the Statement of Profit & Loss immedtately.

3.7 Financial Instruments

3.7.1.

A financial instrument is any contract that gives rise to a financlal asset of one entity and a financial liability or equity
instrument of anether entity.

Financial Assets
» Recognition and Initial Measurement:

All financial assets are initially recognized when the company becomes a party to the contractual provisions of the
Instruments. A financial asset.is initially measured at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

> Classification and Subsequent Measurement:

For purposes of subsequent measurement, financial assets are classified in four categories:
o Measured at Amortized Cost;
o Measured at Fair Value Through Other Comprehensive Income (FYTOCI);
o Measured at Fair Value Through Profit or Loss {FVTPL); and
o Equity Instruments measured at Fair Value Through Other Comprehensive Income {FVTOCI).

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company
changes its business model for managing financial assets.

o Measured at Amortized Cost: A debt instrument is measured at the amortized cost if both the following
conditions are met; ‘
= The asset is held within a business model whose objective is achieved by both collecting contractual
cash flows; and
*  The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest {SPP1} on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the
effective interest rate {EIR) method.

e
ARV
Ay gty
o Measured at FVTOCI: A debt instrument is measured at the FVTOCI if both the following conditions are*‘i‘ﬁg&’.’
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»  The objective of the business model is achieved by both collecting contractual cash flows and selfling
the financial assets; and
»  The asset’s contractual cash flows represent SPPI.

Debt instruments meeting these criteria are measured initially at fair valué plus transaction costs. They are
subsequently measured at fair value with any gains or losses arising on re-measurement recognized in other
comprehensive income, except for impairment gains or losses and foreign exchange gains or losses. interest
calculated using the effective interest method is recognized in the statement of profit and loss in
investment income,

o Measured at FVTPL: FVTPL is a residual category for debt instruments. Any debt instrument, which does not
meet the criteria for categorization as at amortized cost or as FVTOC], is classified as FVTPL. In addition, the
company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI
criteria, as at FVTPL. Debt instruments included within the FYTPL category are measured at fair value with
all changes recognized in the statement of profit and loss.

3.7.2.

o Equity Instruments measured at FVTOCL: All equity investments in scope of Ind AS — 109 are measured at
fair value. Equity instruments which are, held for trading are classified as at FVTPL. For all other equity
instruments, the company may make an irrevocable election to present in other comprehensive income
subsequent changes in the fair value. The company makes such election on an instrument-by-instrument

. basis. The classification is made on initial recognition and_is_irrevocable. In case the company decides to
classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognized in the other comprehensive income. There is no recycling of the amounts from
other comprehensive income to statement of profit and loss, even on sale of investment.

Derecognition

The Company derecognizes a financial asset on trade date only when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to ancther entity.

Impairment of Financial Assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is
impaired. Ind AS — 109 requires expected credit losses to be measured through a loss allowance. The company
recognizes lifetime expected losses for all contract assets and/ or all trade receivables that do not constitute a
financing transaction. For all other financial assets, expected credit losses are measured at an amount equal to the
12 month expected credit losses or at an amount equal to the life time expected credit losses if the credit risk on
the financial asset has increased significantly since initial recognition.

Financial Liabilities

Recognition and Initial Measurement:

Financial liabilities are classifled, at initial recognition, as at fair value through profit or loss, loans and borrowings,
payables or as derivatives, as appropriate. All financial liabilities are recognized initially at fair value and, in the
case of loans and borrowings and payables, net of directly attributable transaction costs.

Subsequent Measurement:

Financial liabilities are measured subsequently at amortized cost or FVTPL. A financial liability is classified as FVTPL
if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial recognition. Financial
liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are
recognized in the Statement of Profit and Loss. Other financial liabilities including borrowings and payables are
subsequently measured at amortized cost using the effective interest rate method. Interest expense and foreign
exchange gains and losses are recognized in the Statement of Profit and Loss. Any gain or loss on derecognition is
also recognized in the Statement of Profit and Loss.

g )
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3.7.3.

BUDGE BUDGE FLOORCOVERINGS LIMITED

CIN :U36994WB1996PLCO76677

Derecognition
A financial liability Is derecognized when the obligation under the liability Is discharged or cancelled or expires,
Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a fegally
enforceable right to offset the recognized amounts and there is an intention to settle on a net basis or realize the
asset and settle the liability simultaneously. The legally enforceable right must not be contingent on future events
and must be enforceable in the normal course of business and in the event of default, Insolvency or bankruptcy of
the counterparty,

Impairment of Non-Financial Assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. An
asset Is treated as impaired when the carrying cost of the asset exceeds its recoverable value being higher of value

3.8

3.8.1.

in-use-and-rret-selling price: Value inuse Iscomputed at fiet present value of cash 1/ow expected over the balance
useful lives of the assets. For the purpose of assessing impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash inflows which are largely independent of the cash inflows from other
assets or group of assets (Cash Generating Units —~ CGU).

identified as impaired. The impairment loss recognized in earlier accounting period is reversed if there has been an
improvement in recoverable amount.

Provisions, Contingent Liabilities and Contingent Assets
Provisions

Provisions are recognized when there is a present obligation (legal or constructive) as a result of a past event and
itis probable that an outflow of resources embodying economic benefits will be required to settle the obligation
and a reliable estimate can be made of the amount of the obligation. Provisions are determined by discounting
the expected future cash flows {representing the best estimate of the expenditure required to settle the present
obligation at the balance sheet date) at a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. The unwinding of the discount is recognized as finance cost.

Contingent Liabilities

Contingent liability is a possible obligation arising from past events and the existence of which will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control
of the Company or a present obligation that arises from past events but is not recognized because it is not
possible that an outflow of resources embodying economic benefit will be required to settle the obligations or
reliable estimate of the amount of the obligations cannot be made. The Company discloses the existence of
contingent liabilities in Other Notes to Financial Statements.

3.8.2.

3.9
3.9.1.

3.9.1.1

3.9.1.2

Contingent Assets

Contingent assets usually arise from unplanned or other unexpected events that give rise to the possibility of an
inflow of economic benefits. Contingent Assets are not recognized though are disclosed, where an inflow of
economic benefits is probable.

Intangible Assets

Recognition and Measurement

Subsequent Expenditure

Subsequent costs are included in the asset’s carrying amount, only when it is probable that future economic
benefits associated with the cost incurred will flow to the Company and the cost of the item can be measured
rellably. All ather expenditure Is recognized in the Statement of Profit & Loss.

Amortization

The amortization period and the amortization method are reviewed at least at the end of each financial year. If

the expected useful life of the assets is significantly diﬁgp,e@ﬁjffgm-:g%vious estimates, the amortization period is
(4 = *

P

changed accordingly. o RO
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3.10 Operating Segment

The identification of operating segment is consistent with performance assessment and resource allocation by
the chief operating decision maker. An operating segment is a component of the Company that engages in
business activities from which it may earn revenues and incur expenses including revenues and expenses that
relate to transactions with any of the other components of the Company and for which discrete financial
information is available. Operating segments of the Company comprises three segments Cement, Jute and
Others. Alt operating segments’ operating results are reviewed regularly by the chief operating decision maker to
make decisions about resources to be allocated to the segments and assess their performance.

Measurement of Fair Values

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that

3.12

the transaction to sell the assel or transfer the liability takes place either:

¥ Inthe principal market for the asset or lability, or
¥ Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a
liakility is measured using the assumptions that market participants would use when_pricing the asset or liability,
assuming that market participants act in their economic best interest. A fair value measurement of a non-financial
asset takes into account a market participant’s ability to generate economic benefits by using the asset in its highest
and hest use or by selling it to another market participant that would use the asset in its highest and best use,

The Company uses valuation techniques that are appropriate In the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant observable inputs and minimising the use of
uncbservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on the input that is significant to the fair value measurement as a
whole:

¥ Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities
¥ Level 2 — Inputs other than quoted prices included within Level 1, that are observable for the asset or liability,

either directly or indirectly; and

¥ Level 3 — Inputs which are unobservable inputs for the asset or liability.

External valuers are involved for valuation of significant assets & liabilities. Involvement of external valuers is decided
by the management of the company considering the requirements of Ind As and selection criteria include market
knowledge, reputation, independence and whether professional standards are maintained.

Standards 1ssued / amended but not yet Effective '

I~

On 30th March, 2019, The Ministry of Corporate Affairs (MCA} has notified Ind AS 116 (Leases) under Companies
{Indian Accounting Standards) Amendment Rules, 2019, applicable from accounting period commencing on or after
1st April, 2019,

Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases, applicable
for both lessor and the lessea. Ind AS 116 introduced a single iease accounting model for lessee and requires the
lessee to recognize right of use assets and lease liabilities for all leases with a term of more than twelve months,
unless the underlying asset is low value in nature. The lessee Is required to recognise depreciation on rights of use
assets and finance costs on lease liabilities in the Statement of Profit and Loss. The lease payments made by the lessee
under the lease arrangement will be adjusted against the lease liabilities. Currently, operating lease expenses are
charged to the Statement of Profit and Loss.

The Company intends to adopt the Standard when it becomes effective. The Company is in the process of assessing
the possible impact of the Standard and will adopt the amendments on the required effective date.
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4  Significant Judgements and Key sources of Estimation in applying Accounting Policles

Information about Significant judgements and Key sources of estimation made in applying accounting policies that
have the most significant effects on the amounts recognized in the financial statements is included in the following
notes:

> Recognition of Deferred Tax Assets: The extent to which deferred tax assets can be recognized is based on an
assessment of the probability of the Company’s future taxable income against which the deferred tax assets can be
utilized. In addition, significant judgement is required in assessing the impact of any legal or economic limits.

» Useful lives of depreciable/ amortisable assets {tangible and intangible): Management reviews its estimate of the
useful lives of depreciable/ amortisable assets at each reporting date, based on the expected utility of the assets.
Uncertainties in these estimates relate to actual normal wear and tear that may change the utility of plant and
equipment.

Defined—Benefit—Obligation—(DBO):—Employee—benefit—obligations—are—measured—on--the—basis—of—actuarial
assumptions which include mortality and withdrawal rates as well as assumptions concerning future developments
in discount rates, medical cost trends, anticipation of future salary increases and the inflation rate. The Company
considers that the assumptions used to measure its obligations are appropriate. However, any changes in these
assumptions may have a material impact on the resulting calculations.

Y

made in accordance with Indian Accounting Standards {Ind AS) 37, 'Prowisions, Contingent Liabilities and
Contingent Assets’. The evaluation of the likelihood of the contingent events is applled best judgement by
management regarding the probability of exposure to potential loss.

» Impairment of Financial Assets: The Company reviews its carrying value of investments carried at amortized cost
annually, or more frequently when there is indication of impairment. If recoverable amount is less than its carrying
amount, the impairment loss is accounted for.

» Falr value measurement of financial Instruments: When the fair values of financial assets and financial liabilities
recorded in the balance sheet cannot be measured based on quoted prices in active markets, their fair value is
measured using valuation technigues Including the Discaunted Cash Flow model. The input to these models are
taken from observable markets where possible, but where this not feasible, a degree of judgement is required in
establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.

» Revenue Recognition: The Company’s contracts with customers include promises to transfer goods to the
customers. Judgement is required to determine the transaction price for the contract. The transaction price could
be either a fixed amount of customer consideration or variable consideration with elements such as discounts,
rebates, etc. The estimated amount of variable consideration is adjusted in the transaction price only to the extent
that it is highly probable that a significant reversal in the amount of cumulative revenue recognised will not occur
and is reassessed at the end of each reporting period. Estimates of discounts and rebates are sensitive to changes

i ciFcumstances and the Company’s pastexperience regarding returns;discount-and-rebate-entitlements-and-may
not be representative of customers’ actual returns, discount and rebate entitlements in the future.

RN
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BUDGE BUDGE FLOORCOVERINGS LIMITED
CIN :U36994WB1996PLCOTGG77 -
Notes Financlal Statements as on and for the year ended 31st March, 2019

Note No. {Amount in ¥}
Refer Note tong Term Short Term
No. As at As at As at As at
' 315t March 2019  31st March 2018 31ist March 2019 31st March 2018
6 INVESTMENTS
476.301 Reliance Money Matager Fund-Retail Option- 11,80,551 10,98,975
Growth Plan (LP-RG)(PY-476.301)
83.523 Reliance Liquid Fund - Treasury Plan-Growth 3,81,022 2,32,446
Pian (LF-AG)(PY- 54,823)
15,61,573 13,31,421
7 LOANS
Other Loans and Advances
Advance to Employees, unsecured, considered good - - 3,625 3,625
Total Loans - - 3,625 3,625

7.1 Noloans are due from directors or other officers of the company elther severally or jointly with any other person, Nor any loan are due from firms or
private companies respectively in which any director is a partner, a director or a memher,

7.2 Detalls of loans and advances to related partles as required by sec. 186 of the Companies Act, 2013

Balance Qutstanding Maximum Outstanding
As at As at For the year ended
31st March 2019  31st March 2018  31st March 2019 31st March 2018
[ Holding Company
Refer Note Long-term - - = ~ — — —Shortterm - — - — - - - - - -
No. Asat As at As at Asat
) 31st March 2012 31st March 2018  31st March 2019  31st March 2018
8  OTHERS FINANCIAL ASSETS
Other Deposits and Advances
Unsecured, considered good 4,37,758 4,37,758 - 5,00,000
4,37,758 4,37,758 - 5,00,000
9 Non Current Tax Assets (Nat) ‘
Non Current Tax Assets (Net) 2,383,678 1,97,278 - -
2,83,678 1,597,278 - -
10  OTHER ASSETS
Advances other than Capital Advances
Balances with Government & Statutory Authotities 10,272 10,272 - -
Other Advances 69,10,696 64,45,693 66,802 61,888
Total Other Assets 69,20,968 64,55,965 66,802 61,888
) As at As at
315t March 2019 31st March 2018
11 INVENTORIES
{As valued and certified by the Management)
Raw Materlals 10.1 29,58,870 35,50,644
Stores and Spares etc, 1,28,199 1,53,839
30,87,068 37,04,483

11.1 The above includes goods-in-transit as under;

Raw Materlals

—Stores and-Spares-etc.

1i.2  Amount of written down of Inventories carried at net realisable value and recognised as expenses : ¥6,17,414/- (previous year ¥6,17,414/-)

Refer Note Asat Asat
No. 31st March 2019  31st March 2018
12 CASH AND CASH EQUVALENTS
Balances With Banks :
In Current Account 55,642 3,02,604
Cash in Hand 595 1,160
56,237 3,083,764
{Amount in T}
Refer Note As at 31st March 2019 As at 315t March 2018
] No. No. of Shares Amount No. of Shares Amount
12 EQUITY SHARE CAPITAL )
13.1 Authorised Share Capital 2,00,00,000 20,00,00,000 2,00,00,000 20,00,00,000
Ordinary Shares of €10/- each
2,00,00,000 20,00,00,000 2,00,00,000 20,00,00,000
13.2 Issued Share Capital
Ordinary Shares of T20/- each AD,00,000 4,00,00,000 40,00,000 4,00,00,000
40,00,000 4,00,00,000 40,00,000 4,00,00,000

"‘t&’% e &‘5"1/';
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BUDGE BUDGE FLOORCOVERINGS LIMITED
CIN :U36994WB1996PLCOT6677
Notes Financlal Statemants as on and for the year ended 31st March, 2029
13.3 Subscribed and Pald-up Share Capital
OrdInary Shares of ¥10/- each fully pald-up ’ 40,00,000 4,00,00,000 40,00,000 4,00,00,000
Add: Forfeited Ordinary Shares - - - -
{Amount originally paid-up)

40,00,000 4,00,00,000 40,00,000 4,00,00,000
13.4  Reconcillation of the number of shares at the beginning and at the end of the year
There has been ho change/ movements in number of shares outstanding at the beginning and at the end of the year.
13.5 Terms/ Rights attached to Equity Shares :
The Company has only one class of Issued shares i.e., Ordinary Shares having par value of 10 per share. Each holder of the Ordinary Shares is entitled
to one vote per share and equal right for dividend. The dividend proposed by the Board of Directors is subject to the approval of the sharcholders in
the ensuing Annual General Meeting, except in case of interlm dividend. In the event of liquidation, the ordinary shareholders are eligible to recelve
the remaining assets of the Company after payment of all preferential amounts, In proportion to their shareholding.

13.6 Shareholding Pattern with respect of Holding or Ultimate Holding Company .
Holding Company - Birla Corporation Limited - 100% 40,00,000 4,00,00,000 40,00,000 4,00,00,000

13.7  No ordinary shares have been reserved for issue under options and contracts/ commitments for the sale of shares/ disinvestment as at the Balance
Sheet date,

13.8 The Company has not allotted any equity shares against consideration other than cash nor has allotted any shares as fully paid up by way of bonus
shares nor has hought back any shares during the perlod of five vears immediately preceding the date at which the Balance Sheet [s prepared.

13.9 No securities convertible Into Equity/ Preference shares have been [ssued by the Company during the year.
13.10 No calls are unpaid by any Director or Officer of the Company during the year.
14 OTHER EQUITY - [Refer Statement of Change In Equity)
The description of the nature ans purpose of each reserve witjin ewuity is as follows ;
a) Retained Earnings : Retained earning represents the undistributed profit of the Company.

Refer Note __Longterm Short-term
No. As at As at As at As at
31st March 2019 31st March 2018 31st March 2019 31st March 2018
15 OTHER FINANCIAL LIABILITIES
Employees related Liahilities - . 11,122 14,719
- - 11,122 14,719
16  PROVISIONS
Provision for Employee Benefits 51,917 55,108 17,671 10,222
51,917 55,108 17,671 10,222
17 DEFERRED TAX LIABILITIES [NET)
As at As at
31st March 2019 31st March 2018
Depreciation 12,29,426 13,71,481
Others ) 3,65,300 6,76,263
Deferred Tax Liakilities (Net) 15,94,726 20,47,744

17.1 Movement in deferred tax assets and liabillties during the year ended 31st. March 2018 and 31st. March 2019

Recognized in

Particulars Recognized in Other
As at Statement of Comprehensive As at
1st. April, 2018 Profit and Loss Income 31st.March, 2018
Deferred Income tax liabllities
PP&E depreciation and intangible amortization 13,71,481 - {1,42,055) 12,29,426
Mark to Market Gain on Investments 1,13,812 39,676 1,53,488
Retirements benefits and compensated absences 5,62,451 {1,21,384) 2,29,255 2,11,812
20,47,744 {2,23,763) 2,259,255 15,94,726
17.2.M itIndeferred-tax assets and-liabilities during the-year ended-31st-March-2017-and-315t-March 2018
Recognized In
particulars Recognized in Other
As at Statement of Comprehensive Asat
1st.April, 2017 Profit and Loss Income a1st.March,2018
Deferred Income tax liabllities
PP&E depreciation and intangible amortization 17,46,071 {3,74,580) 13,71,481
Mark to Market Gain on Investments 1,16,701 (2,889) 1,13,812
Retirements benefits and compensated absences 5,07,380 [1,89,047) 244,118 562,451
23,70,152 {5,66,526) 2,44,118 20,47,744
18 OTHER NON CURRENT LIABILITIES
Others 27,000 27,000
27,000 27,000
19 TRADE PAYABLES
Trade Payables for goods and services
-Total outstanding dues of micro, small and medium
enterprises - -
-Others 1,78,224 22,250
1,78,224 22,250
20 OTHER CURRENT LIABILITIES
Statutory Dues 22,440 1,403
Other Payables 37,261 37,261

S)}\ 59,701 38,664
-—

&
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BUDGE BUDGE FLOORCOVERINGS LIMITED
CIN :U35994WDB199EPLLDTG667T
Notes Financlal Statements as on and for the year ended 31st March, 2019

tAmountin ¥)

For the vear ended
3ist March 2019  31st March 2018

21 REVENUE FROM OPERATIONS
Sale of Products . .

22  OTHER INCOME

Interest Income

On Other Deposits,etc n 4,750
Net Galn/ (Loss) on sale of Investments

On Current investments 21,820 17,321
Galn/ (Loss) on restatement of Investments {Mark
to Market) 1,08,332 80,210
Other Non Operating Income

License Fees 8,64,000 8,64,000

Employees Benefits 4,07,908 2,55,218

Miscellaneous Income - 9,492

14,02,060 12,30,991

23 _ DEPRECIATION AND AMORTIZATION EXPENSES

On Tanglble Assets 8,80,586 9,49,702
On Biological Assets other than bearer plants - .

8,80,586 9,49,702
24 OTHER EXPENSES
Selling and Administration Expenses
Inslrance S . _ 58473 _  _ EG986
Rates & Taxes 5,950 15,250
Devaluation of Raw Materlal 591,774 591,774
Devaluation of Storef Spares ) 25,640 25,640
Law Charges 14,33,070 4,24, 267
Auditors' Remuneration - 24.1 14,750 14,750
Other Expenses 77,384 40,765
22,11,041 11,73,433
24,1 Auditors' Remuneratlon
a  Statutory Auditors
Audit Fees 14,750 14,750
14,750 14,750
25 TAX EXPENSE
Deferred Tax : (2,23,763) {5,66,526)
{2,23,763) [5,66,526)

25.1 Reconciliation of estimated Income tax expenses at Indian statutory Income tax rate to income tax expanses reported
in statément of comprehensive Income

Incame before Income taxes [1,689,567) (892,144)

Indlan Statutory Income tax Rate* 26.00% 25.75%

Estimated Income tax expensess [4,39,287) (2,28,727)

Tax effect of adjustments to reconclle expected Incoma tax expenses to reported income tax expenses:

Income tax Adjusted with brought forward loss - (73,028)

Tax Payable at different rate {1,721) 22,229

Deferred Tax Adjustment 2,17,255 (2,86,000)
(2,23,763) (5,66,528)

26 OTHER COMPREHENSIVE INCOME
Items that will not be reclassified to profit or loss

Changes in revaluation surplus

Remeasurement of the defined benifit plans 52,837 8,31,509
Less: Tax expehse on the above (2,29,255) 244,118
Total 2,82,092 6,87,391




BUDGE BUDGE FILLOOR COVERINGS LIMITED
CIN :U36994WB1996PLCD76677
Neotes to Financtal Statements as on and for the year ended 31st March, 2019

[In9)
27 Contingent Liabilities and Contingent Assets:
27.1 Claims/Disputes/Demands not acknowledged as debts pending in different legal forums of;
As at
Sl. No. |Particulars W Asat . . 5 a
31" March 2019 | 31" March 2018
a  |Excise Duty and Service Tax 4,13,973 4,13,973
28 Disclosure as required under the micro, small and medium enterprises development act, 2006, to the extent ascertained, and as per notification number GSR 679
(E) dated 4th September, 2015
Asat As at
I. No. Particulars
Sl No 31st March 2019 | 31st March 2018
i |The principal amount and the interest due thereon remaining unpald to any supplier at the end of each financial '
year, ) )
il |The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises
Development Act, 2008, along with the amount of the payment made to the supplier beyond the appointed day - .
during each accounting year.
il |The amount of interest due and payable for the period of delay In making payment but without adding the interest
specified under the Micro, Small and Medium Enterprises Development Act, 2006 ) )
v }The amount of interest accrued and remaining unpald at the end of each accounting year R .
v [The amount of further Interest remaining due and payable even in the succeeding years, until such date when the| _ o |
interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductible
expenditure under section 23 of the Micro, Small and Medium Enterprises Development Act, 2006
29  The Company operates in single segment.
30  The operations of the Company are under "Suspension” slnce 29th. October, 2003
31 Defined Contrlbution Plan:
The amount recognized as an expense for the Defined Contribution Plans are as under:
Sl. No. [Particulars For the tear ended
31st March 2019  [31st March 2018
a |Provident Fund - -
b [Superannuation Fund h h
¢ |Pension Fund - )
32 Defined Benefit Plan:
The following are the types of defined benefit plans
32.1 Gratuity Plan
Every employee who has completed five years or more of service is entitled to gratulty oi terms not less favourahle than the provisions of the Paymet of Gratuity
Act, 1972, The present value of defined obligation and related current cost are measured using the Projected Unit Credit Method with actuarial valuation being
carried out at Balance Sheet date.
32.2 Reconcillation of the net defined benefit {asset)/ liability

The following table shows a reconciliation from the opening balances to the closing balances for the net defined benefit (asset)/ liability and Its components:

Particulars Gratuity
2018-19 2017-18

Balance at the beginning of the year © 24,21,095 30,77,031
Current Service Cost 71,261 1,25,479
Interest Cost on Deflned Benefit Obligation 1,81,582 2,10,239
Actuarial Gain and Losses arising from :

Changes in demographic assumptions - -

Changes in financial assumptions 17,447 (6,80,739)

Expereince Adjustment (38,127) {1,63,651)
Benefits Paid from the Plan Assets - {1,47,224)
Balance at the end of the year 265,53,258 24,21,095

W




BUDGE BUDGE FLOOR COVERINGS LIMITED
CIN :U36994WB1996PLCO76677
Notes to Financial $tatements as on and for the year ended 31st March, 2019

{in%)
32.3 Reconciliation of the Plan Asscts
The following table shows a reconcillatfon from the opening balances to the closing balances for the Plan Assets and its components:
Partlculars Gratulty
2018-19 2017-18
Balance at the beginning of the year 88,656,788 83,47,744
Interest Income on Plan Assets 6,65,009 5,79,189
Remeasurement of Defined Benefit Obligation: '
Return on plan assets greater/ {lesser) than discount rate 32,157 87,079
Employer Contrlbutions to the Plan - -
Benefits Paid from the Plan Assets - {147,224)
Balance at the end of the year 95,63,954 88,656,788
32.4 Expenses recognized In profit or loss
Particulars Gratulty -
2018-19 2017-18
Current Service Cost 71,261 1,25,479
————————|Interest-Cost (4;83;427} {3;68;950)
interast Income'on Plan Assets (4,12,166}) (2,43,471)
32.5 Remeasuremets recognzied in other comprehensive income
Particulars Gratuity
2018-19 2017-18
Actuarial (gain)/ Loss on defined benefit obligation e {20680} (8,44,430),
Return on plan assets greater/ {lesser) than discount rate {32,157} (87,079)
32.6 Major Categories of Plan Assets .
Particulars Gratulty
2018-19 2017-18
Qualified Insurance Policy 100% 100%

The Gratuity Scheme is invested in a Group Gratuity-cum-Life Assurance Cash accumulation policy offered by Life Insurance Corporation (LIC) of India and Cap
Assure Group Gratuity Scheme offered by SBI Life ihsurance Co. Limited and HOFC Life Group variable employee benefit plan offered by HDFC Standard Life
Insurance Company Limited and IndiaFirst New Corporate Benefit plan fro gratuity offered. by IndiaFirst Life Insurance Company- Limited. The information on the
allocation of the fund into major asset classes and expected return on each major class are not readily available. The expected rate of return on plan assets is based
on market expectations, at the beginning of the period, for returns over the entire life of the related obligation.

32.7 Asset-Liability Matching Strategy

The company ensures that the investment positions are mahaged within an asset-liability matching {ALM) framework that has been developed to achieve long-term
investments that are in line with the obligations under the employee benefit plans. Within this frameowrk, the company's ALM objective is to match assets to the
pension obligations by investing in long-term fixed interest securities with maturities that match the benefit payments as they fall due and in the appropriate
currency. ’

The Company actively monitors how the duration and the expected yield of the Investments are matching the expected cash outflows arising from the employee
benefit obligations. The company has not changed the processes used to manage its risks from previous periods. The company uses derlvatives to manage some of
its risk, [nvestments are well diversified, such that the failure of any single investment would not have a material impact on the overall level of assets.

32.8 Actuarial Assumptions

Particulars - Gr_atuitv
2018-19 2017-18

Financial Assumptions

Discount Rate 7.00% 7.50%

Salary Escalation Rate 5% 0%
Demographic Assumptions
Mortality Rate 1AL (2006-2008) | IAL (2006-2008)

Medified Ultimate |Modifled Ultimate
Withdrawal Rate 2% 2% -

32.9 The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promoation and other relevant factors, such as supply
and demand in the employment market.

32,10 At 31st March 2019, the weighted average duration of the defined benefit obligation was 6 years. The distribution of the timing of benefits payment Ie., the
maturity analysis of the benefit payments is as follows:

Expected benefits payrnent for the year ending on : Gratuity

31st March 2020 8,659,796
31st March 2021 4,70,978
31st March 2022 1,21,994
31st March 2023 ) 1,80,496
315t March 2024 st T 3,12,411
31st March 2025 to 315t March 2028 13,43,980
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BUDGE BUDGE FLOQR COVERINGS LIMITED
CIN :U36994WB1996PLCO76677
Notes to FInanclal Statements as on and for the year endad 31st March, 2019

{Ind)
32.11 The Company expects to contribute NIL {previous year NIL) to its gratulty fund in 2018-19
32,12 The following payments are expected contributions to the defined benefit plan In future years:
Expected contributions Gratuity
Within next 12 months {next annual reporting pericd) NIL

32.13 Employee Benefit Expense also includes provident funds in the nature of defined benefit plans contribution amounting to NiL {previous year NIL)

32,14 Sensitivity Analysis

The sensitivity, analyses below have been determined based on a method that extrapolates the impact on defined benefit obligatlon as a result of reasonable
changes In key assumptions occuring at the end of the reporting period. Reasonably possible changes at the reporting date to one of the relevant actuarial
assumptions, holding other assumptions constant, would have affected the defined benefit obligation by the amounts shown below:

33

33.1

33.2

34

Effect on DBO due to 1% increase in Salary Escalation Rate

Particulars Gratuity
2018-19 2017-18
Effect on DBO due to 1% Increase In Discount Rate (84,429) (89,527)
Effect on DBO due to 1% decrease in Discount Rate 91,750 97,567

EffectonDBOdue tot ¥ devreaseinSalary Escalation Rate

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the sensitivity of the

assumptions shown,

In accordance with the Guidance Note on Accounting for Expenditure on Corporate Soclal Responsibllity Activities, the requisite disciosure as as follows:

Particulars

Amcunt

Provision made In relation to CSR expenditure

Gross Amount Required to be spent by the company during the year
Related Party transactions as per Ind AS 24 in relation to CSR Expenditure

" Amount spent durlng the year on:

Sl. No.

Particulars

In Cash

Yet to be
pald in cash

Totai

| |Construction/ Acquisition of any asset

iit |On purpose other above

Related Party Disclosuras

34.1 As defined in Indlan Accounting Standard-24, the Company has a related party relationship with its Holding Company

Pl f i
Name of the Entity lace of ] (s)twnersh:p Interest ::eld by the
Incorporation | 33 March 2019 | 31" March 2018
Birla Corporation Limited India 100% 100%
34.2 Transactions during the year
2018-2019 2017-2018
Particulars Key Holding Key Management
Holding Company Assoclates | Management Assoclates
Company Personnel
Personnel
Sale of goods/services 8,64,000 - 8,64,000 - -
Advances received 31,434 - 2,440 - -
Refund of Advances Reclved 31,434 - 2,440 . ,
34.3 Key Management Personnel compensation
Particulars For the year ended For the year ended

31" March 2019

31* March 2018

Short-term employee benefits

Post-employment benefits:

Long-term employee benefits

Termination benefits

Employee share-based payment

Total compensation

>
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p———————As-at-31st- March2019-and-31st-March 2018

36
36.1

36.2

36.3
36.4

36.5
36.5.1

36.5.2

36.5.3

Balance Qutstanding as at the balance sheet date

BUDGE BUDGE FLCOR COVERINGS LIMITED

CIN :U36994WB1996PLCO7E6T77

Notes to Financial Statements as on and for the year ended 31st March, 2019

{in%)

Partlculars

Asat
31" March 2019

As at
31" March 2018

Trade Payahles
Subsidliaries
Associates

Trade Receivables
Subsidiaries
Assoclates

Advaiices Given
Subsidiaries
__Associates

Pravision for Doubtful Advances

Subsldiaries
Associates

Fair value of Financlal Assets and Financial Libailities (Non-Current and Current}

31st March 2019 31st March 2018
FVTPL FVOCI Amortized FYTPL Fvacl Amortlzed
Cost , Cost

Financial Assets

Investment D - B - . o

- Mutual Funds 15,61,573 - 13,31,421 - -

Other Financlal Assets - 4,37,758 - - 5,37,758

Loans Given ~ 3,625 - - 3,625

Cash and Cash Equivalents - 56,237 . - 3,083,764

' Total Financial Assets 15,61,573 4,97.620 13,31,421 - 1,245,147
Financial Liabilities

Trade Payables - 1,78,224 - - 22,350

Other Financlal Liability - 11,122 - - 14,719

Total Financial Liabilities - 1,89,346 - - 36,969

Fair value of Financlal Assets and Financial Libailities

The following is the comparison by class of the carrying amounts and fair value of the Compa'ny‘s financial Instruments that are measured at amortized cost:
31st March 2019 31st March 2018
Carrying Fair Value | Carrying Amount Fair Value
Amount
Financlal Assets
Invastments 15,61,573 15,61,573 13,31,421 13,31,421
Other Financial Assets 4,37,758 4,37,758 9,37,758 9,37,758
Loan to Employees 3,625 3,625 3,625 3,625
Cash and Cash Equivalent 56,237 56,237 3,03,764 3,03,764
Security Deposits - - - .
Total Financial Assets 20,559,193 20,59,193 25,76,568 25,76,568
Financial-Liabilities o
Trade Payable 1,78,224 1,78,224 22,250 22,250
Qther Financial Liability 11,122 11,122 14,719 14,719
Total Flanancial Liabilities 1,89,346 1,89,346 36,969 36,5969

The management assessed that the fair values of cash and cash equivalents, trade receivables, trade payables, short term borrowings, and other financial laibilities
approximates their carrying amounts laregely due to the short-term maturlties of these instruments.

For Financial assets and liabilities that are measured at fair value, the carrying amounts are equal to thelr fair values,

The fair value of the financial assets and financial liabilities is included at the amount at which the instruments could be exchanged Ip a current transaction belween

willlng parties, other than in a forced or liquidation sale.

The following methods and assumptions were used to estimate the fair values:

The bonds and government securities being listed, the fair value has been taken at the market rates of the same as on the reparting dates. They are classified as

Level 1 fair values in fair value hierarchy.

The fair values for loans, security depasits were calculated based on cash flows discounted using a current ledning rate. They are classified as Level 3 fair values in
the fair value hierarchy due to the inclusion of unchservable inputs including counterparty credit risks, which has been assessed to be insignificant.

The fair values of non-current borrowings are based on the discounted cash flows using a current borrowing rate. They are classified as Level 3 fair values in the-fair

value hierarchy due to the inclusion of unobservable inputs inlcuding own credit risks, which was assessed as on the ba
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36.6 Assets and Liabilities measured at Fair Value - recurring fair value measurements
As at 31st March 2019 and 31st March 2018
3ist March 2019 31st March 2018
Particulars
Level1 Level 2 Level 3 Level 1 Level 2 Level 3
Flnancial Assets
Mutual Funds 15,61,573 - - 13,31,421 - -
Loan to Employees - - - - - -
Cash and Cash Equivalent - - - - - -
Total Financial Assets 15,61,573 - - 13,31,421 -
Financial Liabillties
: Total Financlal Liabilities - - - - - -
36.7 Finandal Assets and Liabilities measured at Amortized Cost for which falr values are disclosed
g As at 315t March 2019 and 31st March 2018
Particulars 31st March 2019 31st March 2018
Level-I Level-2- —Level3—|—Level-1— Level-2 Level3———
Financial Assets )
Other Financial Assets - - 4,537,758 - - 9,37,758
Loan - - 3,625 - - 3,625
Cassh and Cash Equivalent - - 56,237 - - 3,03,764
Total Flnancial Assets) - - 4,97,620 - - 3,07,389
Financial Liabllities ) - 1
. Trade Payables - - 1,78,224 - - 22,250
Other Financial Liabllity - - 11,122 - - 14,719
| Total Financial Liabilities - - 1,89,346 - - 36,969
Investment Properties - - - - - -

+36.8

During the year ended March 31, 2019 and March 31, 2018, there were no transfers between Level 1 and Level 2 fair value measurements, and no transfer into and

out of Level 3 fair valug measuremetits,

-.36.9 Explanation to the fair value hlerarchy
The Company measures finaacial instruments, such as, quoted Investments at fair value at each reporting date. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date, All assets and lizbilities for which fair value is
measured or disclosed in the financlal statements are categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:
36.9.1 Level Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, traded bonds and mutual funds that
1 have quoted price. The fair value of all equity instruments (including bonds) which are traded in the stock exchanges Is valued using the closing price as at
the reporting period. The mutual funds are valued using the closing NAY.
36.9.2 Level The fair value of financial instruments that are not traded In an active market (for example, traded bonds, over-the-counter derivatives} is determined using
2 valuation techniques which maximise the use of observable market data and rely as little as possible an entity-specific estimates. ¥ all significant inputs
required to fair value an instrument are observable, the instrument is included In level 2.
' 36.9.3 Lavel if one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity
3 securities, contingent consideration included in level 3. :
37  Maturity Analysis for financial liabilitles T T -
The following are the remaining contractual maturities of financlal llabilities as at 31st March 2019,
a Particulars lessthané (6 monthsto 1
©On Demand yearsto 5 yeaJ More than 5 yaars Total
months year ) )
Non-derivative
Trade payables - 1,78,224 - - - 1,78,224
Other financial liabilities 11,122 - - - - 11,122
Total 11,122 1,78,224 - - - 1,858,346
b The following are the remaining contractual maturities of financial liabilities as at 31st March 2019.
Particulars Llessthan6 |6monthstol| lyearsto5
On Demand ¥ More than 5 years Total
months year years
Non-derivative
Trade payables - 22,250 - - - 22,250
Other financial liabilities 14,719 - - - - 14,719
Total 14,719 22,250 - - 36,969

¥
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37 Comparative financial Information (l.e. the amounts and other disclosure for the preceding year) presented above, is included as an Integral part of the current
year's financial statements, and 1s to be read in relation to the amounts and other disclosures relating to the current year, Figures of the previous year are

regrouped and reclassifled wherever necessary to correspond to figures of the current year,
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