INDEPENDENT AUDITORS’' REPORT
To the members of TALAVADI CEMENTS LIMITED

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Talavadi Cements Limited
(‘the Company’), which comprise the balance sheet as at 31 March 2019, the statement of profit and loss
(including other comprehensive income), the statement of cash flows and the statement of changes in
equity for the year then ended and a summary of the significant accounting polieies and other
explanatory information (herein after referred to as “standalone Ind AS financial statements’ ).

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the

Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone Ind AS financial

statements that give a true and fair view of the financial position, financial performance inchiding other
ggmp_QtLQnmLQ_mQQmQ,_Cash_ﬂQws_and_changes_m_equ]ty_of the_Company—in-accordance—with~the —
accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)

prescribed under Section 133 of the Act read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness

! of the accounting records, relevant to the preparation and presentation of the standalone Ind AS financial

statements that give a true and fair view and are free from material misstatement, whether due to fraud
Of erfor, :

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on our
audit. '

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder,

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the standalone Ind AS financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the standalone Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the standalone Ind AS
financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the standalone Ind AS
financial statements that give a true and fair view in order to design audit procedures that are appropriate
in the circumstances. An audit also includes evaluating the appropriateness of the accounting policies
used and the reasonableness of the accounting estimates made by the Company’s Directors, as well as
evaluating the overall presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the standalone Ind AS financial statements.




Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting ptinciples generally accepted in
India including the Ind AS, of the financial position of the Company as at 31 March, 2019, and its financial
performance including other comprehensive income, its cash flows and the changes in equity for the year
ended on that date,

Report

1. As

on Other Legal and Regulatory Requirements

required by the Companies (Auditor’s Report) Order, 2016 (“'the Order”) issued by the Central

Government of India in terms of section 143(11) of the Act, we give in the
Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the order.

2. As required by Section 143(3) of the Act, we report that:

(a)

we have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(o)

(©)

(d)

()

®

(g

1 our opimion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

the balance sheet, the statement of profit and loss, the statement of cash flows and the statement
of changes in equity dealt with by this Report are in agreement with the books of account;

in our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act read with relevant rule issued
thercunder;

on the basis of the written representations received from the directors as on 31 March 2019
taken on record by the Board of Directors, none of the directors is disqualified as on
31 March 2019 from being appointed as a director in terms of Section 164 (2)of the Act;

with respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”; and '

with respect to the other matters to be included in the Auditor’s Report in accordance with Rule

11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our

for ML.R. Daga & Co.
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information and according to the explanations given to us:

i The Company does not have any pending litigations which would impact its financial
position;

ii. ~ The Company did not have any long-term contracts including derivative contracts;

ii. ~ There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.
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Annexure - A to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on
the standalone Ind AS financial statements for the year ended 31 March 2019, we report that:

(1)

(a) The company has maintained proper records showing full particulars, including
quantitative details and situation of Fixed Assets,

(b) According_to th.e_i.n.for-mat-ion—and—e-x-pIa||ations given to us the fixed assets were

(in

(iif)

(iv)

(V)

(vi)

(vii)

(viii)

physically verified by the management at reasonable intervals during the year and no
material discrepancies were noticed on such verification.

(c) The Company does not have any immovable properties of freehold or leasehold land

and building and hence reporting under clause (i)(c) of the paragraph 3 of the order s
not applicable,

The Company does not have any Inventory and hence reporting under clause (ii) of the
paragraph 3 of the order is not applicable,

The company has not granted any secured or unsecured loan to companies, firms, limited
liability partnerships or other parties covered in the register maintained under Section 189
of the Companies Act, 2013 (‘the Act') , Accordingly the requirements of clauses (liYatoc
of the paragraph 3 of the order are not applicable.

According to the information and explanations given to us in respect of loans, fnvestments,

guarantees and security the provisions of section 185 and 186 of the companies Act, 2013
have been complied with,

The Company has not accepted any deposits from the public, hence the directives Issued
by the Reserve Bank of India and the provisions of section 73 to 76 or any other relevant
provisions of the companies Act,2013 and the rules framed there under are not applicable.

The Central Government has not prescribed the maintenance of cost records under Section
148 (1) of the Companies Act, 2013.

(a) The Company does not fall under the purview of the Employees Provident Fund Act,
1952 and the Employees State Insurance Act, 1948, According to the information and
explanations given to us, no undisputed amounts payable in respect of Income Tax, Sales
Tax, Service Tax, duty of Customs, duty of Excise, value added tax, cess and other
statutory dues were outstanding as at 31% March 2019 for a period of more than six
months from the date they become payable.

(b) According to the information and explanations given to us, the Company has no

disputes in case of dues of Sales tax, income tax, Service tax, duty of Custom, duty of
Excise, vaiue added tax and Cess,

The Company has not taken any ioans or borrowings from any financial institution, banks,
government and not issued any debentures and hence this clause is not ap J;iga}?, : )
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(X} The Company has not raised any money by way of inftial public offer or further public offer
{(Including debt instruments) and term loans and hence this clause Is not applicable.

{x) In our opinlon and to the best of our information and according to the explanations given

to us, no fraud by the company or on the company by its officers or employees has been
noticed or reported during the year.

(xi) The Company has not paid or provided any managerial remuneration during the year and

hence the provisions of section 197 read with Schedule V of the companies Act are not
applicable.

(xii)  The provisions of any special statue applicable to Nidhi Company are ‘not applicable to the
company.

(xiil}  According to the information and explanations given to us and based on our examination of
the records of the company, all transactions with the related parties are in compliance with
sections 177 and 188 of Companies Act, 2013 where._ap.p.l.ic.a-ble—a-nd—t-he—deta-ils-of—s.’ucﬁ——““

transactions ave been disciosed in the standalone Ind AS financial statements as requirad
by the applicable accounting standards,

(xiv) The company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year, hence requirement of section 42 of
the companies Act, 2013 are not applicable.

(xv) The Company has not entered into any non-cash transactions with the directors OF persons
connected with him,

(xvi) The company is not required to be registered under the section 45-IA of the Reserve Bank
of India Act, 1934,
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:Annexure - B to the Aunditors’ Re[;ort

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (*the Act”)

We have audited the internal financial controls over financial reporting of Talavadi Cements Limited
(“the Company™) as of 31 March 2019 in conjunction with our audit of the standalone Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining interna] financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAT).

These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our respongibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Qur audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating -the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the standalone Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles, A
company's internal financial control over financial reporting includes those policies and procedures that

(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31 March 2019, based on the internal control over financial reporting criteria

established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Infernal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

for ML.R. Daga & Co.

Clyﬁ Accountants
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Partner
M. No. : 404056

Satna (M.P.)



TALAVADI CEMENTS LIMITED

‘." P CIN : U72900WB1995PLC099355
S .
STANDALONE BALANCE SHEET as at 31st March, 2019
{in Rs.}
Particulass Note No. As at 31st March, 2019 . As at 31st March, 2018
ASSETS
NON-CURRENT ASSETS
Property Plant Equipment 5 2,94,07,504 3,13,68,072
Capital work-in-progress . 5 45,66,130 45,66,130
3,39,73,634 3,59,34,202
Financial Assets
. Investments 6 10,000 10,000
: Loans - . -
: Others 7 34,81,450 32,22,219
34,91,450 32,32,219
; Other Non-Current Assets . 8 3,72,91,243 3,76,09,891
T CURRENT ASSETS
Einancial_Assets.
|pvestments 9 1,51,35,025 82,00,911
Cash and Bank Balances 10 19,63,428 43,62,321
Loans - -
Others 11 7,150 48,180
1,71,09,603 1,26,11,412
Other Current Assets 12 7,651 3,07,896
| Total Assets ' 9,18,73,581 8,96,95,620
]
EQUITY AND LIABILITIES
1 Eqjuity )
Equity Share Capital 13 6,00,00,000 6,00,00,000
Other Equity 14 2,98,77,822 2,83,21,163
8,98,77,822 /\ 8,83,21,163
! LIABILITIES
. Non-current liabilities
Provisions - -
‘ Deferred Tax Liabilities (Net) 15 , 98,209 9,41,257
. Other non-current liabilities - .
: \ 15,983,209 9,41,257
Current lHabillties :
Financial Liablfities S :
Trade Payables 16 S 22,000 22,000
i Other current liahilities 17 . 3,75,550 4,11,200
f 3,97,550 4,33,200
. r
Total Equity And Liabilitles 9,18,73,581 8,96,95,620
. Corporate and General Information 1
: Basis of Accounting 2
‘ Significant Accounting Policies 3
Significant Judgement and Key Estimates 4
The Notes are an integral part of the Finangial Statements
As per our Report an b
For M.R. Daga & Co, :
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Partner Gt S DIN:00049895 DIN:00085694 DNt 533463
{Membership No. 0406}6{?‘33’}_5_-_&2,/ ' 33¢ 7
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Dated : 03;05-2019 Dated:  02-05-2019



TALAVADE CZMENTS LIMITED
CIN : U72000' A B1995PLC099355

STANDALONE STATEMENT OF PROFIT AND LOSS for the year ended 315t March, 2019

{in Rs.)
For the period ended For the period ended

Particulars Note No. 315t Mar, 2019 315t Mar, 2018
Revenue from Operations - -
Other Income 18 83,559,026 57,86,983
Total Income (1) 83,59,026 57,86,983
Expenses:
Cost of materlals consumed - -
Purchases of Stock -tn- Trade - -
(Increase)/ Decrease In Inventories of Finished Goods,Stock-In-Trade &
Work-In-Progress -
Ernployee benefits Expense . .
Finance costs ' - -
Depreciation and amortlzation expense 19 19,60,569 19,60,568
QOther Expenses . 20 38,90,335 13,40,804
Total expenses (2) 58,50,204 33,01,372
Profit/{loss) before exceptional Items and tax (3=1-2} 25,08,123 24,85,611
Exceptlonal ltems {4) - -
Prior Perlod ltems ( Excess Proviston/Refund of Income tax relating to
earller years)
Profit/{loss) before tax (5=3-4} 25,08,123 24,85,611
Tax Expense: .

Current Tax 2,94511 2,87,390.

Add: MAT Credit UtHlized -

Less: MAT Credit Entitlement

Deferred Tax 6,56,953 {5,12,036)
Profit {Loss) for the Year ! 15,56,659 27,10,257
Other Comprehensive Income R -
A (1) items that will not be reclassified to profit or loss

{li} Income tax refating to items that will not be
reclasstfied to profit or loss
B (i) ltems that will be reclassified to profit or loss
(i} \ncome tax relating to items that will be reclassified to profit or loss

Total Comprehensive Income for the Year (Comprising profit (loss) and
other comprehensive Income for the Year) 14,56,659 27,10,257
Earning Per Share
Weighted Average Number of Ordinary Shares outstandlng during the
year 60,00,000 60,00,000
Baslc and Diluted earnings per share {In Rupees) 0.26 0.45

Corporate and General Information
Basis of Accounting

Significant Accounting Policles
Signlficant Judgement and Key Estimates

BWNe

The Notes are an integral part of the Financial Statements

As per our Report annexed.
For M.R, Daga & Co,

A SHRA
PIN: 65336037

Cho&éﬁ Accountants Directors
—— peeran O\l (b A ?
Pankaj Daga B. R. NAHAR M. K. NI AET
:’S‘retnmel;’ersmp No. 0400 X ,4,? —_ DIN:00049895 DlN.00085694
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TALAVADI CEMENTS LIMITED
CIN : U72900WB1995P1.C099355

CASH FLOW STATEMENT for the year ended 31st March, 2019

{in Rs.)
For the year ended For the year ended
31st March, 2019 31st March, 2018
A Cash Flow from Operating Activities:
Profit before Tax 25,08,123 24,85,611
Adjustments for ! .
Depreciatlon & Amortisation 19,60,569 19,60,568
Investing Activities (Net} (11,63,601) (7,83,135)
Operating Profit before Working Capltal changes ' 33,05,091 36,63,044
Adjustments for :
{Inc)/ Dec in Current Assets 3,41,275 (1,16,495) _
inc/ {Dec) in Current Llabilities {35,650} 4,04,450
Cash generated from operations 36,10,716 39,50,999
Less - Direct Taxes Paid 16,895 4,26,548
Net Cash from Operating Activities 35,93,821 35,24,451
B Cash Flow from Investing Activities:
(Purchase)/Sale of Non-Current Assets ' (2,59,231) (2,07,046)
{Purchase)/Sale of Current Investments (Net) {60,00,000) :
Interast received from Current lnvestments 2,66,517 2,28,534
Net Cash used in Investing Activities ' (59,92,714) 21,488
C  Cash Flow from/{used)} Financing Activities: : - -
D Netincrease in Cash and Cash Equivalents { A+B+C) (23,98,893) 35,45,939
£ Cash and Cash Equivalents (Opening Balance) 43,62,321 8,165,382
F  Cash and Cash Equivalents (Closing Balance} { D+E) ' 19,63,428 43,62,321

Notes:

a) Above statement has been prepared in indirect method.

b} Flgures for the previous year have been re-grouped wherever considered necessary.

c) Direct Taxes paid are treated as arising from operating activitles and are not bifurcated between Investing and financing actlvities.
As per our Report annexgd. ’

For M.R. Daga & Co. e 1

/ e \
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Dated : 02-05-2019 . Dated : 02-05-2019 D 05336037
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TALAVAD! CEMENTS LIMITED
CIN : U72900WB1395PLC099355

Notes to Standalone Financial Statements for the year ended 31stMarch, 2019

1. CORPORATE AND GENERAL INFORMATION

————aceepted-inindia

2.2

23

2.4

2.5

Talavadi Cements Limited is the flagship company of the M. P. Birla Group. The Company is a Public Limited Listed
Company domiciled and Incorporated in india having its registered office at Kolkata, West Bengal, India. It was
incorporated as per the provisions of the Companies Act in the year 1995,

BASIS OF PREPARATION
Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (“Ind AS”) as
prescribed under Section 133 of the Companies Act, 2013 (“the Act”), read with the Companies (Indian Accounting
Standards) Rules, 2015 (as amended), other relevant provisions of the Act and other accounting principles_generally._

The financial statements of the Company for the year ended 31st March, 2019 have been approved by the Board of
Directors In their meeting held on 3rd May, 2019,

Basis of Measurement
The financial statements have been prepared on historical cost basis, except for foilowing:

> Financial Assets and Liabilities (including Derivative Instruments) that is measured at fair value/ amortised cost;-

Functional and Presentation Currency

The financial statements have been presented in Indfan Rupees (INR ), which is also the Company’s functional currency.
All financial information presented in INR has been rounded off to the nearest Rupees, unless otherwise stated.

Use of Estimates and Judgements

The preparation of financial statements require judgements, estimates and assumptions to be made that affect the
reported amount of assets and Habilities inciuding contingent liabilities on the date of the financial statements and the
reported amount of revenues and expenses during the reporting period. Difference between actual results and estimates
are recognized in the period prospectively in which the results are known/ materialized.

Current versus Non-Current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current classification. An asset is
classified as current when it is:

Expected to be realized or intended to be sold or consumed in normal operating cycle;

Held primarily for the purpose of trading;

Expected to be realized within twelve months after the reporting period; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a ltability for at least twelve months
after the reporting period.

VVYYy

All the other assets are ¢lassifled as nen-current,.

A liability is current whan:

> Itis expected to be settled in normal operating cycle;

» ltis held primarily for the purpose of trading;

> ltis due to be settled within twelve months after the reporting period; or

»  There is no unconditional right to defer the settiement of the liability for at least twelve months-after the reporting

P

period. 2N

The Company classifies all other liabilities as non-current. Deferred Tax Assets and Liabilities are classifi
assets and liabilities respectively. ' )




3. SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policies applied in the preparation of the standalone financial statements are as
given below. These accounting policies have been applied consistently to all the perfods presented in the financial
statements.

3.1 Cash and Cash Equivalents

Cash and cash equivalents in the Balance Sheet comprise cash in hand, balance with Banks and short term deposits with
an original maturity of three months or less, which are subject to an insignificant risk of change in value.

3.2 Income Tax

Income Tax comprises current and deferred tax. It is recognized in the Statement of Profit and Loss except to the extent
that it relates to an item recognized directly in equity or in other comprehensive income,

F 21 Current Tax

Current tax liabilities (or assets) for the current and prior periods are measured at the amount expected to be paid to
(recovered from) the taxation authorities using the tax rates (and tax laws) that have been enacted or substantively
enacted, at the end of the reporting period.

3.2.2, Deferred Tax

> Deferred tax assets and liabilities shall be measured at the tax rates that are expected to apply to the period when
the asset is realized or the liability is settled based on tax rates {and tax laws) that have been enacted or su bstantively
enacted by the end of the reporting period.

» Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities
for financial reporting purposes and the corresponding amounts used for taxation purposes {i.e., tax base). Deferred
tax is also recognized for carry forward of unused tax losses and unused tax credits,

» Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available against which

the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be
utilized.

¥ The carrying amount of deferred tax assets is reviewed at the end of each reporting period. The Company reduces the
carrying amount of a deferred tax asset to the extent that it is ho longer probable that sufficient taxable profit will be
available to allow the benefit of part or that entire deferred tax asset to be utilized. Any such reduction is reversed to
the extent that it becomes probable that sufficient taxable profit will be available,

> Deferred tax relating to items recognized outside the Statement of Profit and Loss is recognized either in other
comprehensive income or in equity. Deferred tax items are recognized in correlation to the underlying transaction
either in other comprehensive income or directly in equity. ‘

> Deferred tax assets and liabilities are offset when there 1s a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and liabllities on a net basis.

3.3 Property, Plant and Equipment

3.3.1. Recognition and Measurement

> Property, plant and equipment held for use in the production or/ and supply of goods or services, or for
administrative purposes, are stated in the Balance Sheet at cost, less accumulated depreciation and accumulated
impairment losses {if any) . :

»  Cost of an item of property, plant and equipment acquired comprises its purchase price including import duties and
non-refundable purchase taxes, directly attributable borrowing costs, any other directly attributable costs of bringing
the assets to its working condition and location for Its intended use, present value of any estimated cost of
dismantiing and removing the item and restoring the site on which it is located. -

¥ In case of self-constructed assets, cost includes the costs of all materials used in construction, direct Iabou/r,; ‘1'@@5@
of directly attributable overheads, directly attributable borrowing costs incurred in bringing the ite? 1o vﬁ?ﬁﬁﬁ (0
condition for its intended use, and estimated cost of dismantling and removing the item and_r stori‘ ggtlé site on ‘?’
_ ﬁ : (ﬁ FRH 006472C ),
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3.3.2.

which Tt Is located. The costs of testing whether the asset 1s functioning properly, after deducting the net proceeds
from selling items produced while bringing the asset to that location and condition are also added to the cost of self-
constructed assets,

% The Company had opted for accounting the exchange differences arising on reporting of long term foreigh currency
monetary items in line with Companles {Accounting Standards) Amendment Rules 2009 relating to Accounting
standard-11 notified by Government of India on 31st March, 2009 {as amended on 29th December, 2011), which will
be continued in accordance with Ind AS 101 for all pre-existing long term foreign currency monetary ltems as at 31st
March, 2016. Accordingly, exchange differences relating to long term monetary items, arising during the year, in so
far as they relate to the acquisition of fixed assets, are adjusted In the carrying amount of such assets.

%  |f significant parts of an item of property, plant and equipment have different useful lives, then they are accounted
for as separate ltems (major components) of property, plant and equipment.

% profit or loss arising on the disposal of property, plant and equipment are recognized in the Statement of Profit and
Loss.

Subsequent Expenditure

¥ Subsequent costs are included in the asset’s carrying amount, only when it is probable that future economic benefits

3.3.3.

Fssociated with"thE‘cost—incu-rred—wilI—ﬂﬂw—to—t-he—eompan-y—and—t—he—cest_of-th&item_can_be_m'.ea.sur_es:l reliably. The

carrying amount of any component accounted for as a separate asset is derecognized when replaced.

» Major Inspection/ Repairs/ Overhauling expenses are recognized in the carrying amount of the iterm of property, plant
and equipment as a replacement if the recognition criterla are satisfied. Any unamortized part of the previously
recognized expenses of similar nature is derecognized.

Depreciation and Amortization

» Depreciation on tangible assets is provided on straight line method at the rates determined based on the useful lives
of respective assets as prescribed in the Schedule I of the Act. ‘

¥  In case the cost of part of tangible asset is significant to the total cost of the assets and useful life of that part is
different from the remaining usefu! life of the asset, depreciation has been provided on straight line method based on
internal assessment and independent technical evaluation carried out by exiernal valuers, which the management
believes that the useful lives of the component best represent the period over which it expects to use those
components. |n case of certain components of plant and machineries depreciation has been provided based on the
useful life considered at 2-15 years.

> Depreciation and amortization on leasehold land is provided on straight line method over the period of lease.

» Depreciation on additions {disposals) during the year is provided on a pro-rata basis i.e. from {up to) the date on

3.3.4.

3.3.5.

3.3.6.

3.3.7.

which asset is ready for use (disposed off).

» Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted, if
appropriate. :

Disposal of Assets -

An item of property, plant and equipment is derecognized upon disposal ot when no future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of
property, plant and equipment is determined as the difference between net disposal proceeds and the carrying amount
of the asset and is recognized in the Statement of Profit and loss.

Reclassification to Investment Property

When the use of a property changes from owner-occupied to investment property, the property is reclassified as
investment property at its carrying amount on the date of reclassification.

Capital Work in Progress

Capltal work-in-progress is stated at cost less accumulated impairment loss, if any, which includes expenses incurred
during construction period, interest on amount borrowed for acquisition of qualifying assets and other expenses incurred
in connection with project implementation in so far as such expenses relate to the period prior to the commencement of
commercial production.

Stripping Cost

The stripping cost incurred during the production phase of a surface mine-is recognized as an asset if such
benefit in terms of improved access to ore in future periods and following criteria are met.




> It is probable that the future economic benefits {improved access to an ore body) associated with the stripping
activity will flow to the entity;

> The entity can identify the component of an ore body for which access has been improved; and

» The costs relating to the Improved access to that component can be measured reliably

The stripping activity asset 1s subsequently depreciated on a unit of production basis over the life of the identified
component of the ore body that became more accessible as a result of the stripping activity and is.then stated at cost
less accumulated depreciation and any accumulated impalrment losses. The expenditure which cannot be specifically
identified to have heen incurred to access ore Is charged to revenue based on stripping ratio as per the mining plan.

3.4 Revenue Recognition

Effective 1st April, 2018, the Company has adopted Ind AS 115 “Revenue from Contracts with Customers” in respect of
recognition of revenue from contracts with customers which provides a control-based revenue recognition model and
a five step application approach for revenue recognition as under:

> Identification of the contiact(s) with customers; -

» [dentification of the performance obligations; '

3.4.1.

3.4.2,

3.4.3.

3.5

» Determinaticn of the transaction price;
» Allocation of the transaction price to the performance dbligatlons;
» Recognition of the revenue when o as the Company satlsfies performarice obligation.

Revenue from gontracts with customers Is recognised when control of the gowds or services are transferred to the
customer at an amount that reflects the consideration to which the Company expects to be entitled in exchange for’
those goods or services. Revenue excludes amounts collected on behalf of third parties.

Vartable Consideration

If the consideration in a contract includes a variable amount, the Company estimates the amount of consideration to
which it'will be entitled in exchange for transferring the goods to customer. The variable consideration is estimated at
contract inception and constrained until it is highly probable that a significant revenue reversal in ithe amount of
cumulative revenue recognized will not occur when the associated uncertainty with the variable consideration is
subsequently resolved. '

The Company provides volume rebates to certain customers once the quantity of products purchased during the perind
exceeds @ threshold specified in the coritract. Rebates are offset against amounts payable by the customer. The volume
rebates/ cash discount give rise to variable consideration. To estimate the variable tonsideration for the expected
future rebates/ cash discount, the Company applies the most likely amount method for contracts with a single volume
threshold and the expected. value method for contracts with more than one volume threshold that best predicts the
amount of variable consideration.

@

Interest Income

For all debt Instruments measured either at .amortized cost or at faif value through other orifirehensive incorne = -

(FVTOCI), interest income Is recorded using the effective Interast rate {EIR). EIR is the rate that exactly discounts tha
estimated future cash receipts over the expected life of the firancial instrument or a shorter period, where appropriate,
to the gross carrying anount of the financial asset. '

Dividend Income

Dividénd Income from investments is recognized when tive Company’s.right:to receive payment has been established.. ..

Fovernment Grants !

Government grants are recognized at their fair values when there is reasonable assurance that the grants will be received
and the Company will comply with all the attached conditions. When the grant relates to an eypensa item, it is
recognized as income on a systematic basis over the periods that the related cests, for which it is intended ta
compensate are expeﬂsed Grants related to purchas'e of- property, planL and P(]Uip’l‘ient are Inchlded in hon- current

nypenses




3.6 Financial Instruments

A financial instrument Is any contract that gives rise to a financial asset of one entity and a financial llability or equity
instrument of another entity.

3.6.1. Financial Assets

> Recognition and Initial Measurement:

All financial assets are initially recognized when the company becomes a party to the contractual provisions of the
instruments, A financial asset is initially measured at fair value plus, in the case of financial assets not recorded at falr
value through profit or loss, transaction costs that are attributable to the acquisition of the financlal asset.

» Classification and Subsequent Measurement:

For purposes of subsequent measurement, financial assets are classified in four categories:

O
o}
&}
o]

WMeasured-at-Armortized Cost;

Measured at Fair Value Through Other Comprehensive Income (FYTOCI);

Measured at Fair Value Through Profit or Loss {FVTPL); and

Equity Instruments measured at Fair Value Through Other Comprehensive Income (FVTOCI).

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company
changes its business model for managing financial assets.

O

Measured at Amortized Cost: A debt Instruiment is measured at the amortized cost if both the following
conditions are met:
* The asset is held within a business model whose objective is achieved by both collecting contractual
cash flows; and
" The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest {SPPI} on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the
effective interest rate (EIR) method.

Measured at FYTOC!: A debt instrument is measured at the FVTOCI if both the following conditions are met:
*  The objective of the business model is achieved by both collecting contractual cash flows and selling the
financial assets; and

® The asset’s contractual cash flows represent SPPI,

Debt instruments meeting these criteria are measured initially at fair value plus transaction costs. They are
subsequently measured at fair value with any gains or losses arising on remeasurement recognized in other
comprehensive income, except for impairment gains or losses and foreign exchange gains or losses. Interest
caleulated using the effective interest method Is recognized in the Statement of Profit and Loss in investment
income,

Measured at FVTPL: FYTPL is a residual category for debt instruments. Any debt instrument, which does not
meet the criteria for categorization as at amortized cost or as FVTOCI, Is classified as FVTPL. In addition, the
company may elect to designate a debt instrument, which otherwise meets amortized cost or EVTOCI criteria,
as at FVTPL. Debt instruments included within the FYTPL category are measured at fair value with all changes
recognized in the Statement of Profit and Loss.

Equity Instruments measured at FVTOCI: All equity investments in scope of Ind AS 109 are measured at fair
value. Equity instruments which are, held for trading are classified as at FVTPL. For all other equity
instruments, the company may make an irrevocable election to present in other comprehensive income
subseguent changes in the fair value. The company makes such election on an instrument-hy-instrument basis,
The classification is made on initial recognition and is irrevocable. In case the company decides to classify an
equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are
recognized in the other comprehensive income. There is no recycling of the améunts from other
comprehensive income to the Statement of Profit and Loss, eveh on sale of investment.




>

Derecognition

The Company derecognizes a financial asset on trade date only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the
asset to ancther éntity.

Impairment of Financial Assets

The Company assesses at each date of Balance Sheet whether a financial asset or a group of financial assets is
impaired. Ind AS 109 requires expected credit losses to be measured through a loss allowance. The company
recoghizes lifetime expected losses for all contract assets and/ or all trade receivables that do not constitute a
financing transaction. For all other financial assets, expected credit losses are measured at an amount equal to the 12
month expected credit losses or at an amount equal to the life time expected credit losses if the credit risk on the
financial asset has increased significantly since initial recognition. '

3.6.2. Financial Liabllities

»

Recognition and Initial Measurement:

Financial liabllities are classified, at Initlal recognition, as at fair value through profit or loss, loans and borrowings,

payables or as derivatives, as appropriate. All financial liabilities are recognized inifially at fair value and, ih the case of
loans and borrowings and payables, net of directly attributable transaction costs.

Subsequent Measurement:

Financia! liakilities are measured subsequently at amortized cost or FVTPL. A financial liability is classified as FVTPL if
it is classified as held-for-trading, or it is a derivative or it is designated as such on initiai recognition. Financial
liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognized
in the Statement of Profit and Loss. Cther financial liabilities including borrowings and payables are subseguently
measured at amortized cost using the effective interest rate method. Interest expense and foreign exchange gains
and losses are recognized in the Statement of Profit and Loss. Any gain or loss on derecognition is also recognized in
the Statement of Profit and Loss.

Financial Guarantee Contracts:

Financial guarantee contracts issued by the company are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in
accordance with the terms of a debt instrument. Financlal guarantee contracts are recognized initially as a liability at
fair value, adjusted for transaction costs that are directly attributable to the issuance of the guarantee. Subsequently,
the liability is measured at the higher of the amount of loss allowance determined as per impairment requirement of
Ind AS 109 and the amount recognized less cumulative amortization,

Derecognition:
A financial liability is derecognized when the cbligation under the liability is discharged or cancelled or expires.
Offsetting financial instruments:

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when there is a legally
enforceable right to offset the recognized amounts and there is an intention to settle on a net basis or realize the
asset and settle the liability simultaneously. The legally enforceable right must not be contingent on future events
and must be enforceable in the normal course of business and in the event of default insclvency or bankruptey of the
counter party.

3.7 Impairment of Non-Financial Assets

»

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired, An
asset is treated as impaired when the carrying cost of the asset exceeds its recoverable value being higher of value
in use and net selling price. Value in use is computed at net present value of cash flow expected over the balance
useful lives of the assets. For the purpose of assessing impairment, assets are grouped at the lowest levels for which
there are separately identifiable cash inflows which are largely independent of the cash inflows from other assets or
group of assets (Cash Generating Units - CGU).

improvement in recoverable amount.

-



3.8 Provisions, Contingent Liabilities and Contingent Assets

3.8.1.

3.8.2,

Provisions

Provisions are recognized when there is a present obligation {legal or constructive) as a result of a past event and It is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
rellable estimate can be made of the amount of the obligation. Provisions are determined by discounting the expected
future cash flows (representing the best estimate of the expenditure required to settle the present obligation at the
Balance Sheet date) at a pre-tax rate that reflects current market assessments of the time value of money and the risks
specific to the liabllity. The unwinding of the discount is recognized as finance cost,

»  Onerous Contracts:

Present obligations arising under onerous contracts are recognized and measured as provisions. An onerous contract
is considered to exist when a contract under which the unavoidable costs of meeting the obligations exceed the
economic benefits expected to be received from it.

Contingent Liabilities

3.8.3.

3.9

c nntingent—liabilit—y—is—a—pessible-obIiga-tion-arisin'g'from'p“ast‘ewﬁtﬁnd‘fhe existence of which wilf be confirmed only by

the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company
or a present obligation that arises from past events but Is not recognized because it is not possible that an outflow of
resources embodying economic benefit will be required to settle the obligations or reliable estimate of the amount of

the obligations cannot be made. The Company discloses the existence of contingent liabilities in Other Notes to financial
statements. )

Contingent Assets

Contingent assets are not recognised in Financial Statements since this may result in the recognition of income that may

never be realised. However, when the realisation of income is virtually certain, then the related asset is not a contingent
asset and is recognised.

Measurement of Fair Values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both
financial and non-financial assets and liabilities.

Fair value is the -price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

» In the principal market for the asset or liability, or
» Inthe absence of a principal market, in the most advantageous market for the asset or liability,

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a
liability is measured using the assumptions that market participants would use when pricing the asset or 'ilability,
assuming that market participants act in their economic best interest. A fair value measurement of a non-financial asset
takes into account a market participant’s ability to generate economic benefits by using the asset in its highest and best
use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are

avallable to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable
inputs. '

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within

the fair value hierarchy, described as foliows, based on the input that is sighificant to the fair value measurement as a
whole:

> Level1-Quoted (unadjusted) market prices in active markets for identical assets or liabilities;

»  Level 2 - inputs other than quoted prices included within Level 1, that are observable for the asset or liability, either
directly or indirectly; and . .

> Level 3 - Inputs which are unobservable inputs for the asset or liability.

R
ARG
External valuers are involved for valuation of significant assets & liabilities. Involvement of external valuers is:fzeqi d by
the management of the ‘company considering the requirements of Ind AS and selection criteria inclyda: Market
!

knowledge, reputation, independence and whether pro‘fegsional standards are maintained. 7 R FRN.000472C f‘,
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3.21 Standards Issued/ amended but not yet effective

On 30th March, 2019, Tha Ministry of Corporate Affairs (MCA) has notified Ind AS 116 {Leases) under Companies {Indian
Accounting Standards) Amendment Rules, 2019, applicable from accounting period commencing on or after 1st
April, 2019, '

Ind AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases, applicable for
both lessor ar{d the lessee. Ind AS 116 introduced a single lease accounting model for lessee and requires the lessee to
recognlze right of use assets and lease liabllities for all leases with a term of more than twelve months, unless the
underlylng asset is low value in nature. The lessee is required to recognise depreciation on rights of use assets and
finance costs on lease liabilitles in the Statement of Profit and Loss. The lease payments made by the lessee under the
lease arrangement will be adjusted against the lease liabilities. Currently, operating lease expenses are charged to the
Statement of Profit and Loss.

The Company intends to adopt the Standard when it becomes effective. The Company is in the process of assessing the
possible impact of the Standard and will adopt the amendments on the required effective date.

4,  significant Judgements and Key sources of Estimation in applying Accounting Policies

information about Significant judgements and Key sources of estimation made in applying accounting policies that have
the most significant effects on the amounts recognized in the financial statements is included in the following notes:

» Recognition of Deferred Tax Assets: The extent to which deferred tax assets can be recognized is based on an
assessment of the probability of the Company’s future taxable income against which the deferred tax assets can be
utilized. In addition, significant judgement is required in assessing the impact of any legal or economic limits.

¥ Useful lives of depreciable/ amortisable assets (tangible and intangible): Management reviews its estimate of the
useful lives of depreciable/ amortisable assets at each reporting date, based on the expected utility of the assets.
Uncertainties in these estimates relate to actual normal wear and tear that may change the utility of plant and
equipment.

» Classification of Leases: The Company enters into leasing arrangements for various assets. The classification of the
leusing arrangement as a finance lease or operating lease is based on an assessment of several factors, including, but
not limited to, transfer of ownership of leased asset at end of lease term, lessee’s option to purchase and estimated
certainty of exercise of such option, proportion of lease term to the asset’s economic life, proportion of present value
of minimum lease payments to fair value of leased asset and extent of specialized nature of the leased asset.

> Defined Benefit Obligation (DBO): Employee benefit obligations are measured on the basis of actuarlal assumptions
which include mortality and withdrawal rates as well as assumptions concerning fuiure developments in discount
rates, medical cost trends, anticipation of future salary increases and the inflation rate. The Company considers that
the assumptions used to measure its obligations are appropriate. However, any changes in these assumptions may
have a material impact on the resulting calculations.

¥ Restoration {including Mine closure), rehabilitation and decommissioning: Estimation of restoration/ rehabilitation/

decommissioning costs requires interpretation of scientific and legal data, in addition to assumptions about
probability of future costs. '

¥ Provisions and Contingencies: The assessments undertaken in recognising provisions and contingencies have been
made in accordance with Indian Accounting Standards (Ind AS) 37, ‘Provisions, Contingent Liabilities and Contingent
Assets’. The evaluation of the likelihood of the contingent events is applied best judgement by management
regarding the probability of exposure to potential loss.

» Impairment of Financial Assets: The Company reviews its carrying vaiue of investments carried at amortized cost
annually, or more frequently when there is indication of impairment. If recoverable amount is fess than its carrying
amount, the impairment loss is accounted for.

> Allowances for Doubtful Debts: The Company makes allowances for doubiful debts through appropriate estimations
of irrecoverable amount. The identification of doubtful debts requires use of judgment and estimates, Where the
expectation is different from the original estimate, such difference will impact the carrying value of the trade and

other receivables and doubtful debts expenses in the period in which such estimate has been changed. (‘
l\ 34

% Fair value measurement of financial Instruments: When the fair values of financial assets and ﬁnanmal 1ties “‘i
recorded in the Balance Sheet cannot be measured based on quoted prices in active markets, their fq rw Aue is

measured using valuation technigques including the Discounted Cash Flow model. The input to;h/ee/yjnodel %r rakerii 472 ‘k

L




from observable markets where possible, but where this not feasible, a degree of judgement is required in
establishing fair values. Judgements Include considerations of Inputs such as liquidity risk, credit risk and volatility.

Revenue Recognition: The Company's contracts with customers include promises to transfer goods to the cusiomers.
Judgement is required to determine the transaction price for the contract. The transactlon price could be either a
fixed amount of customer consideration or variable consideration with elements such as discounts, rebates, etc. The
estimated amount of variable consideration is adjusted in the transaction price only to the extent that it is highly
probable that a significant reversal In the amount of cumulative revenue recognised will not occur and Is reassessed
at the end of each reporting period. Estimates of discounts and rebates are sensitive to changes in circumstances and
the Company's past experience regarding returns, discount and rebate entitlements and may not be representative of
customers’ actual returns, discount and rebate entitlements in the future.
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TALAVADI CEMENTS LIMITED
CIN : U72900WB1895PLC029355

Notes to Standalone Financlal Statements as on and for the year ended 31st March, 2019

{In Rs.}
ASSETS
A. NON-CURRENT ASSETS
FINANCIAL ASSETS
NOTE 6 & JINVESTMENTS As ot Asat
34 st Maich 201 . 31 st March 2018
INVESTMENT AT AMORTIZED COST - -
UNQUOTED
National Savings Certificates {Face Value Rs, 10,000 ) 10,000 10,000

(Deposited with Government Department as Security}

TOTAL NON-CURRENT INVESTMENTS 10,600 10,000

Aggregate of Quoted Immstments . -
Aggregate Market Value of Quoted Investments - -
Aggregate of Unguoted lnvestmants . 10,000 10,000
Aggregate amount of impairment in value of Investments -

NOTE 7 : GTHERS
Securlty Deposits
Sacired, consldered good 62,500 17,500
Unsecured, considaind good : - -
Doubtful ' e -
62,500 17,500
Balances with Bank hele a: mesgln money/securlty o - .
Fixed Deposit with Barks N 4,318,950 32,04,713
: ' 34,18,950 32,04,719
“T3,81,450 32,22,219

NOTE & ; Other NuynCurrent Assels

Other Advances. [Ursecured, Considered good)
Adivince Tax (ncluding TDS} {Met of provisions) -3,20,537 4,869
Advance against supply of Goods and Sarvices - -
Prepaid Exprnses : - -
Balances with Government & Statutory Authorliies - v

Advances pawd Under Protest 3,76,11,780
3,76,09,891
B.CURHENT ASSETS
FINANCIAL ASSETS As at

NOTE 9.: INVESTMENTS
UNITS IN MUTUAL FUNDS

2008 2istMarch2018

UNQUOTED

ICICI Money Mat ket Fund - Direct Growth ~ 25,14,662 24,21,502

Reliance Low Duratlon fund - Clrect Growth Flan .- 33,720,239 2(4,67,981

[Earller schema nama is Rellance Monay Manager Fund - Direct Grawth Plan Growth Uption) - -

ICICI Prudential Lorporate Bond Fund-DP Growth w3002, 484 . 28,114,428

{Earllar scheme name is 1CIC1 Ultra short Term Plan-Direct Growth)

HDFC Ultra $horr Term Fund - Direct Growtih 62,84,640 -

Total Current investmant 1,51,09,025 - 82,540,911
N . ¥

Total Non-Current and Currant lewvestments T hm1,A9,075 82,10,911

Aggregate of Quoted Investments ' - . -
Aggregate Market Value of Quoted Investiments To- -
Aggregate of Unguoted Investmeiits - 3,51,33,025 + ¥2,009i1
Aggregate amount of Impairment In value of Investments - -

Aggregate of Total{Non-Current and Current) Quoted Investments T
Aggregate Marker valug of Total{Non-Current and Current) Guoted Investiments -
Aggregate of Total{Non-Current and Current) Unruoted Investimarts 1,51,48,02% 82,00,211
Ageragate avountaf impairment s value ”gf Total Investmerits Coc .




TALAVAD| CEMENTS LIMITED
CIN : U72000WB1995PLC009355

Notes to Standalone Financial Statements as on and for the year ended 31st March, 2019

As at

As at

S1stMarch2019 31stMarch2018

NOTE 10 : CASH AND B, 8,
Cash and Cash Equivalents

Balances With Banks
Cheques/drafts on hand and Remittances in transit
Cash in hand

NOTE 11 : Others
Unsecured, considered good unless stated otherwise
Interest accrued on Investments

NOTE 12 :  Curient Assets
Other Advances {Unsecured, Considered good)
Prepaid Expenses

19,63,428

43,62,321

19,63,428

43,62,371

7,150

48,180

7,150

48,180

Balances with Government & Statutory Authoritles

EQUITY AND LIABILITIES

C.EQUITY
OTE 13 : Equity Shar I

Authorlsed
60,00,000 Ordinary Shares of Rs, 10/- each

Issued
60,00,000 Ordinary Shares of Rs, 10/- each

Subseribed and Paid-up

60,00,000 Ordinary Shares of Rs. 10/- each fully paid-up
[Of the above, 58,80,400 Ordinary Shares are held by
Birla Corporatlon Limited, the Holding Company)

The ‘compaiw has only one class of issued shares |.e. ordinary shares having par value of Rs.10 per
share. Each holder of ordinary shares is entitlad to one vote per share and equal right for
dividend. No preference and/or restrictions on distribution of dividend and repayment of capital
is attached to the above shares.

There has been no change/movernents In number of shares outstanding at the beginning and at the
end of the reporting period and therefore no reconciliation is required.

The Company has Birla Corporation Limited as its ultimate holding company.

1{P.Y. 1) shareholder holds more than 5% of the Ordinary Shares of the Company aggregating to
58,80,400 shares as on 31st Mar,2019.,

No shares have been reserved for Issue under optlons and contracts/ commitments for the sale
of shares/disinvestment as at the balance sheet date,

No shares have been allotted or has been bought back by the company during the period of 5
years preceeding the date as at which the Balance Sheet is prepared. '

No convertible securitles has been issued by the company during the Year,

No calls are unpald by any Director and Officer of the Company during the Year.

7,651

3,07,896

7,651

3,07,89

6,00,00,000

5,00,00,000

6,00,00,000

6,00,00,000

6,00,00,000

6,00,00,000

£,00,00,000

6,00,00,000

5,00,00,000

£,00,00,000

As at
31 st March 201

NOTE 14 : Other Equity
Retalned Earnings

Surplus/ {Deficlt)

As per last Financial Statements
Add: Profit for the Year
Less : Depreciation

W . - e

Profit/(Loss) -IND AS for the year 2015-16

Total (ther Equity

As at
31 st March 2018

2,83,21,163 2,56,10,906

15,56,659 27,10,257
2,98,77,822 2,83,21,163
2,98,77,822 2,88,21,163




TALAVADI CEMENTS LIMITED
CIN : U72500WB1995PLC099355
Notes to Standalone Financial Statements as on and for the year ended 31st March, 2019

D. NON-CURRENT LIABILITIES

NOTE 15 : Defer LiabHitles (N
Deferred Tax Liabilltles 15,98,209 9,41,257
Deferred Tax Liabillties 15,98,209 9,431,257

(a} In accordance with ind AS 12 1.e. ‘Income Taxes "issued by the Institute of Chartered Accountants of India, the Company's deferred tax llabilities
as on 31st Mar'19 Is Rs.15,98,208 arlsing out of timing differances. The excess of deferred tax liabllities over assets has been recognized in the
accounts.

E. CURRENT LIABMATIES
EINANCIAL LIABILITIES
NOTE 16 : Tr: ables
Others {Audlt Fee) 22,000 22,000
22,000 22,000

NOTE 17 : Other current liabllities

For Statutory Dues {GST & TDS Payable) 3,75,550 . 411,200

3,75,550 4,11,200

/




TALAVADI CEMENTS LIMITED
4 CIN : U72900WB1995PLCOSIASS

Notes to Standalone Flnanclal Statements as on and for the year ended 31st March, 2019

As at As at
313t March 2019 31st March 2018
TE18: I e
Interest Income
From banks 2,25,487 2,48,551
{Tax Deducted at Source Rs.52,284.84, Previous year Rs.15,842 )
From refund on Income Tax
Dividend Income
From long term investments - .
From current investments - -
Met gain/ (loss) on sale of investments
Net gain/ {loss) on sale of long term Investments S om -
—— Netgain/{loss}on sale of current Investments - -
Net Gain on Investments Falr Value Through P & L 9,38,114 5,34,584
Other Non Dperating Income
Miscellaneous Income (Tax Deducted at Source Rs.1,43,909, Previous year Rs.1,00,076} 71,95,425 50,03,848
83,59,026 57,86,983
NOTE 19 : Depreciation and amortlzation expense
On Fixed Assets : 19,60,569 19,60,568
19,60,569 19,60,568
NOTE 20 : Other Expenses
Legal Charges 37,73,300 10,97,750
Travelling Expenses - .
Printing and Stationery 13,718 12,464
Bank Charges 1,027 1,282
General Charges 37,385 1,82,440
Insurance 42,905 29,112
Statutory Auditors -
Audit Fees 22,000 17,750
Directors' Fees . R
e o Ehat 38,590,335 13,40,804

38,90,335 13,40,804
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TALAVADI CEMENTS LIMITED
CIN ¢ U72900WB1995PLC099355

Notes to Standalone Financial Statements as on and for the year ended 31st March, 2019

There are no reportable segments as per Ind AS 108 l.e. "Operatlng Segments’ Issued by the Institute of Chartered
Accountants of India., as the Company has not yet started It's commercial production,

The Company Is llable to pay regular tax on Its profits earned during the current accounting year. However, tax
credit shall be utilized to the extent of difference between regular tax & MAT Lablity , depending upon the credit
earned by the Company In past years, in accordance with the provisions of Section 115JAA of the Income Tax Act,
1961,

There are no Micro, Small and Medium Enterprises {(MSMEs) as deflned In the Micro, Small, Medium Enterprises
Development Act, 2006, within the appainted date during the year and no MSMES to whom the Company owes dues
on account of principal amount together with interest at the Balance Sheet date, hence no additional disclosure have
been made,

Talavadi Cements Limited has been granted Mining Lease for 2130 hectares in Satna District In the State of Madhya

25

Pradesh,” Ultratech Cements Limited flI8d3an appeal against the above grant. Pursuant to order of the Hon'ble

Supreme Court, the company had filed Review Petition before the Hor'ble High Court at Jabalpur, The Hon'ble High

Court vide Its order dated 23rd October, 2018 dismissed the Review Petitlon and further directed the Company to
ralse all questions of Law and facts before the State Government, Aggrieved by the above order the Company again
flled a SLP before the Hon'ble Supreme Court., By an order and judgment dated 15th April, 2019 the Hon'ble Supreme
Court dismissed the SLP with a direction to the State Government to decide the matter in accordance with Law In
terms of the order of the Hon'ble High Court of Jabaipur. '

The Board of Directors of the Company at its meeting held on 25th July 2013 had approved the Scheme of
Amalgamation to amalgamate the Company with Birla Corporatlon Limited, its Holding.Company with an appolnted
date of 1st April 2013, The scheme 1s subject to the approval of the Hon’ble High Court at Kolkata, ™~~~




TALAVADI CEMENTS LIMITED
CIN : U72900WB1995PLCO9S3S5
Notes to Standalone Financial Statements as on and for the year ended 31st March, 2019
[ InRs.)

26  Disclosure as requived under the micto, small and medium enterprises development act, 2006, to the extent ascertained, and as per notification
number GSR 679 (E) dated 4th September, 2015

As at As at
sl No. Particulars 31" March 2019 | 31" March 2018
] The principal amount and the Interest due thereon remalning unpald to any NIL NIL
suppller at the end of each financlal year.
li The amount of Interest pald by the buyer in terms of section 16 of the Micro, NiL NIL

Small and Medium Enterprises Development Act, 2006, along with the
amount of the payment made to the supplier beyond the appolnted day
during each accounting year.

ill The amount of interest due and payable for the period of delay In making NIL NIL
payment but without adding the interest specifled under the Micro, Small and
Medium Enterprises Development Act, 2006

v The amount of interest accrued and remalning unpaid at the end of each NiL MIL
accounting year '
v The amount of further interest remaining due and payable even in the NIL NIL

succeeding years, until such date when the Interest dues above are actually,
pald to the small enterprise, for the purpose of disallowance of a deductible
expenditure under section 23 of the Micro, Small and Medium Enterprises
Development Act, 2006

27 Related Party Disclosures

27.1  As defined in Indlan Accounting Standard-24, the Company has a related party relationship In the nature of control by its Holding Company namely:

Ownership Interest held by the Company
Place of
Name of the Entity i
Incorporation - =
31% March 2019 31" March 2018
Birla Corporation Limited India 98.01% 98.01%

Nature Name Designation
Koy Management Personnels Mr. Bachh Raj Nahar Director
Mr. Aditya Saraogi Director
Mr. Manoj Kumar Mehta Director
Mr. Prakash Chandra Mathur Director

27.2  Other related parties with whom transactions have taken place during the year and previous year are: Nil

27.3  Transactions during the year

2018-2019 2017-2018
Particulars Holding Holding
Sale of goods/services 7195425 5003845
Payment of Rent
Receipt of Rent
Advances received 4041323,30 224781956
Advances repaid 4041323.30 2247819.56
interest Recelved
Remunetation, Perguisites & Others
28 Balance Dutstanding as at the balance sheet date
As at As at
Particulars L st - st
31" March 2019 317 March 2018

Trade Payahles

Holding ) NIL MIL
Trade Recelvables

Holding : NIL NIL
Advances Received

Halding NIL NIL
Provision for Doubtful Advances

Holding NI
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30.2

30.3
30.4

Fair value of Financial Assets and Financial Liabilities

As at 31st March 2019 and 31st March 2018

31st March 2019 31st March 2018
Particulors FVTPL Fvod Amortized FVTPL Fvoc Amortized
Cost Cost
Financial Assets
Investment
- Equity Instruments
- Preference Shares
- Bonds and Debentures
- Mutual Funds 1,51,39,025 82,00,911
- Government Securlties 10,000 10,000
Trade Receivables
Loans Glven
Cash and Cash Equivalents 19,63,428 43,62,321
Securlty Deposlts 62,500 17,500
Flxed Deposlis maturing after 12 34,18,950 32,04,719
—months-from-Balance-sheet-date
Interest accrued on Fixed Deposits 7,150 48,180
Total Financlal Assets|  1,51,39,025 - 54,62,028 §2,00,911 76,42,720
FInancial Liabilities
Borrowings
Trade Payables 22,000 22,000
Trade & Securlty Deposits
Capital Creditors
Total Financial Liabilities - - 22,000 - 22,000

Falr Values

The following is the comparison by class of the carrying amounts and fair value of the Company's financial Instruments that are measured at amortized

cost:
31st March 2019 315t March 2018
Particulars Carrying Fair Value Carrying Fair Value
Amount Amount
Financlal Assets
Investments
Bonds
Government Securitles 10,000 10,000 10,000 10,000
Loans
Loan to Related Parties
Loan to Employees
Cash and Cash Equivalents 19,63,428 19,63,428 A3,62,321 43,62,321
Security Deposits 62,500 62,500 17,500 17,500
Fixed Deposlts maturing after 12 34,18,950 34,18,950 32,04,719 32,04,719
manths from Balance sheet date
Interest accrued on Fixed Deposits 7,150 7,150 48,180 48,180
Total Financial Assets 54,62,028 54,62,028 76,42,720 76,42,720
Financial Liabilities
Non-Current Borrowlngs
Debentures
Rupee Term Loan
Forelgn Currency Term Loan
Obligations under Finance Lease
Trade Payables 22,000 22,000 22,000 22,000
Total Anancial Liabilities 22,000 22,000 22,000 22,000

For Financlal assets and liabilities that are measured at fair value, the catrying amounts are equat to their fair values.

The fair value of the financlal assets and financial liabitities is included at the amount at which the instruments could?oe ex‘
transaction between willing parties, other than In a forced or liquidation sale. /O

CEa

The management assessed that the fair values of government securitles,cash and cash equivalents,security deposits,Fixed Deposits, Interest accrued on
fixed deposits and trade payables approximates thelr carrylng amounts largely due to the short-term maturities of these Instruments. A
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31.1

Falr Value Hierarchy

The followlng are the judgements and estimates made in determining the falr values of the financlal Instruments that are {a) recognized and measured at
falr value and {b} measured at amortized cost and for which falr value are disclosed In the financial statements. To provide an Indication about the
reliabllity of the inputs used in determining fair value, the company has classified Its financial instruments Into the three levels of falr value measurement
as prescribed under the Ind AS 113 "Fair Value Measurement". An explanation of each level follows underngath the tables.

Assets and Llabilities measured at Fair Value - recurring fair value measurements
As at 31st March 2019 and 31st March 2018

31st March 2019

31st March 2018

Particulars
Level 1 Level 2 Level 3

Level 1

Level 2

Level 3

Financial Assets

Financlal Investment at FYTPL
Unlisted Preference Shares
Mutual Funds 1,51,39,025

Financlal Investment at F¥OCI
Listed Equity Investments
Unlisted Equity Investments
Listed Corporate Bonds
Listed Government Securities

82,00,911

31.2

313

Government Securities
Derivatives not deslgnated as hedge

Forelgn Exchange Forward
Cantracts

Total Financial Assets 1,51,39,025 - -

82,00,911

Financial Liabiflities
Derlvatives not designated as hedges

Forelgn Exchange Forward
Contracts

Total Financial Liabilities - - .

Financlal Assets and Liabilities measured at Amortized Cost for which fair values are disclosed
As at 315t March 2019 and 31st March 2018

Particulars 31st March 2018

315t March 2017

Level 1 Level 2 Level 3

Level 1

Level 2

Level 3

Flnancial Assets
Investments
Bonds
Government Securities 10,000
l.oans
Loans to Associates
Loans to Employees
Security Deposits
Cash and Cash Equivalents 19,63,428
Security Deposits 62,500
Fixed Deposits maturing after 12 34,18,950
months from Balance sheet date

Other Financial Assets 7,150

10,000

43,62,321
17,500
32,049,719

48,180

Total Financial Assets - - 54,624,028

76,42,720

Financial Liabilities
Non-Current Borrowings
Dehentures
Rupee Term Loan
Forelgn Currency Term Loan
Obllgation under Finance Lease

Trade Payables 22,000

22,000

Total Financial Liabilities - - 22,000

22,000

Investment Properties

During the year ended March 31, 2019 and March 31, 2018, there were no transfers between Level 1 and Level 2 fair valug.

transfer into and out of Level 3 falr value measurements.

é%,ﬁhﬁ? and no ’
g G ’

8 (,Q



31.4

31,41 Levell

31,42 Level2

Explanation to the fair value hierarchy

The Company measures financlal instruments, such as, quoted Investments at fair value at each reporting date, Fair value is the price that wouid be
recelved to sell an asset or pald to transfer a llabllity In an orderly transaction between market particlpants at the measurement date, All assets and
llabilitles for which fair valug is measured or disclosed in the financial statements are categorised within the falr value hlerarchy, described as follows,
based on the lowest level Input that Is significant to the falr value measurement as a whole:

Level 1 hierarchy Includes financlial instruments measured using quoted prices. This includes listed equity instruments, traded bonds and

mutual funds that have quoted price. The fair value of all equity Instruments (including bonds) which are traded in the stock exchanges is
valued using the closing price as at the reporting perlod. The mutual funds are valued using the closing NAV.

The falr value of financlat Instruments that are not traded in an active market {for example, traded bonds, over-the-counter derivativas) Is

determined using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-speclfic
estimates. If all significant inputs required to falr value an Instrument are observable, the Instrument is included in level 2.

31.43 Level3 If one or more of the significant inputs Is not based on observable market data, the Instrument is Included in level 3. This Is the case for
unlisted equity securities, contingent conslderatlon included in level 3.
32 Thefollowlng are the remalning contractual maturities of financlal llabilities as at 31st March 2019,
a Particulars Less than 6 m
On-Demand I G months to 1 TyearstoSyears—|Moretham 5yaars —|Tatal
manths year

Non-terivative

|Trade payables 22,000
33

/

Comparatlve financial information {i.e. the amounts and other disclosure for the preceding year} presented above, Is Included as an Integral part of the
current year's financial statements, and Is to be read In relation to the amounts and other disclosures relating to the current year, Figures of the previous
year are regrotiped and reclassifled wherever necessary to correspond to figures of the current year,

As per our Report annexed.
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