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INDEPENDENT AUDITOR’S REPORT
To The Members of BUDGE BUDGE FLOOR COVERINGS LIMITED,

Report on the Standalone Ind AS Financial Statements
Opinion

We have audited the accompanying standalone financial statements of BUDGE BUDGE FLOOR
COVERINGS LIMITED (“the Company"), which comprise the Balance Sheet as at 31st March,
2020, and the statement of profit and loss (including Other Comprehensive Income), statement of
changes in equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Companies
Act, 2013 (‘the Act”) in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, and its profit, changes in equity and its cash flows for the year ended on that
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Act. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statementssection of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethical responsibilities in accordance with these requirements and the
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance
in our audit of the standalone financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.

Other Information

The Company’s Board of Directors is responsible for the Other Information. The other information
comprises the information included in the Board's Report, Corporate Governance and
Shareholders Information but does not include in the financial statements and our auditor’s report
theron.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusions thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements of our knowledge obtained in the audit or otherwise
appears to be materially misstated.
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If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to be report that fact. We have nothing to report in this
regard.

Responsibilities of Management and Those Charged with Governance for the Standalone
Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (IndAS) specified under section 133 of the Act read with relevant
Rules issued thereunder. This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the standalone financial statements, the Board of Directors is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company'’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

- Obtain an understanding of internal financial controls relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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- Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required to
draw attention in our auditor's report to the related disclosures in the standalone financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and
(ii) to evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of Standalone Financial Statements of the
current period and are therefore the key audit matters. We describe these matters in our auditors’
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order 2016 (“the Order”), issued by the Central

Government of India in terms of sub section 11 of Section 143) of the Act, we give in the
Annexure “A” a statement on the matters specified in paragraph 3 and 4 of the Order, to the
extent applicable to the Company.

2. Asrequired by section 143(3) of the Act, we report that:

2.1. We have sought and obtained all the information and explanations, which to the best of our
knowledge and belief were necessary for the purpose of our audit.

2.2 In our opinion, proper books of account as required by law, have been kept by the Company
so far as appears from our examination of those books.

2.3. The Balance Sheet, Statement of Profit and Loss (including other comprehensive income),
the Cash Flow Statement and the Statement of Change in Equity dealt with by this report are
in agreement with the books of the account.

24. In our opinion, the standalone Ind AS financial statements comply with the Indian Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

2.5. On the basis of written representations received from the directors, as on 31 March,

BUDGE BUDGE FLOOR COVERINGS LTD.

2020taken on record by the Board of Directors, none of the director is disqualified as on 31°
March, 2020 from being appointed as Director in terms of Section 164(2) of the Act.
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2.6. With respect to the adequacy of internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
Annexure “B".

29 With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position
in its financial statements — Refer Note 28.1 to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There are no amounts which are required to be transferred to, the Investor Education
and Protection Fund by the Company.

ForALP S & CO.
Chartered Accountants
Firm’s ICAI Regn. No. 313132E

(R.S.Tulsyan)
Kolkata Partner

Dated: 19"day of May, 2020 M. No. 51793
UDIN No. 20051793AAAAAE3956
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ANNEXURE “A” TO THE AUDITORS’ REPORT

(Referred to in paragraph 1 of the Report on Other Legal and Regulatory Requirements of the
Independent Auditor’s Report to the members of the Company of even date)

1. (a) The Company has maintained proper records showing full particulars including quantitative
details and situation of fixed assets.

(b) The management has physically verified its fixed assets at reasonable intervals, which in our
opinion is reasonable having regard to the size of the Company and nature of its fixed assets. No
material discrepancies were noticed on such verification.

(c) According to the information and explanation given to us and on the basis of examination of
the Company's record, the title deeds of the immovable properties are held in the name of
Company.

2. The inventories have been physically verified by the management during the year at reasonable
intervals and discrepancies noticed on physical verification were not material.

3. The Company has notgranted any secured or unsecured loans to companies, firm, limited liability
partnership and other parties covered in the register maintained under section 189 of the Act and
therefore provisions on clauses 3(iii) of the Order are not applicable to the Company.

4. In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to investments made.

5. During the year, the Company has not accepted any deposits and therefore provisions on clause
3(v) of the Order are not applicable to the Company.

6. The maintenance of cost records under section 148(1) of the Act has not been specified for the
Company and therefore provisions on clauses 3(vi) of the Order is not applicable to the
Company.

7. (a) According to the records of the Company, the Company is regular in depositing undisputed
statutory dues including Provident Fund, Employees State Insurance, Income Tax, Sales Tax,
Service Tax, Custom Duty, Excise Duty, Value Added Tax, Cess and any other statutory dues
applicable to it with the appropriate authorities. According to information and explanations given
to us, there are no undisputed amounts payable in respect of aforesaid dues which were
outstanding as at 31® March, 2020for a period of more than six months from the date they
became payable.

(b) The disputed statutory dues aggregating Rs. 4.14 lakhs that have not been deposited on
account of matters pending before appropriate authorities are as under:

Nature of Statutel Nature of Amount Period to which | Forum where dispute is
Dues (in INR) the amount pending
relates
Central Excise Duty 349,018 & July, 2003 Central Excise Service
Excise Act, | &Cenvat 64,955 Tax Appellate Tribunal
1944

8. The Company has not borrowed any amount from any financial institutions or banks or
government or by way of issue of debentures, therefore provisions of clause 3(viii) of the order
are not applicable to the Company.

9. During the year, the Company has neither raised any money by way of initial public offer or

further public offer nor taken any term loantherefore provisions on clause 3(ix) of the Order are
not applicable to the Company.

Page 5 of 8




10.

1.

12.

13.

14.

15.

16.

In our opinion and according to information and explanations given to us, during the year, no
material fraud by the Company or any fraud on the company by its officers or employees has
been noticed or reported during the course of our audit.

During the year, the Company has not paid any managerial remuneration and therefore
provisions of clause 3(xi) of the order are not applicable to the Company.

The Company is not a Nidhi Company and therefore provisions of clause 3(xii) of the order are
not applicable to the Company.

According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with section 177
and 188 of the Act where applicable and the details of such transactions have been disclosed in
the Financial Statements, as required by the applicable accounting standards.

During the year the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures and therefore provisions of clause 3(xiv) of the
order are not applicable to the Company.

According to information and explanation given to us and based on our examination of the
records of the Company, the Company has not entered into any non-cash transactions with
directors or persons connected with him during the year and therefore provisions of clause 3(xv)
of the order are not applicable to the Company.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934.

ForALPS & CO.
Chartered Accountants
Firm’s ICAI Regn. No. 313132E

(R.S.Tulsyan)

Kolkata ; Partner
Dated: 19"‘day of May, 2020 M. No. 51793

UDIN No. 20051793AAAAAE3956
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ANNEXURE “B” TO THE AUDITORS’ REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of BUDGE BUDGE FLOOR
COVERINGS LIMITED (“the Company”),as of 31 March 2020 in conjunction with our audit of the
standalone Ind As financial statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAI'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note") and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
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acquisition, use or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were

Institute of Chartered Accountants of India.

ForALPS & CO.
Chartered Accountants
Firm’s ICAI Regn. No. 313132E

(R.S.Tulsyan)
Kolkata Partner
Dated: 19"day of May, 2020 M. No. 51793

UDIN No. 20051793AAAAAE3956
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BUDGE BUDGE FLOORCOVERINGS LIMITED
CIN :U36994WB1996PLCO76677
BALANCE SHEET as at 31st March, 2020
{Amount in %)

Note No. As at 31st March, 2020 As at 31st March, 2019
ASSETS
NON-CURRENT ASSETS
Yroperty, ®lant and Equipment 5 67,34,375 73,43,538
- 6734375 @ - 73,43,538
Financia! Assets
Investments 6 - -
Loans 7 - =
Other Financial Assets 9 - 4,37,758
Non Current Tax Assets (Net) 10 1,97,278 2,83,678
Other Non-Current Assets 11 76,18,260 69,20,968
78,15,538 76,42,404
CURRENT ASSETS
inventories 12 24,689,655 30,87,069
Financial Assets
mvestments 6 13,40,595 15,61,573
Trade Receivables 7 1,94,400 -
Cash and Cash Equivalents 13 10,81,498 56,237
Loans 8 3,625 3,625
Other Financial Assets 9 - -
Other Current Assets 11 5,290 66,802
50,95,063 47,75,306
Total Assets 1,96,44,976 1,97,61,248
EQUITY AND LIABILITIES
EQUITY
Fquiiy share Cupital 14 4,00,00,000 4,00,00,000
Other Fquity 15 (2,19,06,428) (2,21,79,113)
1,80,93,572 1,78,20,887
LIABILITIES
NON-CURRENT LIABILITIES
Finanuial Liabihiies
Other Financial Liabilities 16 - -
PProvisions 17 42,983 51,917
Deferred Tax Liabilities (Nez, 18 14,00,474 15,94,726
Uther Non Current Liabilities 19 27,000 27,0@_
14,70,457 16,73,643

CURRENT LIABILITIES
Financiai Liabilities
Trade Payables 20
‘ocai outstanding dues ¢t micro enterprises =
and small enterprises

Totai cutstanding dues of creditor - other 45,584 1,78,224
«han micro enterprises ana smail enterprises
Other Financial Liabilities 1€ 11,122 131,122
Other Curresit Liabiirties 21 - 59,701
Provisions 17 24,241 17,671
80,947 2,66,718
Total Equity and Liabilities 1,96,44,976 _1,97,61,248
Basis of Preparativn

Signiticant Aczounting Folicies
Significant judgament and Key Estimates 4
The Notes are an integral part of the Financial Statements

For ALPS & CO
Chartered Accenmtants
Regn. Nu. 313152E

Firm's

K. s lTuibsyvan

Pavtner

[ Masr

A SARAOGI GIRIS{I SHARMA
DIN 333603 DIN 01192625
Directors Directors

Viemhbership No- (031793
2. Lal Bazar Sirect,
Kolkata - 700 00)

The 19th day of May 2020




BUDGE 5UDGE FLOOR COVERINGS LIMITED

CIN :U36994WB1996PLCO76677
STATEMENT OF PROFIT AND LOSS for the year ended 31st March, 2020

(Amount in Rs.)

For the year ended For the year ended
INCOME Note No. 31st March, 2020 31st March, 2019
Revenue from Ogerations 22 - -
Other Income 23 13,26,835 14,02,060
Total income 13,26,835 14,02,060
EXPENSES
Depreciation aind Amortisation Expense 24 6,09,163 8,80,586
Other Expenses 25 9,00,911 22,11,041
Total Expenses 15,10,074 30,91,627
Profit before Tax (1,83,239) (16,89,567}
Tax Expense:
Current Tax =
Mat Credit Entitlement s -
Deferred Tax 26 (1,94,253) (2,23,763)
Profit for the year 11,014 (14,65,804)
Other Comprehensive income
A ttems that will not be reclassified to profit or loss 27 2,61,671 52,837
income iax relating tc these items - (2,29,255)
2,61,671 2,82,092
B Items that will be reclassified to profit or loss - -
Income tax relating to these items - -
Other Cornprehensive Income for the Year (Net of Tax) 2,61,671 2,82,092
Tetal Comprehensive income for the period 2,72,685 (11,83,712)
Earnings Per Share (of T 10/- each)
Basic & Diluted (3) 0.003 {0.37)
Basis of Preparation 2
Significant Accounting Policies 3
Significant Judgement and Key Estimates 4
The Notes.are an integral part of the Financial Statements
For ALPS & CG.
Chartered Accountants
Firm's ICAl Regn. No. 313122E
7
R. S.Tulsyan -
Bartner ; /&-C:\ /
o e,
Membership No- 051793 ,{/\, . }'\ i /%’V‘/V
I Y [+
2, Lal Bazar Street, F \ (j‘\g ¢ ) g\l ADITYA SARAOGI GIRISH SHARMA
Kolkata - 700 001 ‘\\f; /05{" DIN 5336037 DIN :01192625
N Py . o
@I pi /4 Directors Directors

The 19th day of May 2020 e




BUDGE BUDGE FLOORCOVERINGS LTD.
Cash F

fow Statement for the vear ended 3 Ist. March-2(20

CIN :U36994WB1996P1.C0756477

SR - emepagoRre ___Amount in¥
For the Year  For the Vear
31st March, 2020 31st March, 2019
A.Cash Flow from Operating Activites
Profit / (Loss) Before Tax (1.83,239) (16,89,567)
Adjustmens for

Depieciation 6.09,163 8.80.586

Investing Activities (76,913) (1.08,332)

Excess Liabilities and Unclaimed Balances written back (229 -

Devaluation of Raw Material and Stores & s ares

Profit on Sale of p it ulidle

on Seie of Current Investment (2.109) (21.820)
Operating Profit before Working Capital Changes 9,64,0; (3,21,719)
Adjustment for :

(Increase)/ Decrease in Inventories - =
{Increase)/ Decrease in Trade Receivables (1,94,400) -
(Increase)/ Decrease in Loans, Other Financial Assets & Other Ass (1,98.022) (3.479
Increase/ {Decrease) in Provisions 2,59.307 -

Trade pavable & other liabilities (1,92,112) 1,77,672
Cash generated from operations 6,38.860 1,74,193

Direct Taxes (Paid) / Refund Received (Net) 86,400
Net Cash from Operating Activities 7.25.260 (1.47.526)
B. Cash Flow from investing Activities

Purchase of Cirrent [nvestment - (5.00.000)

Sale of Current investment 3,00.000 3.00,00¢ 4.00.000 (1.00,000)
Net Increase in Cash and Cash. Equivalents 10,25,260 (2,47,526)
Cash and Cash Equivalents (Opening Balances) 56,238 _ 3.03.704
Cash and Cash Equivalents (Closing Balances) __ 10,81,498 _ 56238

Noies
a. Above statement has been prepared in indirect method.
h. Cash and Cash Equivalents represents " Cash Ralance in hand and Balances with Scheduled Banks".

¢ Figures for the previous year have heen re-grouped whereever considered necessary

For ALPS & CO.
Chartered Acccuntants

Firm's ICAI Regn. No. 313132F

Py

2\



BUDGE BUDGE FLOORCOVERINGS LIMITED
CIN :U36994WB1996P1.COT6677

Statement of Change *n Equity ror the year ended 31st March, 2020

{Amounzin ¥}
a) Equity Share Capital
Balance as at 1st April 2018 4,00,00,000
Add/(Less): Changes in Equity Share Capital during the year - -
Balance as at 31st March 2019 4,00,00,000
Add/(Less): Changes in Equity Share Capital during the vear -
Balance as at 31st March 2020 4,00,00,000
e
b) Gthes Equity
Reserve & Surplus Items of Other Comiprehensive Income
)
Foreign Currency Debtinstrument Equity instrument !
Securities | Debentur Remeasurement
Particulars Capitai premium | Redem t::n General Monetary Item Retained through Other through Other of Defined Benefit | Tota
Reserve P Reserve Translation Farnings Comprehensive Comprehensive |
Reserve Reserve i Plans
Difference Account Income ‘ncome
Balance as at 1st April, 2019 R s (2,21,79,113) % - - (2,21,79,113)
Frofit for the year - - - - - 11,014 - - 11,014
Remeasurment Gain /Loss - - - - - 2,61,671 - - - 2,61,671
Total Comprehensive Income for
’_t_lu: yea, - - - 2,72,685 - - 2,72,685
Dividends Paid
Dwiderd Distribution Tax
Raclassitication of financial
instruments from OCl to |
Statement of Prafit & Loss = - - - - = =
Balance as at 315t Macch, 2020
- - = a - (2,19,06,428) - - - (2,19.06,428)
} Other Equity
Reserve & Surplus Items of Other Comprehensive Income
] i inst t
T ——. Foreigr. Currency Debt instrument Equity instrumen - S —
Particulais Capital Sraitiiinn: | Redaiwatton General Monetary item Retained through Other through Other of Dafiiad Banadit
Reserve : P Reserve Translation Earnings Comprehensive  Comprehensive )
Reserve Reserve . Plans
Difference Account Income Income
[Batance as at 15t April, 203 . (2,02,95,401) - : {2,09,95,401)
Profit for the year - - (14,65,804) - - {14,65,804)
Remeasurment Gain /Loss - - - 2,82,092 - - 4,382,092
Total Compighensive Inzome for
thie year - (11,83,712) (11,83,712)
Dwmermsrf‘:l."
Dividend Distribution Tax
Reclassitication of financial
instruments from OCl ;o ;
ii_:atemrmt of Frofit & Lass = % 2
Balance as at 51st March, 2015
i - = 12,23,79,113) - - (2,21,79,112}
As per our Report annexed
For ALPS & CG.
Chartered accountarts
Firm’s ICAl Regn. No. *13132E
(—

. 5 Tulsyan
Partner
Viembe hip No- 051792
2 Lad Bazar Street,
Ku'kata - 7C0 001

The _9th day of May 2027

A A SARAOG!
DIN 5336037
Directors

e

GIRISH SHARMA

DIN .01192625
Directors




BUDGE BUDGE FLOORCOVERINGS LIMITED
CIN :U36994WB1996PLC076677
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NOTES TO THE FINANCIAL STATEMENTS for the year ended 31st March 2020

1

2.1

2.2

2.3

24

2.5

CORPORATE AND GENERAL INFORMATION

BUDGE BUDGE FLOORCOVERINGS LIMITED is the company of the M. P. Birla Group. It was incorporated as Birla DLW
Limited in the year 1996. The Company is primarily engaged in the manufacturing of Linoleum product as its core
business activity.

BASIS OF PREPARATION
Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (“Ind AS”) as
prescribed under Section 133 of the Companies Act, 2013 (“the Act”), read with the Companies (Indian Accounting
Standards) Rules, 2015 (as amended), other relevant provisions of the Act and other accounting principles generally
accepted in india.

The financial statements of the Company for the year ended 31st March, 2019have been approved by the Board of
Directors in their meeting held on 19" May 2020.

Basis of Measurement
The financial statements have been prepared on historical cost basis, except for following:

»  Financial Assets and Liabilities (including Derivative Instruments) that is measured at fair value/ amortised cost:

# Non-current assets classified as held for Sale — measured at the lower of the carrying amounts and fair value less
cost to sell;

~ Defined Benefit Plans — plan assets measured at fair value;

Functionai and Presentation Currency

The financial statements have been presented in Indian Rupees (INR), which is also the Company’s functional
currency. Ali financial information presented in INR has been rounded off to the nearest Rupees, unless otherwise
stated

Use of kstimates and Judgements

The preparation of financial statements require judgements, estimates and assumptions to be made that affect the
reported amount of assets and liabilities including contingent liabilities on the date of the financial statements and the
reported amount of revenues and expenses during the reporting period. Difference between actual results and
estimates are recognized in the period prospectively in which the results are known/ materialized.

Current versus Non-Current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current classification. An asset
is classified as current when it is:

Expected to be realized or intended to be sold or consumed in normal operating cycle;

Held primarily for the purpose of trading;

Expected to be realized within twelve months after the reporting period; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.
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All the other assets are classified as non-current.
A liability is current when:

» Itis expected to be settled in normal operating cycle;

# It is held primarily for the purpose of trading;

» ltis due to be settled within twelve months after the reporting period; or

» There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period

The Company classifies all other liabilities as non-current. Deferred Tax Assets and Liabilities are classified as non-
current assets and liabilities respectiveiy.
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3. SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policies applied in the preparation of the financial statements are as given
below. These accounting policies have been applied consistently to all the periods presented in the financial
statements.

3.1 Inventories

Inventories are valued at Cost or Net Realizable Value, whichever is lower. Cost comprise of all costs of purchase (Net
of Input Tax Credit), costs of conversion and other costs incurred in bringing the inventories to their present location
and condition.Cost is determined on weighted average basis. Net Realizable Value is the estimated selling price in the
ordinary course of business less estimated cost of completion and the estimated cost necessary to make the sale.
However, materials and other items held for use in the production of inventories are not written down below cost if
the finished products in which they will be incorporated are expected to be sold at or above cost.

3.2 Cash and Cash Equivalents

Cash and cash equivalents in the Balance Sheet comprise cash in hand, balance with Banks and short term deposits
with an original maturity of three months or less, which are subject to an insignificant risk of change in value.
However, for the purpose of Cash Flow Statement the same is net of outstanding bank overdrafts.

3.3 Income Tax

Income Tax comprises current and deferred tax. It is recognized in Profit and Loss except to the extent that it relates
to an item recognized directly in equity or in other comprehensive income.

3.3.1. Current Tax

Current tax liabilities (or assets) for the current and prior periods are measured at the amount expected to be paid to
(recovered fromj the taxation authorities using the tax rates (and tax laws) that have been enacted or substantively
enacted, at the end of the reporting period.

3.3.2. Deferred Tax

» Deferred tax assets and liabilities shali be measured at the tax rates that are expected to apply to the period when
the asset is realized or the liability is settled based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.

» Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes (i.e., tax
base). Deferred tax is also recognized for carry forward of unused tax losses and unused tax credits.

~ Deferred tax assets are recognized to the extent that it is probable that taxable profit wili be available against
which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilized.

~ The carrying amount of deferred tax assets is reviewed at the end of each reporting period. The Company reduces
the carrying amount of a deferred tax asset to the extent that it is no longer probable that sufficient taxable profit
wili be available to allow the benefit of part or that entire deferred tax asset to te utilized. Any such reduction is
reversed to the extent that it becomes probable that sufficient taxable profit will be available.

~ Deferred tax relating to items recognized outside the Statement of Profit and Loss is recognized either in other
comprehensive income or in equity. Deferred tax items are recognized in correlation to the underlying transaction
either in other comprehensive income or directly in equity.

~ Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and liabilities on a net basis.
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3.4 Property, Plant and Equipment

3.4.1. Recognition and Measurement:

re

3.4.2.

3.4.3.

Property, plant and equipment held for use in the production or/and supply of goods or services, or for
administrative purposes, are stated in the Balance Sheet at cost, less accumulated depreciation and accumulated
impairment losses (if any) except freehold land where the Company had opted revaluation model during the year.

Cost cf an item of property, plant and equipment acquired comprises its purchase price including import duties
and non-refundable purchase taxes, directly attributable borrowing costs, any other directiy attributable costs of
oringing the assets to its working condition and location for its intended use, present value of any estimated cost
of dismantling anc removing the item and restoring the site on which it is located.

In case of self-constructed assets, cost includes the costs of all materials used in construction, direct labour,
allocation of directly attributable overheads, directly attributable borrowing costs incurred in bringing the item to
working condition for its intended use, and estimated cost of dismantling and removing the item and restoring the
site on which it is located. The costs of testing whether the asset is functioning properly, after deducting the ret
proceeds from seliing items produced while bringing the asset to that location and condition are also added to the
cost of self-constructed assets.

The Company had opted for accounting the exchange differences arising on reporting of long term foreign
Currency monetary items in line with Companies (Accounting Standards) Amendment Rules 2009 relating to
Accounting Standard-11 notified by Government of India on 31st March, 2009 (as amended on 29thDecember,
2011), which will be continued in accordance with IndAS 101 for all pre-existing iong term foreign currency
monetary items as at 3istMarch, 2016. Accordingiy, exchange differences relating to iong term monetary items,
arising during the year, in so far as they relate to the acquisiticr of fixed assets, are adjusted in the carrying
arnount of such assets.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted
tor as separate items (major components) of property, plant and equipment.

Profit or loss arising on the disposal of property, plant and eguipment are recognized in the Statement of Profit
and Loss.

Subsequent Expenditure

Subsequent costs are included in the asset’s carrying amount, only when it is probable that future economic
benefits associated with the cost incurred will flow to the Company and the cost of the item can be measured
reliably. The carrying amount of any compenent accounted for as a separate asset is derecognized when replaced.

Major Inspection/ Repairs/ Overhauling expenses are recognized in the carrying amount of the item of property,
plant and equipment as a replacement if the recognition criteria are satisfied. Any unamortized part of the
previcusly reccgnized expenses of similar nature is derecognized.

Depreciation and Amortization

Depreciation on tangible assets is provided on straight line method at the rates determined based cn the useful
lives of respective assets as prescribed in the Schedule 1l of the Act.

Iri case the cost of part of tangible asset is significant to the totai cost of the assets and usaful life of that part is
difierert from the reraining useful life of the asset, depreciation has been provided on straight line method based
on internal assessment and independent technical evaluation carried out by external valuers, which the
management believes that the useful lives of the component best represent the period over which it expects to
use those components. In case of certain components of plant and machineries depreciation has been provided
basea on the useful life considered at 2-15 years .

Depreciation on additions (disposals} during the year is provided on a pro-rata basis i.e., frorn (up to) the date on
which asset is ready for use (disposed off).

Depreciation on assets built on leasenold land, which is transferrable to the lessor cn expiry of lease pericd, is
amnortized over the period of lease.
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» Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if
appropriate.

3.4.4. Disposal of Assets

An item of property, plant and equipment is derecognized upon disposal or when nc future economic benefits are
expected to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an iten
of property, plant and equipment is determined as the difference between net disposal proceeds and the carrying
amount of the asset and is recognized in the Statement of Profit and Loss.

3.5 Revenue Recognition

Effective 1™ April, 2018, the Company has adopted ind AS 115 “Revenue from Contracts with Customiers” in respect
of recognition of revenue from contracts with customers which provides a control-based revenue recogniticn mode
and a five step application approach for revenue reccgnition as under:

» \dentification of the contract(s) with custorners;

» ldentification of the performance obligations;

~ Determination of the transaction price;

» Aliocation of the transaction price to the performance obligations; '

~ Recognition of the revenue when or as the Company satisfies performance obligation.

Reverue from contracts with customers is recognized when control of the goods or services are transferred to the
customer at an amount that refiects the consideration to which the Company expects to be entitled in exchange for
those goods or services. Revenue excludes amounts coliected on behalf of third parties.

3.5.1. Sale of Goods

Revenue from the sale of goods is recognized when the Company satisfies a performance obligation at a point in time
oy transferring the goods to customers, i.e, when customers obtain control of the goods. Revenue from the sale of!
goods is measured at fair value of the consideration received or receivable, net of returns and variable considerations
i.e discounts, rebates, sales claim etc.

3.5.2. Inter2st income

For all debt instruments measured either at amortized cost or at fair value through other comprehensive income
(FVTGCH), Interest income is recorded using the effactive interest rate (EIR). EIR is the rate that exactly discounts the
estimated future cash receipts over the expected life of the financial instrument or a shorter period, where
appropricte, to the gross carrying amount of the financial asset.

3.6 Employee Benefits
3.6.1. Short Term Benefits

Short term employze berefit chligations are measured on an undiscounted basis and are expensed as the reiated
services are provided. Liabilities for wages and salaries, including non-monetary benefits that are expected to be
settled wholiy within twelve rnonths after the end of the period in which the employees render the related service are
recognized in respect of emplcyee’s services up to the end of the reporting period.

3.6.2. Other Long Term Employee Benefits

The iiabilities for earned leaves and sick leaves that are not expected to be seitled wholly within twelve maonths are
measured as the present value of the expected future payments to be made in respect of services provided by
employees up to the end of the reporting period using the projected unit credit method. The benefits are discounted
using Lhe governiment securities (G-Sec) rates at the end of the reporting period that have terms approximating to the
terms of releted obligation. Re-measurements as the result of experience adjustment and changes in actuarial
assumptions are recognized in Statement of Profit and Loss.
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3.6.3. Post Employment 8enefits

3.5.4. Termination Benefit

3.7

2 57 8

» Defined Benefit Plans

» The liability or asset recognized in the Balance Sheet in respect of aefined benefit pians is the present value of the

Expenditure incurred on Voluntary Retirement Sciieme is charged to the Statement of Profic and Loss immediately.
Financia! instrurnents

A flnanrlal instrument is any contract that gwes rise to a financial asset of one entity and a "vnancsal liahility or equity
instrument of another entity.

Financial Assets

~

in respect of certain empioyees are charged to the Statement of Profit and Loss as znd wlien incurred. Such
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The Company uperates the following post employment schames:

defined benefit obligation at the end of the reporting period less the fair va'ue of plan assets. The Company’s net
obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount of
future benefit that employees have earned in the current and prior periods. The defined benefit obligation is|
calculated annuaily by Actuaries using the projected unit credit method.

The liability recognized for defined benefit plans is the present value of the defined benefit obligation at the
reporting date less the fair value of plan assets, together with adjustments for unrecognized actuarial gains or
loss=s and past service costs. The net interest cost is calculated by applying the discount rate to tre net baiznce of
the defined benefit obligation and the fair value of plan assets. Tha benefits are discountad using the government
securities (G-Sec} at the end of thP reporting period that have terms apprexirnating to the terms of related
cbligation.

Re-measurements of the net defined benefit obligation, which comprise actuariai gains and losses, the return on
plan assets (excluding interest) and the effect of the asset ceiling, are recognized in other comprehensive ircome.
Re-measurement recognized in other comprehensive income is reflected immediately in retained earnings and will
net oe reclassified to the Statzinent of Profit and Loss '

Defined Contribution Pian

Contributions to dafined contribution plans such as provident fund contribution to government administered fund

beneiits ere classified as defined contribution plans as the Company does not carry any further ohligations, apart
from the contributions inade oin monthly basis.

Furtner in respect of other employees, provident fund contributions are made tc various non government
administered trusts. The interest rates payable to the members of the trust cannot not be lower than the statutory
‘ate of interest rotified by the government. The company has an obligation to make good the shortfall in the
interast amount, if any. In view of the Company’s obligation to meet the shortfall, the same has been considered
a5 the aefined benefit pian.. The expenses cn account of provident fund maintained by the trusts are based on
actuarial vaiuation using projected unit credit rnethod.

Recognition and initiai Measurement:

All financial assets are initially recognized when the Company becomes a party to the contraciual provisions of the
instrurnants. A financiai asset is initially measured at fair value plus, in the case of financial assets not recorced at
fair vaiue through profit or loss, transaction costs that are attributable to the acquisition of the financial asset

Classification and 5ubsequent Measurement:

rer odrposes of sussequent measurement, financial assets are classified in four categories:
> Measured at Arnortized Cost;
o Measured at Fair Value Through Other Comprehensive Income (FVTOCI);
o Measured art Fair Valuz Through Profit or Loss (FVTPL); and
o Equity instruments measured at Fair Value Tnrough Other Comprehensive lnmme -FV]’OCU
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Financial assets are not reclascified subsequent to their initial recognition, except if and in the pericd the Compan
~hanges its business model for managing financial assets.

o Measured at Amortized Cost: A debt instrument is measured at the amortized cost if both the following
conditiors are imet:
*  The asset is held within a business rodel whose abjective is achieved by both colleccing contractua
cash: flows; and
*  The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initiai measurement, such financial assets are subsequently measured at amcrtized cosc using the
effective interest rate (EIR) rnethod.

¢ Measured at FEVTOCH: A debt instrument is measured at the FVTOCI if both the following conditions are met:
*  The objective of the business mode! is achieved by both collecting contractual cash flows and selling

the financiai assets; and
«  The asset’s contractual cash iicws represent SPPI.

Debt instruments meeting these criteriz are measured initially at fair value plus transaction costs. They are
subsequently measured at fair value with any gains or 10sses arising on re-measurement recognized in other
comprehensive income, except for impairrnent gains or losses and foreign exchange gains or losses. Interest
calculated using the effective interest rethod is recognized in the Statementi of Profit and Loss #
investment income.

Measured at FVTPL: FVTPL is a residual category for debt instrumente. Any debt instrument, which does not
meet the criteria for categorization as at amortized cost or as FVTOC|, is classified as FVTPL. In addition, the
Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI
criteria, as at FVTPL. Debt instrurments included within the FVTPL category are measured at fair value with
all changes recognized:in the Statement of Profit and Loss. :

o Equity Instruments measuted at FVTOCi: All equity investments in scepe of Ind AS — 109 are measured at
tair value. Equity instruments which are, held for trading are classified as at FVTPL. For ali other equity
instruments, the Companv may make ai irrevocable election to present in other coraprehensive income
subsequent changes in the fair valug. The compary makes such election on an instrument-by-instrument
basis. The elassification is mace on initial i ecognition and is irrevocable. 7 case the company decides to
classify an- equity instrument as at FVTOCI, then al! fair vaiue changes on the instrument, excluding
dividends, are'recognized in the other comprehensive income. There is no recycling of the amounts :rorr.
other comprehensive income to Statement of Profit and Loss, even on sale of investment.

Derecognition

The Company derecognizes a financial asset on trade date only when the contractual rights to the cach flows from
the ascer expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another entity.

Impairment of Financial Assets

The Co.mpany assesses at each date of Balarce Sheet whetner a financial asset or a group of financial assets is
impaired. IndAS — 109 requires éxpected credit losses io be measured thi’ough a loss allowance. The Company
recognizes lifetime expected credit iosses for ail contract assets and/ or all trade receivables that de not constitute
a financing transaction. For all other financial assets, expected credit losses are measured at an amount equal to
the 12 month expected credit losses or at an amount equal to tiie life time expected. credit losses if tie crecit risk
o the financial asset has increased significantly since initial recognitior. '

Financial Liabilities
Recognition and Initiai Mieasurement:

Firancial liabilities are classified, at initiai reccgnition, as at fair vaiue through profit or loss, inans and borrowings,
povabies or as derivatives, as appropriate. All financial liabiiities are recognized initialiy at fair value and, in the
cese of loans and borrowings and payanles, r.et of directly attriburable transaction costs.
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Subsequent Measurement.

Financiai liabilities are measured subsequently at amortized cost or FVTPL. A financial liabiiity is classified as FVTPL
if it is classified as held-for-trading, or it is a derivative or it is designated as such on initial recognition. Financia
liabilities at FVTPL are measured at fair value and net gains and losses, including any interest expense, arg
recognized in the Statement of Profit and Loss. Other financia! liabilities including borrowings and payables are
subsequently measured at amortized cost using the effective interest rate method. Interest expense and foreign
exchange gains and losses are recognized in trie Statement of Profit and Loss. Any gain or loss on derecognition |id
also recognized in the Staternent of Profit and toss.

Cerecognition
Afinancial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
Offsetting financial instruments

Financizl assets and liabilities are offset and the net amount reported in the Balance Sheet when there is a iegally
enforceable right to offset the recognized amounts and there is an intention tc settle on & net basis or realize the
asset and settle the fiability simultaneously. The legally enforceable right must not e contingent on future events
and must be enferceable in the normal course of business and in the event of default, insclvency or bankruptey of]
the counterparty. '

impairment of Non-Financial Assets

The Company assesses, at each reporting date, whether there is an indication that an 2sset may be impaired. An
asset is treated as impaired when the carrying cost of the asset exceeds its recoverable value being higher of value
in use and net selling price. Valuz in use is computed at net present value of cech flow expected over the baiznce
useful lives of the assets. For the purpose of assessing impairment, assets are grouped at the lowest levels for]
which there are separately identifiable cash inflows which are iargely indeper.dent of the cash inflows from other
assets or group of assets (Cash Generating Units - CGU).

Animpairment loss is recognized as an expense in the Statement of Profit and Loss in the year in which an asset is
identified as impaired. The impairment loss reognized in earlier accounting pericd is reversed if there has been an
improvernent in recoverable amount.

Provisions, Contingent Lizbilities and Contingent Assets
Frovisions

Piovisions are recognized when there is a present obligation (legal or constructive) as a result of a past event and
itis probable that an outflow of resources embodying economic benefits wiil oe required to settle the obligation
and a reliable estirate can be made of the amount of the obligztion. Provisions are determired by discounting
‘the expected future cash flows (representing the best estimate of the expenditure required to sattle the present
obligation at the balance Sheet date) at a pre-tax rate that reflects current market assessments of the time value
of maney and the risks specific to the liability. The unwinding of the discount is recogrized as finance cost.

Contingent Liabilities

Coniingent liakility is 2 possible obligation arising from past events and the existence of which will be confirmed
oniy by the occurrence or iion-occurrence of one or more uncertain future events not wholly within the control
of the Company or a present obligation that arises from past events but is not recognized because it is nat
possible that an outflow of resources erhbodying economic benefit will be reauired to settie the obligations or
reilable estimate of the amount of the obligations cannot be made. The Cornpany discioses the existence af
contingent iiabilities in Other Notes to financial statements.

Contingent Assets

Cortingent assets usually arise from unplanned or other uniexpected events that give rise to the possibility of an
inflow of econcmic benefits. Contingent Assets are not reccenized though are disclosed, where an inflow af
economic benefits is probabip
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2.9 Intanginie Assets

3.9.1. Recognition and Measurement

3.9.1.1 Subszequent Expenditure

Subsequent costs are included in the asset’s carrying amount, only when it is prebable that future economic
benefits associated with the cost incurred will flow to the Company and the cost of the item can be measured
reliably. All other expenditure is recognized in the Statement of Profit and Loss.

3.9.1.2 Amortization
The amortization period and the amortizaticr msthod are reviewed at least at the end of each financial year. If
the expected usefu! life of the assets is significantly difterant from previous estimatas, the arnortization period i3
changec accordingly.

3.10 Operating Segment.

The identification of operating segment is consistent with performarice assessment and resource allocation by
the chief operating decision maker. An operating segment is @ component of the Company that enzages in
business activities from which it may earn reverues and incur e\(penses including revenues and expznses thatﬂ
rélate to transactions with any of the other comporents of the Company and fer which discrete fmancu.ﬁ
information is available. Operating segments of the Company comprises three segments Cernent, Jute and
Cthers. All operating segments’ operating results are reviewed regularly by the chief operating decision maker tol
make decisions about resources to be allocated to the segments and assess their performance.

311 Measurement of Fair Vaiues

A r.meer of the Company’s accountmg policies and disclosures require the "neasurement of fair values, for bot'w
fizancial ond rwn-flnanrlaI assets and liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an crde"y:
transaction between markat participants at the measurement date. The fair value rneasurement is hasad on ¢ |e|
presumption that the transaction to sell the a..set or transfer the liability takes place either:

= Inthe principal market for the asset or ‘l..bil ty, or
~ Inthe absence of a princigal market, in the most advantageous rnarket.for the asset or, i:ablilty

The principal or the most sdvantageous market must be accessible by the Company. The fair value of an asset or
2 liahility is measured using the assumptions that market participants would use when cricing the asset or
liabiiity, assuming that market participants act in their ecoriomic best interest. A fair value measurement of a
non-financial asset takes into account a market participant’s ability to generate economic henefits by using the
asset in its highest and best use or by seliing it to another market participant that would use the asset in its
highest and best use. -

The Company uses vaiuation technigues that are appropriate in the circumstances and for which sufficient data
are available to measure fair value, maxirnising the use of reievant observable inputs and minimising the use of
unabservabie inputs

All assets and liabilities for which fair valte 15 measured or disclosed in the financial statements are categorised
within tne fair value hierarchy, described as follows, based on the input that is slgmftcanf to the fair value
measurernent as a whole',

» tevel1 — Quoted (unadjusted) market prices in active markets for idertical assets or liahilities

» Level 2 — Inputs other than quoted prices included within Levei 1, that.are observable for the asset or liability,
either directly or indirectly; and

~ tevel 3 — Inouts which are unchservable inputs for the asset or liability.

External valuers are invoived for valuation of significant essete end lizbilities. Invoivement of external valuers is
decided by the management of the company considering the requirements of IndAs and selection criteria include
mziket knowledge, reputation, independence and whether professiona! standards are maintained.

3.12 Standards Issued / arnended but not yet Effective

There is no fandard that is issued but nct yet e‘"fecnve on March 31, 2020.
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Significant judgements and Key sources of Estimation in applying Accounting Policies

information about Significant judgements anc Key sources of estimation made in applying accounting policies that
have the most signiticant effects on the amounts recognized in the financial statements is included in the following
notes:

Recognition of Deferred Tax Assets The extent to which deferred tax assets can be recognized is based on an
assessment of the probability of the Company’s future taxable income against which the deferred tax asssts can ne
utilizec. In addition, significant judgement is recuired in assessing the impact of any legai or econorric limits.

Useful lives of depreciable/ amortisable assets (tangible and intarigibie). Management reviews its estimate of the
useful lives of depreciable/ amortisable assets at each reporting date, based on the expected utility of the assets.
Uncertainties in these estimates relate to actual normal wear and tear that may change the utility of plant and
2quipiment.

Defined Benefit Obligation (DBO): Employee henefit obligations are measured on the hasis of actuaria:
assumptions which incli:de mortality and withdrawal rates as well as assumptions concerning future developments
in discount rates, meaical cost trends, anticipation of future salary increases and the inflation rate. The Company
considers that the assumptions used to measure its obligations are appropriate. However, any changes in these
assumptions may have a material impact on the resuiting calcuiations.

Provisions and Contingencies: The assessments undertaken in recognising provisicns and contingencies have been
made in accordance with Indian Accounting Standards (Ind AS) %7, ‘Provisions, Contingent Liabilities and
Contingent Assets’. The evaluation of the likelihood of the contingent events is agplied best judgernent oy
management regarding the probability of exposure to potential ioss

Impairment of Financial Assets: The Comnany reviews its carrying value of investments carried at amortized cost
annuaily, or-more frequently when there is indication of impairment. If recoverable amount is less than its carrying
amount, the impairment loss is accounted for.

Fair value measurement of financial Instruments: \When the fair vaiues of financial assets and financial liabilities
recoided in the Balance Sheet cannot be measured based on qusted prices. in-active markets, their fair value is
measiired using valuation techniques inciuding the Discounted Cash Flow model. The input to these models are
taker from observable markets where possible, but where this not feasible, a.degree of judgement is recuired in
establishing fair values. judgements include considerations of inputs such as liquidity risk, credit risk and volatility.

Reveniie Recognition: The Company’s cortracts with customers include promises to transfer goods to the
customers. Judgemnent is required to determine the transaction price for the contract. The trznsacticn price couid
be either a fixed amount of customer consideration or variabie consideration with elements such as discounts,
rebates, etc. The estimated arount of variable consideration is adjusted in the transaction price only to the extent
that it is highly probabile that a significant reversal in the amount of cumulative revenue recognised will nct cccur
and is reassessed at the end of each reperting period. Estimates of discounts and rebates are sensitive to changes
in circumstances and the Company’s past experience regarding returns, disccunt and rebate entitlements and may
not be recresentative of customers’ actual returns, discount and rebate entitlements in the future.
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BUDGE BUDGE FLOGRCOVERINGS LIMITED
CIN :U36994WB15S6PLC07667 7
Notes Financial Statements 2s on and for the vear ended 31st March, 2020

Note No. (Amount in )

8.1

8.2

10

1i

Long Term Short Verm
Asal As at As at As at
31st varch 2020 31st March 2019 31st March 2020 *1st March 2019

Refer Note
No.

INVESTMENTS

476.301 Rehance Monzy Manager Fund-Reiatl Oprion- - - 12,52,201 11,80.551
Growthi Plan {L%-RGY2Y-470.301 )

6520 Rehance Liquid Fund - Treasury Plan-Growth - - 88,394 381,022
Plan (LF-AG)(PY- %3.523)

13,40,595 15,61,573
TRADE RECEIVABLES
License Fae Keceivable 71
Receivables froin related parties T2& - 2 1,94,400 a
Total . - - 1,52,400 =
Less: Provision for doubtful receivables .
Total Trade Receivables - - 1,54,40C -
Break Up of Security Details
Secured, considered good
Unsecured, considered gooc
Cuubtful - u = i s
Total - - - . -
Less: Frovision far doubifal receivables )
Tots! Trade Receivables - - 1,94,400

Trade receivapies are rier-interest bearing and are generaily on terms of ..... to .... .. days.
No trace or other receivebles are dus trom directors o1 other officers of the compaiy sither severally or jointly with any other person. Necr any trage or
wtherraczivable ere cue ficm firms or private combanies respectively in which any director is a partrer, a directer or a member.
LOANS
Other Loans and £dvances
Advance to Empioyees, unsecured, considered good - - 3,625 3,625

Total Loans 2 - - 3,625 3,625

No Loars are due from directors or other officers of the company either severally or jointly with any other person. Nor any loan are due irom firms or
arvate compatiies resgectively in which any directer is a partner, & director or a member.
Details of loans and aavances to related parties as required by sec. 186 of the Companies Act, 2013

szlanze Outstanding viaxi Qutstanding.
As at As at For the year ended
31st March 2020 31st March 2018 31st March 2020 31st March 2019
Holding Company . :

Relianice Cement Company Private Limited {iii){b) - - - -
Lok Cements Limited {iiii)(a) - - - Y.
Biria Corperation Limited - - ] -
Talavadi Cements Limitzd & - - -
Rudge Budge Flau-coverings Limited : - . s -
Birla Céinent (Assam) Lirited - . ) i . &

Associate Companies
» Birla Odessa ingusc 2: Private Limited
. Birla Readymix Private Uimitew

Purpose fe: which the agveace was provided

Advarice given for implementation of Project = - ' & =
Advance given for working capital needs - . & =
Net of Provision ior Deabtful Advance - =
Refer Note tong-term _ Short-term
No. As at As at As at . As at

31st March 2020  31st viarch 2019 315t March 2020 ) 31st March 2019
OTHERS FINANCIAL ASSETS 2
Other Deposits and Advances
‘Jnsecured, ons.dered good - 4,37,758 -

& 4,37,758

ion Current Tax Assets (Net)

Nan Current Tax Assats (Net) 1,97,278 283,678
197,278 2,83,678 - -
OTHER ASSETS
Advances other than Capiial Advances
Salances with Government & Statutery Authorities 10,272 10,272 -
Cther Advancss ) 76,07,988 69,10,656 5,290 66,802

Total Other Assets 76,138,260 69,20,958 5,292 65,802
. ————temu =
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SUDGE BUDGE FLOORCOVERINGS LIMITED
CIN :U36994WB1996PLCUTGT YT
Notes Financial Statcinants as on ard for the year ended 31st March, 2020

As at As zt
31st March 2020 375t iviirch 2019

'NVENTORIES
1As vaived and cerrified by the Management)

Raw Materia's 10.1 23,57,096 29,58,870
stores and Spares etc. 1,02,559 1,28,199
24,69,655 30,87,069

The above includes gocd:-in-transit as under:
Raw Materials = -
Slores and Spares etc. = i

Amount of written down of inventories carried at net realisable vaiue and recognised as expenses :¥5.17.414/- {previous year ¥6,17,414/-)

Refer Note T Thsa As at
No. 31st March 2020 51st March 2019
CASH AND ZASH EGULIVALENTS
Haiances With Banks :
In Current Account A ‘ 2 10,75,931 55,642
Cash in Hand 5,567 . 595
1081,4%8 p 56,237
(Amount in T}
Refer Note As 2t 31st March 2020 As at 31st March 2019
Na. No. of Shares Amount No. of Shares Amount

EQUITY SHARZ CARITAL

Auchorised Share Cepital 2,00,00,000 20,00,00,000 2,90,00,000 20,00,0C CCO
Ordinary Shares ot {10/- each

2,00,00,000 20,00,00 000 2,00,00,200 20,00,00,000

Issued Share Capital
Crdinary shares of ¥10/- eacn 40,00,000 4,00,00,000 40,20,000 4,00,00,000
40,00,000 4,00,00,000 40,00,000 4,00,00,000

Subscribed and Paid-up Share Capital
Ordinary Shares of ¥10/- each fully paid-up 40,00,006 4,00.0C,000 40,50,000 4,00,00,600
Add: Forfeited Ordinary Shares - i : ‘

{Amount originally paic-ug)

< 40,00,C00 4,00,00,000 40,100,000 4,00,00,006
Reconciliation of the number of shares at the beginning and at the end of the year
Thare has been nc change/ movements i number of shares outsianding at the beginning and at the end of the yzar.
Terms/ Rights attucned to Zquity Shares :
The Company has onlv oni class of issued shares i.c., Ordinary Shares having par value of T10 per share. Each holder of the Ordinary Skares is entitled to
one vate ver shae end egual right for cividend. The dividend proposed by tne 3oard of Directors is subject to the approval of the sharehalders in the
ensuing Annual Gene-al Meeting, except in case of interim dividend. In the event of liquidation, the ordinary shareholders are eligible to receive the
remaining ascets of the Company after payment of al: preferential amounts, in proportion to their shareholding.

Shareholding Pattern with respect of Holding or Ultimate Holdirg Company

Holding Company - Bir'a Corporation Limited - 100% 40,20,000 4,00,02,000 40,00,000 4,00,02,000
No orainary shares nave been reserved for issue under options and contracts; commitments for the sale l:;1 sna+es/ disinvesiment as at the Ralance
Sheet date

The Company "5 not allotted anv equity shares against consideratior other tnan cazh. nor has allotted any snzres as fully paid up by way of benus
naras nor has bought cack an: shares duning tne period of five vears immediately preceding the date at which the Ba'ance Sheet is preparecd,

Mo securities convertible into Equity/ Preferance shares have been issued by the Company during the year.
No calls are unuaia bv any Directoi or Officer of the Company during the year.
OTHER EQUITY - (Refer Statement of Change in Equity)

Long-term Short-term
Ref::om Asat As at As at Asat
. 3ist March 2020 31st March 2015 31st March 2020 3ist March 2018
QTHER FINANCIAL LIABILITIES
Emiclovees reiated Liabilities T £ - 11,122 : 11,122
- ] S 11,122 11,122
PROVISIONS . ) ) ’
Pravision for € mploy2e Berefts 42,983 51,917 24,241 17,671
. 3 42,983 51,917 24,241 17,671
DEFERRED TAX LIABILITIES (NET) :
Asat as at
31st March 2020 31st March 2019
Depreciatior. ¥ - - . 11,47,719 - . 12,29,426
Others - - 2,52 755 3,65,300

Deferred Tax Liabilitics (et} - - 14,09,474 15,94,726 )




19

20

~
g

9

BUDGE BUDGE FLOORCOVERINGS LIMITED

CIN :U36994WB1996PLCCTS677

Notes Financial Statements as on ard for the year ende:d 31si ivarci, 2020
18.1 Movement in ceferyed tas assets and liabilities during the year ended 31st. March 2013 and 3ist. Marth 202

Recognized in

i Recognized in Gther
Feeticulars
Asat Statement ot Comprehensive As at
o 1st.April,2019 = Protit and Loss Income 31st.March,2020
Deterrad income tax liakilities
PPE&E depreciation and intangible amortization 12,29426 (81,707) - 11,47.719
Mark to Marke® Cain on Investments 1,53,488 (8,328) - 1,562,326
Petirements benetits and comoensated absenses 2,11,812 1,21,384 - 90,428
15,94,726 36,939 e 14,06,473
Movement in deferred tax assets and liabilities during the year ended 31st. March 2018 and 31st. March 203!
Recogrized in
Btz Recognired in Other
As at Statement of Comprehensive Asal
1st April, 2018 Profit and Loss Income 31st.March,2019
Ceferred iricome tax lizailities
PP&E depraeciztion and intangible amortization 13,71,485 (1,42,055) 12,29,426
Mark to Market Gain on invesiments 1,13,812 39,676 1,53,488
Retirements benefiis and compensated absences 5,62,451 11,21,334) 2,29,255 2,11,812
' 20,47,744 (2,23,763) ' 2,29,255 15,94,726
OTHER NON CURRENT LIABILITIES
Others 27,0c0 27,000
27,000 27,000
TRADE PAYABLES
Trade Payables for goods and services
-Tetal cutstanding dues of micro, small and medium
enterprisas - -
-Others 45,534 1,78,224
45,584 1,78,224
OTHER CURRENT i IABILITIES )
Statutory Cues 22,440
Ot er Payatles - . 37,261

59,701
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BUDGE BUDGE FLOORCOVERINGS LIMITED
CIN :U36994WB1986PLCOT6677
Notes Financial Statements as on and for the year ended 31st March, 2920

(Amount inX)

For the year ended

32stMarch 2020 31st March 2012
REVENUE FHOM OFERA fIONS
Sale of Procucts - 5
OTHER INCOME
Intavest income
Orn Cther Deposits,etc 1,15,409 #
Net Galn/ (Lcss) on sale of Investments
On Lorg-term investments - s
On Currant investments 2,109 21,820
Gain/ (Loss) on restatement of Investments (Mark to
Market) 76,913 1,08,332
Other Non Operating Incorne
Excess Liabilities and Unrlaimed dalances written back i 229 -
License Fees 8,64,00C 8,64,000
emplayees Serefits 2,58,175 4,197,908
13.2€,835 14,02,0€0
DEPReCIATION AND AMOCRTIZATION EXPENSES i
On Tzngible Assate . £,09,183 £,20,58¢€
On Bivizgical Assets other than bearer plants - S
6,059,163 3,80.586
DTHER EXPENSES
_ Seiling and Administration Expenses
Insurance €1,512 58,473
Rates & Taxes 7,200 9,950
Sevaiuation sf Raw Mrieria! 591,774 591,774
Devaluatizn of Store/ Spares 25,640 25,540
Law Charges 1,592,758 14,32,970
Auditars’ Remuneration 24.1 14,750 14,750
Oither kxpenzas 47.280 77,384
9,00,911 22,11,041
Auditors' kemunerstion
Stazurory Auditors
Ludit Fees 14,750 14,750
_ 14,75¢ - 34,750
TAK EXPERS T oo
eferrad Tax . [1,94,255) (2,23,763)
{1,94,253)

12.23,753)

Reconaiiation of estimated Income tax expenses ot indian statutery Income tax rate o income tas expenseas repoited
n statement of comprehensive licome

116,89,567)

ircomaz betore inccme {axes (1,33,239)
InGian Statutory Inceime *ax kave® 25.00%
Estimated Incorne tax axnensess (47,642)

Tax effect of adiustments to reconcile expected income tax expenses to reporced Income tax expenses:

Incere tax n'd;i;s‘rd witn brovgh® forward loss (18,310) -
Tax Payarle at different. rate (5.269) .:1.731]
Deferred Tax £justme: t (1,23.032) 2,17.255
- 11,94,253) (2,23,763)
QOTHER COMPPEHENSIVE INCOME
Iterms that wili not be reclassified to profit or loss
Change: in revaluation surplus
Remeasurement of the defined benifit plans 2,516€71 £2.837
Less Ta; expense on the above - 12,29.235)
2,61,671 ©2,82,092
Total 2,61,671 2,282,092
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BUDGE BUDGE FLOOR COVERINGS LIMITED
CIN :U36994WB1996PLCO76677 .
Notes to Financial Statements as on and for the year ended 31st March, 2020
(Amount in T)
Contingent Liabilities and Contingent Assets:

Claims/Disputes/Demands not acknowledged as debts pending in different legal forums of:

As at As at

Sl. No. |Particulars
5 31" March 2020 | 31" March 2019

a |Excise Duty and Service Tax 4,13,973 4,13,973

Disclosure as required under the micro, small and medium enterprises development act, 2006, to the extent ascertained, and as per notification number GSR 679
(E) dated 4th September, 2015

As at As at

sl. No. Particulars 31st March 2020 | 31st March 2019

i |The principal amount and the interest due thereon remaining unpaid to any supplier at the end of each financial
year.

i |The amount of interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises,
Development Act, 2006, along with the amount of the payment made to the supplier beyond the appointed day| %
during each accounting year.

i |The amount of interest due and payable for the period of delay in making payment but without adding the
interest specified under the Micro, Small and Medium Enterprises Development Act, 2006

iv. [The amount of interest accrued and remaining unpaid at the end of each accounting year

v |The amount of further interest remaining due and payable even in the succeeding years, until such date when the
interest dues above are actually paid to the small enterprise, for the purpose of disallowance of a deductible
expenditure under section 23 of the Micro, Small and Medium Enterprises Development Act, 2006

The Company operates in single segment.

The operations of the Company are under "Suspension” since 29th. October, 2003

Defined Contribution Plan:

The amount recognized as an expense for the Defined Contribution Plans are as under:

SI. No. |Particulars For the tear ended
31st March 2020 |31st March 2019

a |Provident Fund

b  |Superannuation Fund

¢ |Pension Fund

Defined Benefit Plan:
The following are the types of defined benefit plans

Gratuity Plan

Every employee who has completed five years or more of service is entitled to gratuity on terms not less favourable than the provisions of the Paymet of Gratuity
Act, 1972. The present value of defined obligation and related current cost are measured using the Projected Unit Credit Method with actuarial valuation being
carried out at Balance Sheet date.

Reconciliation of the net defined benefit (asset)/ liability

The following table shows a reconciliation from the opening balances to the closing balances for the net defined benefit (asset)/ liability and its components:

Gratuity
Pardculers 2019-20 2018-19
Balance at the beginning of the year 26,53,258 24,21,095
Current Service Cost 68,860 71,261
Interest Cost on Defined Benefit Obligation 1,93,688 1,81,582

Actuarial Gain and Losses arising from :
Changes in demographic assumptions - -
Changes in financial assumptions 49,506 17,447
Expereince Adjustment (3,15,949) (38,127)

Benefits Paid from the Plan Assets :

Balance at the end of the year 26,49,363 26,53,258
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BUDGE BUDGE FLOOR COVERINGS LIMITED
CIN :U36994WB1996PLC076677
Notes to Financial Statements as on and for the year ended 31st March, 2020
(Amount in )
Reconciliation of the Plan Assets

The following table shows a reconciliation from the opening balances to the closing balances for the Plan Assets and its components:

i Gratuity
Particulars
2019-20 2018-19
Balance at the beginning of the year 95,63,954 88,66,788
Interest Income on Plan Assets 6,98,169 6,65,009
Remeasurement of Defined Benefit Obligation:

Return on plan assets greater/ (lesser) than discount rate (4,772) 32,157
Employer Contributions to the Plan - 1l
Benefits Paid from the Plan Assets % -
Balance at the end of the year 102,57,351 95,63,954
Expenses recognized in profit or loss

Particulars Gratuity
2019-20 2018-19
Current Service Cost 68,860 71,261
Interest Cost (5,04,481) (4,83,427)
Interest Income on Plan Assets (4,35,621) (4,12,166)
Remeasuremets recognzied in other comprehensive income
Particulars Saney
2019-20 2018-19
Actuarial (gain)/ Loss on defined benefit obligation (2,66,443) (20,680)
Return on plan assets greater/ (lesser) than discount rate 4,772 (32,157)
Major Categories of Plan Assets
Particulars L
2019-20 2018-19
Qualified Insurance Policy 100% 100%

The Gratuity Scheme is invested in a Group Gratuity-cum-Life Assurance Cash accumulation policy offered by Life Insurance Corporation (LIC) of India and Cap
Assure Group Gratuity Scheme offered by SBI Life Insurance Co. Limited and HDFC Life Group variable employee benefit plan offered by HOFC Standard Life
Insurance Company Limited and IndiaFirst New Corporate Benefit plan fro gratuity offered by IndiaFirst Life Insurance Company Limited. The information on the
allocation of the fund into major asset classes and expected return on each major class are not readily available. The expected rate of return on plan assets is
based on market expectations, at the beginning of the period, for returns over the entire life of the related obligation.

Asset-Liability Matching Strategy

The cornpany ensures that the investment positions are managed within an asset-liability matching (ALM) framework that has been developed to achieve long-
term investments that are in line with the obligations under the employee benefit plans. Within this frameowrk, the company's ALM objective is to match assets
to the pension obligations by investing in long-term fixed interest securities with maturities that match the benefit payments as they fall due and in the
appropriate currency.

The Company actively monitors how the duration and the expected yield of the investments are matching the expected cash outflows arising from the employee
benefit obligations. The company has not changed the processes used to manage its risks from previous periods. The company uses derivatives to manage some
of its risk. Investments are well diversified, such that the failure of any single investment would not have a material impact on the overall level of assets.

Actuarial Assumptions
4 Gratuity
s 2019-20 201819
Financial Assumptions
Discount Rate 6.70% 7.00%
Salary Escalation Rate 0% 5%
Demographic Assumptions
Mortality Rate IAL (2006-2008) IAL (2006-2008)
Modified Ultimate Modified
Ultimate
Withdrawal Rate 2% 2%

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as
supply and demand in the employment market.

At 31st March 2020, the weighted average duration of the defined benefit obligation was 6 years. The distribution of the timing of benefits payment i.e., the
maturity analysis of the benefit payments is as follows:

Expected benefits payment for the year ending on Gratuity

31st March 2021 10,62,143
31st March 2022 1,24,212
31st March 2023 1,83,748
31st March 2024 3,17,925
31st March 2025 2,81,785
31st March 2026 to 31st March 2030 12,23,881
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The Company expects to contribute NIL (previous year NIL) to its gratuity fund in 2019-20

BUDGE BUDGE FLOOR COVERINGS LIMITED
CIN :U36994WB1996PLC076677
Notes to Financial Statements as on and for the year ended 31st March, 2020

The following payments are expected contributions to the defined benefit plan in future years:

{(Amount in )

Expected contributions

Gratuity

Within next 12 months (next annual reporting period)

NIL

Employee Benefit Expense also includes provident funds in the nature of defined benefit plans contribution amounting to NIL (previous year NIL)

Sensitivity Analysis

The sensitivity analyses below have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable
changes in key assumptions occuring at the end of the reporting period. Reasonably possible changes at the reporting date to one of the relevant actuarial
assumptions, holding other assumptions constant, would have affected the defined benefit obligation by the amounts shown below:

Effect on DBO due to 1% increase in Salary Escalation Rate
Effect on DBO due to 1% decrease in Salary Escalation Rate

Particulars Gratuity
2019-20 2018-19
Effect on DBO due to 1% increase in Discount Rate (81,215) (84,429)
Effect on DBO due to 1% decrease in Discount Rate 88,071 91,750

Although the analysis does not take account of the full distribution of cash flows expected under the plan, it does provide an approximation of the sensitivity of

the assumptions shown.

In accordance with the Guidance Note on Accounting for Expenditure on Corporate Social Responsibility Activities, the requisite disclosure as as follows:
Particulars Amount
Gross Amount Required to be spent by the company during the year
Related Party transactions as per Ind AS 24 in relation to CSR Expenditure -
Provision made in relation to CSR expenditure ]
Amount spent during the year on:
Sl. No. Particulars In Cash Y_et_m be Total
paid in cash
i |Censtruction/ Acquisition of any asset - - -
i |On purpose other above - - -
Related Party Disclosures
As defined in Indian Accounting Standard-24, the Company has a related party relationship with its Holding Company
ip Interest held by the
Name of the Entity Place of- Cl)'wnershlp te! 2 by
Incorporation | 31" March 2020 | 31" March 2019
Birla Corporation Limited India 100% 100%
Transactions during the year
2019-2020 2018-2019
; Key
Particulars Holdin . Key Management
Holding Company Associates | Management E Associates v Wi
Company Personnel
Personnel
Sale of goods/services 8,64,000 - - 8,64,000 -
Advances received 12,010 - - 31,434 -
Refund of Advances Recived 12,010 - - 31,434 -
License Fees Receivable 1,94,400 - - - N
Key Management Personnel compensation
Particulars For the year ended For the year ended
31" March 2020 31" March 2019

Short-term employee benefits

Post-employment benefits

Long-term employee benefits

Termination benefits

Employee share-based payment

Total compensation
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BUDGE BUDGE FLOOR COVERINGS LIMITED
CIN :U36994WB1996PLC076677
Notes to Financial Statements as on and for the year ended 31st March, 2020
(Amaunt in ¥)
Balance Outstanding as at the balance sheet date

As at As at

Particulars st st
31" March 2020 | 31" March 2019

Trade Payables
Subsidiaries . 1
Associates = T

Trade Receivables
Subsidiaries - t
Associates & 3

Advances Given
Subsidiaries ) [
Associates = t

Provision for Doubtful Advances
Subsidiaries = F

Associates - -

Fair value of Financial Assets and Financial Libailities (Non-Current and Current)
As at 31st March 2020 and 31st March 2019

31st March 2020 31st March 2019
Patiaiia FVTPL Fvoc Rantia FVTPL FvoCI Anjoryiad
Cost Cost
Financial Assets
Investment
- Mutual Funds 13,40,595 - - 15,61,573 - "
Other Financial Assets - - - - - 4,37,758
Loans Given - - 3,625 - - 3,625
Trade Receivahle - - 1,94,400 - - -
Cash and Cash Equivalents - - 10,81,498 - - 56,237
Total Financial Assets 13,40,595 - 12,79,523 15,61,573 - 4,97,620
Financial Liabilities
Trade Payables - - 45,584 - - 1,78,224
Other Financial Liability - - 11,122 - - 11,122
Total Financial Liabilities - - 56,706 - - 1,89,346

Fair value of Financial Assets and Financial Libailities

The following is the comparison by class of the carrying amounts and fair value of the Company's financial instruments that are measured at amortized cost:

31st March 2020 31st March 2019
Particulars Carrying Fair Value | Carrying Amount Fair Value
Amount
Financial Assets
Investments 13,40,595 13,40,595 15,61,573 15,61,573
Other Financial Assets - - 4,37,758 4,37,758
Loan to Employees 3,625 3,625 3,625 3,625
Cash and Cash Equivalent 10,81,498 10,81,498 56237 56237
Security Deposits - - % L
Total Financial Assets 24,25,718 24,25,718 20,59,193 20,59,193
Financial Liabilities
Trade Payable 45,584 45,584 1,78,224 1,78,224
Other Financial Liability 11,122 11,122 11,122 11,122
Total Fianancial Liabilities 56706 56706 1,889,346 1,89,346

The management assessed that the fair values of cash and cash equivalents, trade receivables, trade payables, short term borrowings, and other financial
laibilities approximates their carrying amounts laregely due to the short-term maturities of these instruments.

For Financial assets and liabilities that are measured at fair value, the carrying amounts are equal to their fair values.

The fair value of the financial assets and financial liabilities is included at the amount at which the instruments could be exchanged in a current transaction
between willing parties, other than in a forced or liquidation sale,

The following methods and assumptions were used to estimate the fair values:

The bonds and government securities being listed, the fair value has been taken at the market rates of the same as on the reporting dates. They are classified as
Level 1 fair values in fair value hierarchy.

The fair values for loans, security deposits were calculated based on cash flows discounted using a current ledning rate. They are classified as Level 3 fair values in
the fair value hierarchy due to the inclusion of unobservable inputs including counterparty credit risks, which has been assessed to be insignificant,

The fair values of non-current borrowings are based on the discounted cash flows using a current borrowing rate. They are classified as Level 3 fair values in the
fair value hierarchy due to the inclusion of unobservable inputs inlcuding own credit risks, which was assessed as on the balance sheet date to be insignificant,
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37.6 Assets and Liabilities measured at Fair Value - recurring fair value measurements
As at 31st March 2020 and 31st March 2019
Particulars 31st March 2020 31st March 2019 |
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial Assets
Mutual Funds 13,40,595 - - 15,61,573 - i
Loan to Employees - - - - - -
Cash and Cash Equivalent - - - - - -
Total Financial Assets 13,40,595 - - 15,61,573 -
Financial Liabilities
Total Financial Liabilities - - - - - -
37.7 Financial Assets and Liabilities measured at Amortized Cost for which fair values are disclosed
As at 31st March 2020 and 31st March 2019
Particulars 31st March 2020 31st March 2019
Level 1 Level 2 Level 3 Level 1 Level 2 Leve| 3
Financial Assets
Other Financial Assets - - - - - 4,37,758
Loan - - 3,625 - - 3,625
Cassh and Cash Equivalent - - 10,81,498 - - 56,237
Total Financial Assets - - 10,85,123 - - 4,97,620
Financial Liabilities
Trade Payables - - 45,584 - - 1,78,224
Other Financial Liability - - 11,122 - - 11,122
Total Financial Liabilities - - 56,706 - -

189,346

Investment Properties -

37.8 During the year ended March 31, 2020 and March 31, 2019, there were no transfers between Level 1 and Level 2 fair value measurements, and no transfer into

and out of Level 3 fair value measurements.

37.9 Explanation to the fair value hierarchy

The Company measures financial instruments, such as, quoted investments at fair value at each reporting date. Fair value is the price that would be recelved to
sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. All assets and liabilities for which fair
value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as follows, based on the lowest level input

that is significant to the fair value measurement as a whole:

37.9.1 Level Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments, traded bonds and mutual funds
1 that have quoted price. The fair value of all equity instruments (including bonds) which are traded in the stock exchanges is valued using the closing price
as at the reporting period. The mutual funds are valued using the closing NAV.

37.9.2 Level The fair value of financial instruments that are not traded in an active market (for example, traded bonds, over-the-counter derivatives) is determined
2 using valuation techniques which maximise the use of observable market data and rely as little as possible on entity-specific estimates. If all significant
inputs required to fair value an instrument are observable, the instrument is included in level 2.

37.9.3 Level If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity

3 securities, contingent consideration included in level 3.

38  Maturity Analysis for financial liabilities

The following are the remaining contractual maturities of financial liabilities as at 31st March 2020

: e On Demand EHEIUE. | Mk years to 5 year More than 5 years Total
months year
Non-derivative
Trade payables - 45,584 - - - 45,584
Other financial liabilities 11,122 - - - - 11,122
Total 11,122 45584 - - - 56706
b The following are the remaining contractual maturities of financial liabilities as at 31st March 2019.
Particulars On Demand Lessthan6 |6 monthsto1l| 1yearsto5 More than 5 years Total
months year years
Non-derivative
Trade payables - 1,78,224 - - - 1,78,224
Other financial liabilities 11,122 - - - - 11,122
Total 11,122 1,78,224 - - - 1,89,346
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During the year, lockdown was declared across the country by the Central/ State Government(s) in response to COVID-19 pandemic on various dates between 22nd
March, 2020 and 25th March, 2020. As per the current assessment of the Company, no material impact is expected due to COVID-19 on the carrying values of
assets and liabilities at the year ended 31st March, 2020. The Company has taken into consideration external and internal inform
assumption for assessing the fair value of assets and liabilities,
statements. Any changes due to the changes in situation and circl

ation for developing various
the impact whereof may differ from the estimates taken as on the date of approval oﬁ financial

umstances will be taken into consideration if necessary as and when it materialises,

Comparative financial information (i-e. the amounts and other disclos

ure for the preceding year) presented above, is included as an integral part of the current
vear's financial statements,

and is to be read in relation to the amounts and other disclosures relating to the current year. Figures of the previous year are
regrouped and reclassified wherever necessary to correspond to figures of the current year.
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