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INDEPENDENT AUDITOR'S RERORT
Ta the Members of Lok Cement Limited

Report on the Audit of the Standalone Ind AS Financiat Statements
QOpinion

We have awdited the accompanying standalone ind AS financial statemenis of Lok Cement
Limited ("the Company"}, which comprise the Balance sheet as al March 31 2020, the
Statement of Profil and Loss, including the statersent of Glher Comprehensive income, the
Cash Flow Statement and the Statement of Changes in Equity for the vear then ended, and
notes to the financial statements, including a summary of significant accounting policies and
oiher explanaiory information,

In our opinicn and to the best of our information and accosding o the explanations given o
us. lhe aforesaid standalone Ind AS fimancial slatements give Ihe information required by the
Companies Acl, 2013 {"the Act™) in the manner so requirgd and give a brue and fair view 1n
corformily wilh the accounting prinsiples generally accipled m india, of the state of affays of
the Company as at March 31, 2020, ils Profit (including othier comprehensive income) ks
cash flows and the changes in equily for the year ended on thal dale.

Basis for Opinien

We conducled our audit of the standalene Ind AS financial slatements in accordance with
lhe Standards on Auditing (SAs)as specified under soction 143010 of the Ach Cur
responsibilities under those Standards are further descnbed in the ‘Audiior's Respansibilities
for the Audil of the Standatone Ind AS Financial Statements’ section of our reporl. We are
independent of the Company in accordance with the ‘Code of Elhics’ issued by the tnstitute
of Charlered Accountanls of India iogelber with the afhical reguirgments that are relevant to
our audit of the financial statements under the prowisions of the Acl and the Rules there
under, and we have Rilliled our other ethical responsibililies n accordance with fhese
requirements and the Code of Ethics. We believe that the audit evidence we have oblainad
is sufficient and appropriate fo provide a basis for our audi opmrian on {he standalone Ind AS
financial statements.

Emphasis of matter

We draw atiention to naote no 23 related to preparation of accounls on "going concern bawms”
for the reason staled therein. Qur report is nol qualified in this respect.

Information Other than the Financial Statements and Auditor's Repert Thereon

The Company's Beard of Direclors is responsible for the olher information. The olher
wiormation comprises the information included in ke Annual report, bit does not include the
Slandalone Ind AS financiat stalements and our auditor's eport thereon,

Our opinion on the standalone Ind AS financial staloments does not coven the other
informatien and we do not express any form of aseurance conclusion thereon.
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In connection with our audit of the standalone Ind AS financial statements, our responsibility
Is to read the other information and, in doing so, consider whether the other infermation is
materially incensistent with the financial slatements or our knowledge obtained in lhe audil
or otherwise appears to be materially misstaled. f, based on the work we have peromed,
we conclude that there is a material misstalement of this other information: we are required
to regont that facl. We hava nothing to repost in this regard,

Responsibility of Management for the Standalone ind AS Financial Statements

The Company's Board of Directors is responsible for the matlers stated in seclion 134(8} of
ihe Act with cespect to the preparation of these standalone Ind AS financial stalernents that
give a true and 1air view of the financial position, finaneial parlormance including other
comprehensive incoime, cash Rows and changss in equity ¢f the Company in astordance
with the accounting principles generally aceepted in India, including the Indien Accounling
Standards (Ind AS) specified under section 132 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibilily afso includes
maintenance of adequale accounting records in accordance with the provisions of the Act for
safequarding of the assels of the Company and for preventing and detecling frauds and
other irregularities; selection and application of appropriate accounting pohcies; making
ludgments and estunales Lhat are reasonasble and prudent; and the design, implementalion
an¢ maintenance of adequale intwrmal financial cordrols, that were operating effectively for
ensuring the accuracy and completeness of lhe accounting records, refevant lo the
preparation and presentation of the standalone ind AS financial statements thal give a lrue
and fair view and are free from material misstatement, whether due to fraud or error,

(n preparing the standalone Ind AS financial statements, management is responsible for
assessing the Company's ability to continue as a going soncern, disclosing, as applicable,
matters related o going concern and using the going concern basis of accounting unless
managemant either intends lo liguidale the Company or to cease operalions, or has na
realistic alternafive bul io do so,

The Board of Direclors is also responsible lor overseeing the Company's financial 1eporiing
process.

Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are fo obtain reasonable assurence aboul whelher the standalone Ind AS
financial statements as a whole are free from material misstaterment, whether due o fravd or
efror, and fo issue an auditor's report thal includes our opinion. Reasonable assurance is a
high leve! of assurance, but is not 2 guaranlge that an audit condusied in accordance with
SAs will always detect a malerial misstaterent when it exists. Misslatements can arise from
fraud or error and are considered material i, individually of in the aggregate, they could
reasonably be expected lo influence the economic dacisions of users takan on fhe basis of
lhese standalone ind AS financiat statements.

As part of an audit in accordance with SAs, we exercise prafassionat judgment end maintain
professional skeplicism throughout the audil. We also:

*  ldentify and assess the risks of malerial misstatement of the slandalone ind A% financial
slatements, whelher due te fraud or eror, design and perform audit procedures
responsive {o those risks, and oblain audit evidence thatl is sullicient and appropriale to
provide a basis for our opinion. The risk of nol delecing a material misstatement
resulting from fraud 15 higher than for one resulling front error, as fraud may involve
coliusion, forgery, intenliona! omissions, isrepresentations, or the override of interna
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Obtain an undersianding of intermal contral refevant (o the audil in order to desian audil
procedures that are appropriate in the circumstances Under section 143(3)(i) of the Adt,
we are also responsible for expressing our opinion on whether the Company has
adequate. internal financial controls system in place and the operating effectivenass of
such conlrels.

+ Evaluazie the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management,

Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audil evidence oblained, whether a malerial uncertainty
axisls refaled o events or condilions thal may cast significant doubt on the Company's
ability to continue as a going concern. Il wa conclude that a material uncertainty exists,
we are required o draw altention in our auditor's report o lhe refaled disclosurss in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence oblained up to the dale of our auditor's
report. However, fulure evenls or condilions may cause the Company to cease lo
conlinue as a guing cancern

+  Evaluate the ovarall presentation. struchire and conlenl of the standaling Ing AS
hnancial statements. including the disclosures, and whelher the standalone Ind AS
financial stalements represent the underlying transachions and events in & manner that
achieves fair preseniation.

We communicale with those charged wilh governance regarding, among olher matters, the
planned scope and timing of the audit and significant audit findings, including any significan]
deficiencies in internal condrol that e identify during our audit.

We also provide those charged with governance with 2 statement thal we hava camplied
vath relevant ethical requirements regarding independence, and lo communicate with them
all relalionships and other matlers that may reasonably be thought to bear on our
indepandence, and where applicable, relaled saleguards,

Report on Qther Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Ordar, 2016 {“the Order"), issued by
the Centrat Governmment of India in terms of sub-section (11} of section 143 of the Adi,
we give in the "Annexure A" a sfatement on the matters specified in peragraphs 3 and 4
of the Order,

2. Asrequired by Seclion 143(3) of the Act, we report thal:

{a) We have soughl and ehtained all the information and explanations which lo the best
of our knowledge and belief were necessary for the purposes of our audit;

{b} In our opinion, proper books of account as reguired by law have been kept by the
Company so far as it appears from our examination of those books:

{c} The Balance Sheel, the Slatement of Profit and Loss including the Slalement of
Other Comprehensive Income, the Cash Flow Statemen! and Statemanl of Changes
in Equity deait with by this Reporl are in agreement with the books of account [and
with the returns received from the branchas not visited by 18},
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{d} In our apinion, the aforesaid standalone Ind AS financial slatements comply with the
Accounting Standards specified under Section 133 of the Act, read with Companies
(Indian Accounting Standards) Rules, 2015, as amended;

(e} Cn the basis of the written representations received from the directors and laken on
record by the Board of Directors, none of the direclors is disqualified as on
March 31, 2020 from being appointed as a direclor in terms of Section 164 (2) of the
Act;

{f) With respect to the adequacy of the internal financial controis over financial reporling
of the Company with reference to these standalone Ind AS financial statements and
the aperating effectiveness of such conlrels, refer to our separate Reporl in
“Annexure B" to this reporl.

(g} Company has not paid any amount as “Managerial Remuneration” and hence lhe
provisions of section 197 read wilh Schedule V of the Acl are not applicable to the
Company for the year ended March 31, 2020;

(h) With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Audilors) Rules, 2014, as amended in our
opinion and to the best of our informalion and according to the explanations given to
us:

i.  The Company does not have any pending fitigation.

il.  The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

ili. There are no amounts required to be transferred to lhe Investor Education and
Protection Fund by the Company.

For Singhi & Co.,
Chartered Accountants
Firm Registration Number 302049E

utde—

M L Shukia

Pariner

Membership Number: 051505
Date: The 18" Day of May, 2020
Place: Kolkata
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Anmnexure - A {o the Independent Auditors' Report

{Referred to I Para 1 of "Report on Other Legal and Regulatory Requirements' section of
our repart of even daiel

Wa report that
L. Inrespect ef ds fixed assets:

a) The Company has mainlained proper records showing full particulars. inciuding
quantitative details and situation of fixed assats.

b) Assels are fully deprecialed hence no physical verification has been parformed during
thie year under audi.

c) As the Company does nol ewn any immovable propedy, the clause relaied to e
deed of immovable property is ne! applicable lo the Company.

i. The clause related o physical verification of wwentory is not applicable as the Company
does not own any inventory.

i As informed o us, the Company has not granted any loan, secured or unsecurad, to the
Company. firm or olher parfics covered in lhe register maintained under seckion 188 of
he Companies Act. As no loans are given, olher sub clauses are not applicable.

iv. As the Company has not given any loans, clause IV is not spplicalie to the Company.

v According i the information and explanation given to us, thz Company has not
zecepted any deposils from the public within 1he meaning of seclions 73 19 76 of the Act
and the rules framed thercunder,

vi. A5 the Company Is nol in operation, provisions of sub seelion {1} of Scclion 148 cf the
Companies Acl 2013 with respect to maintenance of cost record are not applicabis to
the Campany.

il a) The Company i$ generally regular in depositing undisputed staivloty duss including
prosdent fund, employees stale insurance, income tax, sales lax, sorvee tax, custom
duly, Geods & Services Tax, eess or any other statutory dues ascounted in books of
account with appropriate aufhorily. There are no undisputed stalutory duas autstanding
far a period of moare |han 6 months from the date thay are due.

by There are no dues of Incoms tax, sales lax, Wealih iax, Serwice tax. Customs duly,
Excise duty and Cess which have not heen deposited wilh the agprepriale avthoriliss on
account of any dispule,

viii. The Company has not avalled ony faclities from financial inslitulions or banks of
tebenture holders thus the claise viii is not applicable.

. Mo amounts have heen aised by way of public offer or turther public offer and term
leans thus clauss ix is not applicable 1o the Campany. '
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x. According to the information and explanations given to us, no material fraud by the
Company or on the Company by its officers or employees has been noliced or reported
during the course of our audit.

xi. No managerial remuneration has been paid by the Company, thus clause xi is not
apphcable {o the Company.

xii. In our opinion and according to the information and explanations given to us, the
Company is nol a nidhi company. Accordingly, paragraph 3 (xii) of the Order is not
applicable.

xii. According fo the information and explanations given to us and based on our
examination of the records of the Company, transactions with the relaled parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such
{ransactions have been disclosed in the Ind AS Financial Statements as required by the
applicable Indian accounling standards.

xiv. The Company has not made any preferential allotment of shares thus clause (xiv) is not
applicable to the Company.

xv. According to the informalion and explanations given to us and based on our
examinalion of the records of the Company, the Company has not entered into non-
cash transactions with directors or persons connected with them. Accordingly,
paragraph 3 (xv) of the Order is not applicable.

xvi. The Company is not required tc be registered under section 45-1A of the Reserve Bank
of India Act 1934,

For Singhi & Co
Charlered Accountants
Firm Registration number : 302049

M. L, Shukla

Fartner

Membership no: 051505

Date’ The 18" Day of May, 2020

Place: Kolkata
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Annexure - B lo the Independent Auditors’ Report

(Referred to in paragraph 2 {t) with the heading ‘Report on Other Legaf and Regulalory
Requiremerds’ seclion of our report of even date)

Report on the Internal Financial Controls under Clause {i) of Sub.section 3 of Section
143 of the Companies Act, 2013 {"the Act)

We have audiled lhe internal financial contsols over financial reporling of LOK CEMENTS
LIMITED {'the Company'} as of 31¥ March 2020 in conjuriction with our gudit of the Ind AS
Financial Statemenis of the Compaay for the year ended on thal date.

Management's Responsibility for Internal Financiat Controls

The Company’s management is rasponsible for estabiishing and mainlaming interaat financiat
continls based on the internal control over financial reporting criteria established by the
Company sonsidering the essential companents of infemal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issusd by the Instiute of
Charered Accourdants of india (ICAl). These responsibiliies include the dasign,
implementation and maintenancs of adequate internal financial controls that wera operaling
effectively for ensuring 1he orderly and efficient conduct of its business, including adherence lo
Company's policies, tha saleguarding of its assets, the prevention and delegtion of frauds and
ereors, |he acturacy and compielenass of the atcounting records, zind the limely preparation of
retiable tinanclal intormation, as required under the Act,

Audilors’ Respansibility )

Qus wesponsibiiity i to axpress an oginion on the Company's miernal financial controls aver
Tmancal wpotling based on our cudd We conduclad nur aucit in accordance vill the
Gudange Note on Audit of Internal Finanoal Controls over Financial Reporting (the 'Guidance
Note’} and the Standards on Auditing, issued by ICAl and deemed lo be prescribed under
section 143{10} of the Companies Act, 2013, 1o the extant applicable o an audit of intemal
financial conlrols, bolh applicable to an audit of Internial Einanclal Controls and, both issued by
the Inslitile of Chartered Accountants of India. Those Slandards and the Guidance Nole
requirz ihal we comply with alhical requiremenls and plan and perform the audit to obiain
reasonable asswance about whelher adeguale mtermal inancial contrals aver financial
repoitng was eslablished and mainiained and f such contrals opergied effedlively in alt
material respecls. ’

Qur audit invalves porforming procedures to oblain audil eviderce ahoul the adequacy of {he
intemal finzncial controls system over financial reporting and their operating effectvencss. Our
auddl of infernal financial controls over financial teporting micludad obtaming an understanding
of miemnal financial conliols over fiancial repoiting, assessing the risk thal & materisl
weakness exists, and lesting and evaiualing the design and operating elfectivenass of inlareal
control based on Ing asscssed risk. The procedures selected depend on b audditors
judgment, including the assessment of the risks of material misslatemanl of the finavcial
statements, whether due to fravd or error.

We believe that the audil evidence wa have obiainad is sufficient and apuropriale o provide a
basis far ovr audd opmien on the Campany's inlernal financial comiols syslem over financial
regoriing.
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Meaning of Internal Financial Controls over Financial Reporting

Company's internal financial control over financia! reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordante with" generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those
policies and procedures that

{1} pertain to the maintenance ol records thal, in reasonable detail, acceurately and fairly reflect
Ihe transaciions and dgisposilions of the assets of the Compeany;

(2) provide reasonable assurance that transactions are recorded as necessary o parnmt
preparation of hinancial slaternsnts in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the Company, and

(3) provide reasonable assurance regarding prevention or fimely delection of unauthorizod
acquisition, use. or disposilion of the Company's assets that could have a material effecl on
the financial statements

nherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations cf internal financial controls over financial reporiing,
including the possibility of ccllusion or improper - management override of controls, malerial
misstaternents due lo error or frawd may-cccur and not be detected. Also, projections of eny
evaluation of the internal financial contrels over financial reporling to future paricds are subject
Lz the risk that the internal financial control over financial reporting may become inadequale
pecuuse of changes in conditions, or thal the degree of compliance wilh the policies or
proceduras may deteriorate.

Opinion

n our opinion, the Cempany has, in all material respect, an adequate inlernal financial
contral system over financial reporting and such infernal conteo! were cperating effeclively as
at 31" March 2020, based on the internal conirol over financial reporting critenia established
by the Company considering the essential components of interna! controi staled in Lhe
Guidarice Note on Audil of Internal Control Over Financial Raporling wsued by the Insiitute
of Charlered Accountants of India.

For Singhi & Co
Chartered Accountants
Firm Registration number : 302040F

L'h,,\l(:_!u//’

M. L. Shukla

Pariner

Membership no: 051505

Date: The 18" Day of May, 2020

Place: Kolkata
VB3 2coiSoS AAARARLISAY




LOK CEMENTS LIVITEG
CIfé No. U2E522MH1095PLENB56TY
SALANCE SHEET asat J1st Mareh, 2020

{Anemnt i B}
Na. A3 a1 315t Miarch, 20210 As at 356t Miarch, 2018

ASSETS
NON-CURRENT ASSETS
Property, Flant anrtt Eguiproent . -
Finangial ASSEL

DOthier Financial Assets 10,000 10.57¢a
Mon Currant Tax assels {net] 81638 #1,638
Other Non-Current Assels 5 51,27.975 31.27,975

32,158,613 32,19,653

e wr

CURRENT ASSETS
Financial Assaly

Cash and Cash Fguivalents
Other Current Assals

3,898 20,959
9,800 9,500
13,799 30,358

13798
Total Assats 3333411 32,50,871

w i

ECUITY AND LIABUITIES
EQLITY
Equity Share Capast 7 1,09,02.000 1.00.07,000

Oiner Eguity 3 15547 045) 12,34.93,040)
10,94 9535 12,28,86,040)

{IABILTRES

NON-CHRRENT DABILIFIES

Firangin binklites
Baorrawings g - 260,321,859
Gther Finanal Liabiites .

‘,___._._._._-a—-—-n---—'—_,.__...___.._—-

- 2,60.31,955
CURRENT LIABILITIES
Fnanisl Linhilties - -
BOreowWings
Teade Paysblz
total sutstanding dues of micro antergirises and small
entarprises -
Tatal putstanding dues of ereditar otier than micrd
enterptises and smalt anterprises piy 1.22.811 1.22.811
Othar Finanetat Libinies 1 - 10,658,357
Oeher Cuzrent Llsbilitias i2 10,845 10,385
133456 11,98,553
Totat Eguity and Lighititles 32733411 33,50,412

-

Corporete and Gennral mirreation
Pasis of Accownting & Sigmbicant Accounting Policies z

The scrompanysg niies Tocn an itepral part of the Flmancizl StatemEms
Far aud va beball nft!u Board

/ ADITV AELRAOGE

For SENGUE & CO, DN Oh SUTAT
Charterad Accounisms

Fiem chmmlwﬁwﬁ
fasdC

M. L SHEKLA AREN mmwm.

Pafther 12 LSS TED
Menbership Wo. D313
Rolkala

[Tae VRH5H

A5 per our Repart annexed,




LOK CEMENTS LIMITED

Cid No. U26522MH1955PLC0B5677
STATEMENT OF BROET & LOSS for the year ended F1st March, 2020

{Amount [n Bs.}

Note for the year ended For the year ended
INCOME Mo, 31st March, 2020 315t March, 2019
Other Income i3 2,75,42,174 “
Total Incormg 2,75,42,174 -
EXPENSES
Finance Costs 14 4,25,997 4,14,090
{Other Expenses 15 30,182 1,19,164
Total Expenses 4,356,178 533,254
Prafit before Exceptional terns and Tax 2,70,85,995 {5,33,254)
Exteptional lems - -
Profit/{Loss} hefore Tax 2,70,85,995 {5,33,254}
Tax Expense:

Current Tax - -

Deferrad Tax -

Income Tax for eatlier years - -
Profit/{Loss} for the year 2,70,85,985 {5,33,254)
Other Comprehensive nconie
Altems that wift not be reclassified to profit or loss -

incorne tax relating to these items -
B ltems that will be rediassified to profit or luss -

income tax retating to thase items -
Other Comprahensive income for the Year [Net of Tax) -
Total Comprehensive Income for the period 2,70,85,995 {5,33,258)
Earnings Per Share
welghted Average Numbier of Ordinary Shares
outstanding during the year 10,480,700 10,00,750
Basic 2797 {0.53)
Diluted 27.07 {0.53)
Carporsie and General Information 1
Basis of Accounting & Significant Accounting Policies 2z

The Hotes are an integral part of the Financiat Siaterments

As per our Report annexed.
For SINGH1L & CO.

Charlered Accountants

Firm Registration No. 3020495

%ﬁ.aj :,L,/

L L. BHUKLA

Partner

Membership No. 851505
Kolkata,

Date: 18.05.2020

For and on behalf of the Board

.
ADIT A(}Ci

DIN 5336037

J ﬁ.—; ,
ARUN AGARWAL
PIN 01RTE702



LOK CEMENTH LAMITED
CIN U26U22MKE 1IEPLCHRA6TT
CASH FLOW STATEMENT for the year ended 31xt Murch, 2020

(Amount tn Rs.)

For the year eaded For-the year ended
31st March, 2020 3ist March, 2019
A, Cash Fluw from Operating Activities:
ProfitAl.oss} before Tax 2,70.85.995 (5,33,254)
Adiustments for:
Interest an Laan 4.25,5497 4,143,050
Loan & advanass from related parties Written Back {2,60,93,419)
Lmerest Payable 1o related parny. Weities Back {14,48,755)
Operating Profit before Working Capitat changes {30,182) {1,12,164)
Adiuaments fory
Increasef(Decrease) in other {Tnamcial fiabititics - (13,943)
{Inizrease ¥Dverense by Dther Cwrent Assets - 15,000
Ingrease/{Becrease) in ather Current Liabilites - 260 1,58%
Cikh generaied fram uperations 260 - 2645
Net Oush from Operating Activities {29902y {1,15.589}
B. Net Cush used in [nvesting Avtivities - -
C. €ash Flow from Einancing Activities
Progeeds(Repaymint} frons Long Tenn Borrowings (Ne): 55,450 162,423
Irsterest os Losn {42,599) {31,823y
Net Cosh vsedt in Financing Activities 12,861 1,20,600
Ned incresase it Cash and Cash Equivtlenss {17,651) 4081
Cash amd Cash LEguivalents as on 85.94.2019 (Opesing Balance) 20,551 16,878
Cash sodd Csh Equivalents ax on 31.03.2026 (Closing Bulance) 3898 20,959
o 1
Notes:
A Paconcliiation of Liabilities arising from fisancing activities
Particulars Conning Frocaeds Repayments Writen back closing
| Lot Torm Borrowings {including cyurrent ndturty} 28037959 55,460 N {2,60,93,419) e

b The above Statsiment of Cash Flows has been prepared under tha ‘Indivect Method” as st gut in ind AS 7, ‘Statement of Cesh Flr',
c  The cemposition of Cash & Cash Equlvatent has been determined based on the Accaunting Policy
& Fgwestor the previous year have been re-grouped wherever considerad fiecessary.
0 Dirget Yoxes paid ara treated 35 arising from aperating activities shd are not bifurested between Invasting and financing activities.
t The Notas are an Intogral part of financisl Statements,
Ay por ot Repart asnexed, For gngd on behaif of the Board
For SINGIE & €O,
Chassers] Arcorntsals % . ,Aw
: -
A YA SARAGE]

‘hgé/ DIN 05336037
M. L, SHEKELA | @“‘ AL f
ﬁiRUg

Purtger AGARWAL
Membership deo. 057505 DON 01875702
Kolma '

Date: 18.05.2620 S
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Lok Cemjents Limited
CIN :U28922MH1995PLCOBSE77

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 March 2020

1.

2
2.X

2.2

2.3

.

2.5

CORPORATE AND GENERAL INFORMATION

Lok Cements Limitedis a company of M. P, Birla Group. It was intorporated in tha year 1555, The Company was formed
to Carry business as manufacturers and deaters in Grey Cement, while Portland cement & its refated Products ke Clinker,
Ume, Clay, Gypsum & Limestone, ete. Since, the acquisition of mining lease Is still in process, the production has niot yet
cominenced.

BASIS OF PREPARATION
Statement of Compliarnce

These financial statemerts have been prepared in accordance with the ingian Accounting Standards ("Ind AS™) as notified
by Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (“the Act™), reed with the
Companies {ndian Accounting Standards) Rules, 2015 {as amended), other relevant provisions of the Act and ather
accounting principles generally accepted In India.

The financial statements of the Company for the year ended 31ist March, 202Chave beernt approved by the Board of
Directors in thelr meeting held on 18/05/2020.

Basis of Measurament
The tinanciai statements have bean prepared on historical cost basts, except {or following:

» Financial assets and liabilities {including Derivative Instruments)are measured at Fair value/ Amortised cost;

Functional and Presentation Lurrency

‘The Financial Stalements have been presented In Indian Rupees [INR ¢ ¥), which 5 also the Company’s functional
curreticy. All financial information presented in INR has been rounded off Lo the nearest Rupees as per the reguirements
of Scheduia 1, urdess othervise stated.

Use of Estimates and ludgements

The preparation of finanoal statements require judgements, sstimates and assumptions to be made that affect the
reported amount of assets and Habilities including condngany Habilities on the date of the financial statements and the
reported amount of revenues and expenses during the reporting perlod. Difference between actual results and estimates
are recogrized In the period prospectively In which the results are known/ materiatized.

Currant Vs non-turrent classificatlon
The Company presents assets and [abilities in the baianca sheet based on current/ non-turrent classtfication.
An asset is classified as current when } is:

Expected to be realized or intended to sold or consumed in normal aperating cycle;

Held prirearily for the purpose of trading;

Exnected to be reatized withip twelve months after the reporting pericd; or

Cash or resh souivalent unless restricted from beingt eschanged or used 1o seitle a lakikty for at lgast twelve manths
after the raporting period .

VY Y

&il the other assels are classified as noen-current,
A liatitity is classified as current whant

#  Itig exparcted to he settled in normal operating oyde;

¥ Hes held primarily for the purpose of trading;

It is due to ba setited within twelve months after the reporting peried; or

Thers [5 vy wnronditionat right to defer the settiernens of the Hability for at least twelve months after the reporting
period,

i
>
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The Company cfassifies all other liabilities as non-current. Deferred Tax Assats and Liabilities are classified as non-turrent
assets and liabilities respectively,

3. SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant actounting policies applied in the preparation of the finandial statements are as glven
below. These accounting poficies have been applied consistently to all the perlods presented in the financial statements.

3.1 Cashand Cash Equivalents

Cash and cash equivalents in the Dalance sheet comprise cash at banks and on hand and short term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of change in value.However, for the
purpuse of the Ciash Flow Statement the smme is net of putstaading bank overdrafts.

3,2 income Tax

Income Tax comprises current and deferred tax, i is recognized in profit or foss except to the extent that if relates 1o an
itemm recognized divectly in equity or in other comprehensive Iscome,

3.2.1, Current Tax

Current tax labilities (or assets) for the current and prior periods are measured at the amount expected to be paid ta
{recavered from) the taxation authorities using the tax rates (and tax faws) that have been enacted or substantively
enacted, at the end of the reparting period,

3.2.2. Defarred Tax

%

-

v
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Deferrad Tax asseis and Habilities shail be measured at the tax ratss that are expected to be applied to the period
when the asset is reafized or the liability Is setfled based on tax rates {ard tax faws) that haye been enacted or
substantivaly enactad by the end of the reporting period.

Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and Habilities
for financlal raporting purposes and the corresponding amounss used for taxation purposes {Le., tax base), Deferrad
tax Is alsa recognized for carry forward of unused tax losses and unused tay credits.

Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available aguinst which
the deductibie temporary differances, and the carry forward of unused tax ¢redits and unused tax losses can be
utllized.

The cafrying amount of deferred tax assets is reviewed at the end of each reporting perlod. The Company reduces the
carrying smount of a deferred tax asset to the extent that it is no ionger probable that sufficient taxable profit will be
avalfabie to sllow the benafit of part or that entire deferrad By asset fo be utilized. Any such reduction is reversed to
Ih# extent that it becomes probable that sufficient taxable profit will be availabla.

Deferred fax relating to items recognized outside profit or joss is recopnized outsida profit or loss {either in other
comprehensive income or In equity). Deferrad iax itefns are racognlzed In correfation to the underlying transaction
either in OCI or directly in equity.

Deferred tar assets and Hakilities are offset when there is a legally enforceable right to set off curreat tax assets
against cunent tax lisbilities and when they ralate to Income taxzs |evied by the same taxation authority and the
Campany intends to settle its current tax assets and liabilities on o net bask,

3.3 Propenty, Piant and Equipment

3.3.1. Recognition and Measurement:

L
”~

AN

Property, plant and equipment held for use in the production orfand supply of goods or services, or for sdministrarive
purposes, are stated in the balance sheet at cost, less any accumulated deprectation and accumulated Tmpairment
losses [if anyl, a

Cost of an sten of property, plent and equipraent acgquired compriags its purchase price, wniuding import duties snd
ran-iefurdable purchase taxes, after deducting any trade discounts and rebates, any directly attrioutable costs of
bringing the assets to its working condition and location for its intended use and present value of any estimated cast
of dismantling and remaving the item and restaring the site an whith'Jt is Incated.

In case of self-constructed sssets, cast includes the costs of alf mat2rials used h cunstruction, direct labour, alinzation
of directly ateributable overheads, directly atiributabie borrowing costs inturred in ringing the ltem t working

condition for i intended use, and estimated cost o Taytling and removing the item end rastoring The site on
C
SN
> )




which it Is located. The costs of testing whether the asset is functioning properly, after deducting the net proceeds
from selfing iterns produced while bringing the asset to $hat iocation and condition ars also added to the cost of salf-
censtructed assets.

The Company had opted for accounting the exchange differences arlsing on reporting of tang term foreign currency
monetary items in line with Companies {Accounting Standards) Amendment Rules 2009 relating to Accounting
Standard-11 notified by Government of India o 31stMarch, 2009 {as amented on 29thDacember, 2011), which witt
be continued In accordance with Ind-AS 101 for all pre-existing long term foreign cusrency monetary ltems as at
31stMarch, 2016. Accordingly, exchange differences refating to long term monetary items, arising during the year,
in so far as they relate to the acquisition of fixed assets, are adjusted in the ¢arrying amount of such assets.

v

# il significant parts of an item of property, plant and equipment have different usefut lives, then they are accounted
for as separate items {major components) of prepeny, plant and eguipment,

»  Profit or loss arising on the disposal of property; plant and equipment are recognized in the Statement of Profit and
Loss,

3.3.2. Subsequont Pxpenditure

> Subsequent costs are Included in the asset’s carrying ameunt, nnly when it is probaide that futture economic benafits
assoclated with the cost incurred will flow to the Company and the cost of the item can be measured reliably. The
carrying amount of any component accountad for as a separate assex 15 derecognized when replaced.

*  Major Inspection/ Repairs/ Overhauling expenses are recognlzed in the carrying amount of the tem of property, plant
and equipinent as a replacemant if the recognition criteria are satisfied. Any Unamoriized part of the previoysly
recognized expenzes of similar nature is derecognized.

¥ Depreciztion on tangible assets Is provided on straight line method at the rates determined based on the usefu) livas
of reepactive assets as prescribed in the Schedule H ofthe Act.

i case the cost of part of tangible asset is significant te the total cost of the assets and useful life of that part is
ditferent from the remaining useful life of the asset, depreciation has been provided on straight line method based on
internal assessment and independent technical -evaluation carried out by external valvers, which the managemernt
believes that the useful lives of the component best represent the pericd over which it axpects to use those
comperents. iy case of certain components of plant and machineries depreciation has been provided based on the
useful fife considered at 2-15 years.

o

 Deredation snd smrtisation on rightofiuse 46 talgh 1 it over the

period ot lease;

‘."

Bepradation on additinng {disposals) during the year is provided on 2 gro-rata basis ie, from {up to) the date on
whicl: asset Is ready for use (disposed of) ' '

-

Deprecistion mathod, useful lives and residual values are reviewed at each financia! year-end and adjusted if
anpropriate.,

3.3.4. Disposal of Assats

An ltens of property, plant and equisment is deracognized upon disposal or when no future econormic bonetits are
expected 1o arise from the continued use of the asset, Any gain or toss arising on the disposal or retirement of an item of
property, plant and equipment iz determined as the difference betwenn net disposa} proteeds and the carying amount
of the astet and Is recognized In the statement of profit and Joss.

2.3.3, Capital Work in Proprass

Capital work-in-progress is stated at rost which includes expensas frcurred tduring constrction period, interest on
amount horrowed for acquisition of gualifying assets and other expenses incurrad i connection with nroject
impiermentation in 50 far as such expenses relate ta the period arior ta the commencement of commerdial production,

d.2 Revenus Rercgnitien




Effactive LstApril, 2018, the Company has adopted tnd AS 115 “Revenue from Contracts with Customers” in respect of
recognition of revenue from contracts with custormers which provides & contral-bssed revenue recogaition model and
a five step application approach for revenue recognition as under:

¥ Identifization of the contract{s} with customers;

» |dentification of the performanceobligations;

3 Determination of the transactlonprice;

» Allocation of the transaction price to the performanceobligstions;

* Recogrition of the revemie when or as the Company satisfies performanceobligation.

Revente from contracts with customers Is recognized when control of the goods or services are transferred to the
customer at an amount that reflects the tonsideration to which the company expects to be entitled in exchange for
those goods or services. Revenue excludes collectad on behalf of third parties.

3.4.1. Sale of Goods

Revenue fromm the sale of gonds Is recognized when the Company satisfies a performance obligation at a peint in time by
wansfarring the goods to customers, Le., when customers obtain control of the goods, Revenue from the sale of goods is
measured at fair value of the consideration received or receivable, net of returns ang variable considerations Le.
discounts, rebates, sales claim etc.

344 Interestincame

For all deby instruments measured either at amortized cost or at fair valve through other comprehensive income
{FYTOCH, Imerast incame is recorded using the effective interest rate {FIR). EIR is the rate that exactly discounts the
satimated futvre cash vecetpts nver the expected life of the financial instrument or a shorter period, whe e appropriate,
to the gross carrying amount of the financiaf asset, '

2.5 eorrowing Cost

>

-
-~

»

Borroving Costs consists of interest and other costs that an eafity inaurs in connection with the borrowings of funds.
Borrowing cests aiso incindes exchange difference to the extent regarded as an adfurtment to the borrowing costs.

Borrewing costs directly attributable to the acquisition or construction of a gualifying asset are capitalized as a part of
tha cost of that asset that necessarily takes a substantiat period of time to complete and prepare the asset for its
intended use or salz, The Company considers 3 perion of baelve months or more as @ substantial period of time,

Transaction costs in respect of long term borrowing are amortized over the tenure of respective loans using Effective
interest Pate {EIR) method. All other borrowing onses are recognized in the statement of profit and loss i the period
in which they are incurred. .

3.6 Financial instruments

3-631 [}

& financial instrument §s any contracl that gives rise 19 a financizt asset of one entity and a financial Hability or equity
instrument of another antity.

¥

fecognitisn and Initiz! Reasurement:

Al fincaclal assets are initially recognized when the comdany becomaes 3 party to the cuntractual provisions of the
instruments. A financiai asset is inftially measured at fair value plus, in the case of financial azsets not recorded at fair
valtre through profit ar loss, transaction costs tiat are atributzhble to the acqguisition of the finsnciy assaet.

Clossification angd Subsequent Measurement:

For gurpsses of subzeguent measurément, financial ; are classified it [our categniries:
¢ Megcured at Amortized Cost;




3.6!?-

o Measured at Eair Vaiue Through Other Comprehensive income (FYTOU);

Measured at FairValue Through Profit or Loss {FVTPL); and

o Equity instruments measured at Falr Value Through Other Comprehensive Income (FVTOGH,

Einanclal assets are not reclassifled subsequent to their initial recognition, except if and In the period the Company
changes its business model for managing financial assets,

Measur - Amortized Cost: A debt Instrument |s measured 2t the amortized cost if both the following
candltions are met:
= The asset is hekd withln a business model whose objective is achieved by both coliecting contractual
cash flows; and
*  The contractusl terms of the financial asset give rise on spetified dates Yo cash flows that are salely
payments of principal and interest {SPPI) on the principal amount outstanding.

Afler initial measurement, such financial assets are subsequently measured at amortized cost using the
effectiva interest rate {EIR) method.

Measured ar FYTOCL A debt instrument is measured at the FYTOC if both the followlng conditions are met:
»  The.objective of the business model is achievad by both eollecting contractual cash flows and selling the
financial agsets; and
s The asset’s contractual cash flows represent SPP

Debt instruments maeting these criterta are measured inltially at falr value plus transaction costs. They are
subseguently measured at fair value with any galns or fosses arising on remeasurement recognized in other
comprehansive income, excent for impairment gains or losses and forelgn exchange gains or tosses. Interest
caleulated using the effective Intarest muthed is rocognized in the statement of prafit and loss in investment
income,

ténasured ar FVIPL: FVYTPL is a residual category for debt instruments. Any debt instrument, which does nat
meet the criteria for categorization as at amoriized cost or as FVTOLI, Is classified as FVTPL, In addition, the
compary may elect to designate a debt instrument, which otherwise meats amortized cost or FYTO criteriz,
as at FYTPL. Debt instruments included within the FYTPL category are measured at fair value with all changes
racognized In the statement of profit and tose,

Eguity instruments measured at FVTOCI: Alf equity investments in scope of Ind AS - 109 ara measureil at fair
value. Equity nstruments which are, held for trading ere classified as at FVTPL, For all other equity
Instruments, the company may make an hrevoczble election to present In other comprehensive income
subsequent changes in the fair value. The company makas such election on an instrument-by-instrument basis.
The classification is made on Initial recognition and is irrevacable. in case the company decldes 1o ciassify an
equity instruppent as at FYTOCK then all {air value thanges on the instrument, excluding dividends, are
recognized in tha GCIL There is no recycling of the amounts from OCH to PR, 2ven on sale of investmant,

¥ Derecognition

The Company derecognizes 2 financial asset on trada date only when the contractual rights to the cesh llows from the
asset expire, or when it transfers the financial asset and substantially all the nsks and rewards of ownership of the
asset to another entity.

Impalniment of Financial Assets

The Company 2ssesses ab gach date of balance sheet wheti er ¢ financial astet or a group of fnancial assels s
impaired. Ind AS ~ 109 requires expécted credit iosses 1o ba measured through a loss allowance. The company
recopnizes lifetime expected losses for all contract assets and/ of alf trade recefvables that do not canstitute »
financing transaction, For all other financial assets, axpacted crodit losses are measured at an amount equal to the 12
month expected credit iosses or at an amount equal o the [Ha time expected credit losses If the credit risk on the
financisl asset has increasad significantly sinca Inithal recognition.

finanzial Llabiities

*  Recognition and initiat Mrasurament:




Financial iabilities are classified, at Initial recognition, as at fair value through profit or loss, loans and borrowings,
pavables or as derivatives, as appropriate. All financial ftabifities are recopnized initially at falr value and, in the case of
loans and borrowings and payables, net of directly attribytable transaction costs.

¥  Subsequent Measurement:

Finaacial liabifities are measured subseguently 5t amortized cost or FVTPL. A financial liabiilty is classifled as FYTPLIf
It is classified as held-for-trading, or it Is a derlvative or it is designated as such on initial recognition. Financial
Hlabillties-at FYTPL are measured 2t fair value and net galns and losses, including any interest expense, are recognized
in profit or loss. Other financial lishilities are subsequently measured at amortized cost using the effective interest
rate method. interest expense and forelgn exchange galns and losses are recognized in profit or doss. Any gain or loss
on derecognition i also recognized in profit or lass.

¥ Financial Guarantiee Contracts

Financizl guarantes contracts lssued by the company are those contracts that require 3 payment to be made to
reimburse the halder for a loss it incurs becsuse the specified debtor fails to make a payment when due in
accordance with the terms of 3 debt instrument. Financial guarantee contracts are recognized initially as a Hability
at fair value, adjusted for transaction costs that are directly attfibutable to the tssuance of the gustanies.
Subsequently, the tiability is measured at the higher of the amount of foss allowance determined as per Enpairment
roquirement of ind A3 109 and the amount recognized less cumulative amortization.

¥ Derecognition
A financial liability s derecognized when the obligation under the Hability Is discharged or cancalied or expires.
*® Offetting financiat instruments

Financial assots and Habilities. are offset and tha net amount reported in the balance sheet when there Is a legally
enforcealsle right to cffset the recognized amounts and there is an intention to settie on a aet basis o realize the
anset and satile tha liabillty simultaneously. The legally enforceable right must not be contingent un future events
and must be enforceable n the normal course of business and in the event of default, insalvency or bankrupicy of the
counterparty.

4.7 (mpalcemant of Non-Financial Assets

> TheCompany assessas, at each reporting date, whether there s an indication that an asset may be impaired. An asset
is treated as lmpatred when the carrying cost of the asset exceeds its recoverable value being higher of vaue in use
and net selling price. Value in use is computed at net present value of cash flow expected over the balance useful
fivirs of the assets. For the purpase of assessing hmpairment, assets are grouped a1 the lowest {evels for which there
are separately identifiable cash inflows which are largely independent of the cash inflows from ether assets or group
of assets {Cash Generating Units ~ CGUJ,

- Animpairment loss Is recognized as an expense in the Statement of Profit 2nd Loss in the year in which a4 asset Is

identified a5 impaired, The impairment oss recognized in earlier accounting period I5 reversad if thare has bagn an
improvement in recoverable amount. )

3.8 Provicions, Contingent Liziilities and Contingent Agssets

3' 8' 10

3.8.2.

Provisions

Prevvisions are recognized when thare Is a present obligation (legal or constructive) as a restit of 8 pest event and it i3
probable that an outifow of resources embodying economic henefits will be reguired 1o settle the obllgation and a
reliable sstimate can be made of the amount of the obligation. Provisions are determined by disrounting the expected
future cush flows (reprosnnting the best estmate of the expenditure required to settle the prasent obligatioa at the
batance shoet date) al g pre-tex rete that reflects current miarket assessments of the iime valve of maney sad the risks
smeeific to the Hability, The unwinding of tha discount is recognized as finante cost.

.

Contingent lisbility [s & possibie abligation arislng from past events and the existencs of witich will bu confinmed anly by
the occurrance or nomi-eceuirence of one or maore encertain future events not wholiy within the tontrol of the Company
ar & gresent obiigation that znses from past even’s but is not recogntzed bacause it is not possible that an cutow of
resaurees embodying economic benefit will be requiras; 1le the abligations or rellable estimate of the amount of

aH!




the obligations sannot be made. The Company discloses the existence of contingent liabiiitias in Other Notes to Financlal
Statemenis.

3.8.3, LContingent Assots
Contingent assets usually arlse from unplanned or other unexpected events that give rise to the possibility of an inflow of
sconcmic benafits, Contingent Assets are not recognlzed though are disclosed, where an inflow of economic benefits Is
probable.
39 Measurement of Fair Values

A number of the Company’s accounting policies ang disclosures require the measurement of fair vatues, for both
financial and ron-financial assets and labilities.

falr value is the price that weuld be received to seil an asset or paid to transfer a lisbility in @n orderiy transaction
herween market participants at the measurement date. The fajr valoe measurement is based on the arasuraption that
the transaction to sell the asset or transfer the Hiabllity tekes place either:

¥ i the principal market for the asset or liability, o0

» 1n the absence of a princlpal market, in the mosl advaritageous market for the asset or linhility.

he principal or the mast advantageous market must be accessible by the Company. FThe fair value of an auset or a
fiability o measured using the assumptions that market participants would use when pricing the zsset ov Hability,
assuraing that market participants act fn their economic best interest, A fair value measurement of a.non-fingncial assel
takes into account a mackat participant's ability to generate economic benefits by using the asset in its highest and best
use or by seliing it to another market participant that would use the assai In its highest and best use.

The Company usts valuation lechnigues that are appropriatz in the circumstances and for which sufficient data are
avaliable to measure fair value, maximising the use of refevant observable inpits and eainimising the use of unobsarvable
Inputs, ’

Al assets and fiobilities for which fair value Is measured or disclosed 11 the financlal statements are categeriszc within
the falr vslue Werarchy, describad as follows, based on the Input that is significant to the fair value measuremani as a
whoie:

# Lavel 1 - Queted funadjusted) market prices in active rnarkets for identicai assets or labilitias

> Lesel 7 — Inputs other than nquoted prices intluded within Leval 1, that are observabide for the osset or liability, either

divectly or indirecily; andg

Level 3 — !nputs which are unobservable inputs for the asset o liability.

Extarnal valuers are involved for valuation of significant assets & fiabilnies, tvolvemen: of external valuers Is deslded by
the management of the company considering the reguirements of ind A5 and sefection criteriz inciude market
knowiedie, reputatinn, independance and whether professional standards are maintainad.

3,10 Leaser

" Effertiva April 1, 2019, the Company has applied ind AS 116 Leases' which establishes tha criteris to determine the
coriracts having lease companent within them. tnd AS 116 replaces ins AS 17 Leases'.

The Company evaitrates if an arrangament qualifies to be a lease as per the requirements of Iad AS 115, Identification of
iease requires significant judgement. Tise company uses significont judgement In assassing the: lease term (including
antreipated reneveais? and the applicable discount rate. ‘

The campany detersmines the lease temm as non-cancetlabiv oeitod of o lesse, togethar with both the perinds covered by an
aotien to exrend the tesse If the conpany ts reasonably ceriain 1o exerclse that cption; and periods covered by an aptien o
vargrinate the lense if the rompany is certain aot to exerciss that aption. in asszssing whathar the company is reasonably
certain 1o exerclse an cption to tenminate @ Jease, it considers vl relevent facts and circumstances tiat Sreate an ecsnosmit
inentive for the Company 1o erercise the option 1o extand the lease, o not to exarcise the option to terminate the jease,




3. 115tandards Issued/amended but not yet effective

Thire dre-no siandards that aré SsUed il

4. Significant judgeinents and Key sources of Estimation in appiylnghccuun!lng Po!'fc!es

information about Significant jndgéments and Key sources of estimation made in applying accounting policies that have
the maost significant effects on the amoupnts recognized in the financial statements is included in the following notes:

»

L

Recosnition of Deferred Tax Assets: The extent to which deferred tax assets can be recognized is based on an
assessiment of the prebability of the Company's future taxable income against which the deferred tax aszets can be
utilized. In addition, significant judgerment is required in issessling the impact of any legal or economic fimits,

Brsful lives of depreciable/ amortisable asssts ftangible and intangiblel: Management reviews its estimate of the

useful lives of depreciable/ amortisable assets ar each reporting date, based on the a«perted utility of the aseets,
Uncerainties In these @stimates refate to actual hormal wesr and tear that may change the utility of plant and
equipment,

Pravisions and Contingencies:The assessments undertaken in recognising provisions and contingentles have been
made in ccordance with Indian Accounting Standards {lnd AS) 37, 'Provisions, Contingent Liabilities and Contingamt
Assets’. The evaluation of the likelihood of the contingent events is applied 45 best judgement by management
regarding the probability of exposure 1o potential loss,

Impairment of Flnanclal Assets:The Company reviews its careying valie of investments carried at amortired cost
anryatly, or mere frequently when there s indication of impairment. If recoverable amount is less than ils carrying
antount, the impairment loss Is sccountad for.
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4 Mor Cixrent Tax disets [net]
Advermce Yixt and 105 (Met o provtaicns) Bi.623 #4830
85;% 3‘!_._};3? - -
5  OTHERASSETS
At other thao Capltal Ad
AdvHua agzing susgly of Gacds and Serviges o0 9500
Bal with &2 & Statutory Alrhor 3.220.97% ALLT 875
Todal Deher Assais 3300575 L2725 5,500 B.gn)
Refer Azut Acal
Hole No. 31ar BAarch 2020 115t tharch J019
& (ASTHAND CASH IQUVALENTS
Batancet Witk Ranks
th LurrentiGath Credic At 1974 13,015
E33h i Hand 1024 1525
3,898 rirk-r))
i STIr—
Refer A3 a1 31 March 2010 Ax ot 31" Marh 2019
Hote fu. #n. of Shares Arnoumy T, of Sheies Araunt
T ECIY SHARE CAMYTAL
T4 Awthostied Shaes Capiltst
Drdinary Shures oF "10/- each $ELOLER 10.20.20.000 L0000 30000 000
1,00,00,{40 ;pmmom_ £.00,68,D00 10,00,09.020
71 fsued Share Capiial
Dty Shates ot * 207 sazn 10,605,700 10047 £ 106,00, 703 1000100
10.00,709 1,00,67,000 16,60,700 1,00,67,000
73 Subseribed aad Pald-up Share ot
Trefnary Shbres of ' 30f- msch futly prdup SO0, 200 1.00.07.000 1050200 1 0G.07,000
15,804,700 LEA0E0M 10,560,700 TAO87 460
- Lokl e iriarer

T4 Antoncllizilan af tve nrmdisr af Shaces at the beginning wod a1 the ond of The year
Trers Bas bren no change/ s in aumber of thares ting, at the begiemig a0t o the and of the yaur.
7.5  Teimss Rights sriathwd 10 Eqaitp Shares

The: Lampany has Gy cne glasy of Ismiud shoems Le, Dridisery Sharas heving e walum ol "0 et Prars, Bach rotder of the Srditasy Sharas 1s snlithid to crm wote pof chete ant etwa’ fght los diveiend
the drizend propossd by the Board 6f Dirertsrs {5 setpaet o tha approvst ol 3he sherehoidars is the prasing bneus? Genersl Reepng eagept mcass of iIntanm daadera. e avorit ol qudatian, the
ordinsry shercholders ate sligilie to redahen the rér g asyety ol the C ¥ Ster of adl pratetentis) Brsdoants, N inh fo theije ahizehsd

76 Shareholding Patters with respect of Huldiog or Ul Halting ¢

A eatily shaes of she cormpany are bring kol by Sila Corporaimn b - the Kelding Compary wnd its ngminyes.

2.7 Nashares Mive beentaserved frr nsue under oplions ond cortrénts/ commlzments Tor the zale of siates/! disirvetmant 25 3t the Balsnze Srpet date,

B Thw Compmany bt not sfctted any equity sharas sgeinil CoREiaratian ottver than cach not has allatted any shares ax fully paid up Uy wiy of Donus shares mof has haught hask any thavss dUnTe the gories
oF fha yaars imimediarely precadivg the datz at which the Bulance Shaet it prepared.

T3 Mosezuritiel corrotnbée into B3 uingd Praferonce ihares have boen sxued by e Sompany duning the yrat
AR Mocah are wmad by any Bttt or Gificer of the Camparny during the jear,

e b
"-3.'_"_:1‘:/




LOK LEMERTS UMITED
it No. L2SHIMHI ISR CORSETT

Hates 1o Finangial Statements 25 on ond for the year cnded J1st Mdrch, 2nie

B OTHIR LOUITY |fder Statement of Chgnge o Kxndty}
Tha Bestription of the naturs 30 prepose of ez iefarve withis ety i3 51 fotlows

Grnaral Aa;oreg 1 The general seaerve il wred from thng (o Mm@ tramfer profits from ] ings for priation purpoges,
R d £arnings: Hesalaes E3rnings resresents i undisributed profit of the Company.
3 CORROWINGS Hon-LCusreat Partinn Curreng Mtaturities
a1 Cthers R ¥ s ar Arat As at
A3t tharehy Mg 333t Maich 10 A1x1 March 2026 A1t March HHF
1ans et Aevbrees from Helated parties (Uniecurss} - 2503 #3539 - -
- 240, 34,559 - -
Seeared - - -
Unsmcuned . - 2EG 30058 N .
Totat - AEaEYohd - -
e
Refer
vote Ho. Lorreny
AL at Asat
313t Mt eh 3030 Ik ftarch Xig
18 TRADL PRYABLES
Trade Poynbles For prbds god s
JSotal guistinding duss of crodiers o MIEHD BHYFErEes ang
sl mnterprises
-Totwl cuttesding dues of ereditos ¢ other thar mling
ent#prives and pmal enturesines, 1.2k811 L1381y
LITBIL 1LILELY
ATy
Refer Hon-Lurrent Cument
o Ne. A Ad ar Ag ar As ot
i 3351 March 2020 Jlst March 212 A%zt March 3020 It March dgis
11 OTHIR ANANQIRL BABIUTIES
OTHER FAVABIES
Inteeit tayhie to related paries - - - 10.85,357
- . . 1,65,357
Asat Ay at
23t Brch 2020 ANt March 2019
11 OTHER CURRENT LARILITIES
raratney Dies 124645 10,385
10,545 [TER
Forthe yoar enged Far Lhe yoas ended
31t Bareh 2020 31zt March G619
1 GFHERINCOME
Loans aned Advences fiom Related partie (fGesetuted) written
back ) 28092019
Inkerest Paysbie fiy retated paition writton back 14,435,755
548178
T
M PNANCECDAT
interasy Sypenses 4,25.957 4,314,020
425,937 4,454, 051
Lame  Amoudd Camdakoed N .
W.25.897 3,14 05
Refer For the yeur ended Yor the year ended
Hote Mo, Tist bhorch 04D 3ai March 2013
15 OTHER EX#ENSES
Sethag and Administralion Expentis
Auditers" Reaunaratidn 15} 17,720 .
ke $xperey
Lansuitmg charges . 6000
Hank Crarges 1,1E0 1,439
Fillimg Fens 5462 A8
Mlisc Eupenaes 3,340 X
Prolasiontiy bl R
30,182 130,36
51 Anshors Aemenzeation
Statiery Sudites
Audit Fees 13,700 LI0T
17,708 im0




LO¥ CERENTS UbaTED
CHN No. LF26922MH1 U5 PLCORSE?T
Hotes to Stwdalong financal & ¢ g and for the year ended 336t March, 2000

{Amouai ia Rs.)
1 placttnete s required ander the mico, susll and medivm entermisay development acs, 2006, tothe satent azcartained, and as per ¢ 5 lon sumber G5R 679 {E] dated Ath September, #5615

Asat As at
31t March 2020 § iy March 2049 |
H [The principat smount and the interes! due theree ramaining unpeid toany suseler of the end of exch lineredal year, Y81 M

SL No. Pariculars

0 The amount el Interest pad By the buyet I tetms of sectont 16 of the Micrs, Smatl and Medium Ertarpstites] il NI
Deweleprmimnt Act, 3008, along with the amount of the paiment made Lo the suppler bavond the appointed day durlrg,
ach actoumting year. .

i The: amcant of interast dus and payable for tha percd of delay In making pay st wlthout adding the K MIL KL

Tapecifed odey thw Micrn, fmalt and Medurn Entsrprses Development Aet, 2006

w The o intarest o and inirig ynpd at the end of eath secounting yrar L NiL
¥ Tha amount of furthe: Firing due and payzie et o the succeeding vesrs, dotll suth date whan thel ML Ny
fistermat dues shove 2t actuzlly peid to the small wnlerprize, fu1 the of disatiow; of a daductibl

espandivite under secfian 23 of the Micro, Small and Medium Entergiiies O dep Ak, 2005

IF  Related Parly Disclosurer

173 At defined [nSndlsn ing Starulird-24, the Company has a retated party relationshin a3 baiow:
Pisee of Drwnesshin faterest held by the Holding Company
Name ot ine Entlty Intorporstion [ 313y wiaccin 2020 315 March 2819
HEEw India [15 hlin
1.2 Transaction during the year
L particutats 103320 P
Lasns laken EE_&GD . 12424
Lomrs and Interest payatls writign baek 21542174 .
fintorest Expente on Lose Taken £,35537 41405
173 Balanty Qutstandieg 2s 2t The dafance dhesdt date
A Bt Ayag
Particulars 315t March 2020 | 211 1March 2012
ioae payetie - 1E017 959
Irterest on besn payable . D55 357

4B During the yesr, Jockdown vas deciated atross e counory by the Conlmlf Sate Geverment{s) 1 tesponse io COVD-19 pendurnic on various dates betwoen 32nd Masch, 2020 and 25th March,
2020, Trece s na Impset of such lockd on the coengany's Retvits

1 Deforved tan axveds are cocogrised for imazsd Loz 105183 0 the maant that it i prabakle that mxabls protie will be avarshls apairet which thir [osse s can be utiised, Tn the eience of reasonable
exsttalnty of funere taxable profits, supporisd by convincing evidence, she et ceferned tax sasets have not bronrecognised In thasa finansiz! mssults,

182 TheCompany hes edeptert ind A% 176 "Lexsas" with edfect from 0L 53,2099 as notified by Kivistry of Corporate &l {MOA)L Hut since ot Goes fot heve any Loases, this IO AS has Bo Impict on
ths comgany.

9 gt value of Anancisl Asseks prd Hivanciad Libelfities [Non Cotrent and Crrranty
Avat 3Es March 2020 and 215t March 2018

IEst Manch 2020 3isk Manch 019
Particulars 5 Asnortited Amortized
P, fatelas Cogt PTPL ot Cost
Financin] Aasers

Ceher Flnanesa) fssets 10,000 1000
Cavh and Eah Eauevelonts 5838 pichi:]
Total Heaaclsl Axsats - . 13698 - - 354

Fiaanciat Habilides
Botteatisgs - 250,372,959
Cabr Financial LakiStfas + 10,653,357
Trade Payables 1AL LILE1L

Yotal Foandal Uabiiitlas - - 1 2381L - ~ 2,726,137 |«

1.1 Fair Values of Fipenclal Asets B Hadibities

The following is the cotnparizon by cinsy of The carrpng amonmts and falt value F the Company's financls! lintlratrenis that 3 measuied oz amortsred ross

35t March 2020 31zt $Aaizh 2019

¥
articfars Carying Amount Fair Vit Casmylog Amousny Fuir Vakose
Flnancha) Agsets
Cither Pimanciy! Assets 10,500 10030 1650 16,000
Cashand Sath Equivalents 3698 Bang] 20458 0,558
Yotal Finungisl Asgpts) 13,838 13,838 32,959 35,959 |
Flnaynital abilitfas
Borrawings . - 160,37,95% 260,57 850
Othar Fnandal Uabilitias - - 10,65,357 085 35Y
Tomia Banhas 111518 pFE I} 322811 L RRAML




123 For Finsninal axsets gt [iadnbines 1hat see mozvered at Far value, tha Larrymg amaomts are equal o their firvslugs,
194 The kalr value of the finamcial aseets mmd Ananeia? labifizies is lochded 3¢ the soound 5f whazh the invtnments could be srchaniged w a curent tansaenes hepveen wiling parbes, clher han in 3
forcod or hqurdatian sale.

20 [assews and Unbifities measied ot Fair Valus - ricusring fais vafur meastr HlL i

81 FinanclofFArcets and Labiities measured 3t Arnartizad Tost for which Fairvatuis are disclesed
A5 gt I1st March 2028 and 315k Plarch 219
st Macch 2020 336t Muzeh 2019
Partieulass Ty Lovel 2 tevel 3 Level ¥ Lyt favel ¥
Finandal Asetn
Other Finanal Axsets 000 loralis
Cash and Cash £quivalznts 3558 GGG
Total Financial Assets . . (X7 Eh - - 58,
Finasetal Uabitities
Berrawings - EDATHSS
Gehar Fliancial Labibties o 1ESIST
Trade Payahles 122 BLE 132813
Tatal Financial fiabitites - - 132318 - - 2FELT]
0% Guring the yoar onded March 33, 2031 anf March 31, 2029, there wete na tramdens betecen Loved L ared Love! 7 fair value meaturemesty, 378 oG transfer into ang ol of Level 3 fait vakir
MCasuements,
203 Thi fedawing 2re the wemaiiing costructug! maturies of Tnacial abiltes ax at 315 Maceh 2028
n 3
B [panivdare tn Domand Less than B enoatly {6 awaths to § paar {3 yoan 12 Syeen x: thn Totad
New-dervativa
Teads Ll $23E11 1.22811
Fatal 122811 122513
b The followstg ate 1he cemaivong contractual reatuntios of frianoat labibties 25 a1 31k Ktarch 318
Fortieulars On Bamand Lessthan & menths tEmanths 10 4 year  |Eytars 1a 5yesn :"::: Uand bl
Non-derivativg
lorTowsn, 25037959 HE0.37.650
ther finsnez! Uabilitiog 1055337 I 68 357
Yeade payahibes jhriit] $,d3, 811
Eortaf FEr ALY 27226127
21 Thore s po eontingent bty a5 on 315t Marck 2020,
2 gzpaslapd eihar commBemont;
Eslimsten anmwnt of contracts ramairing 16 e txcented oo Tasirst sresunt and nat provided far | Kot of adeanse CF Bs. Nit BY A kal) Cy Fx RELPY Rp . Nid

13 Guing Concern
“The Eomposy hit Blatt 2wl pelition befors HonoUrakds thgh Tourt o Hvilorstad agamnst the eeder of Government of Ardhra Fradesh rejecting the Lomgany’s apaicatinn for graneng of rimng
lease. The Hutourablic High Court has allowed the wiit petitisn by wttag stide the mamo af rejestion of State of Andhrs 2radech ated Govorrirent of Intia and B malter i remanded back to
she Rate Governmans tor beosh epasideration  bo view of lreguratie arfer from Honourabite High Cocrs o] 1hmhe: dbat, B Sumparey i toifele=d ot gellng netassany arnang B0L SEensr, The
FLOGURES are Ths preparcd on “Going Congern Basis™

15 ‘Hie Company slect 10 ex2ieine the opton Peritted chder section 115304 of the incoma Tax AT, T961 a5 Introdued iy the Taraton Laws [Ameadmert) Ord.vence J015 weivich trovids domesiic
CAMBIRIEL AR crtion to pdy (hezma 11 3 reduted rate alfechive 148 Anedl, 2058 Subject (o Carthm tondibions .

2% On adaption of ING AS on 03 08 2018 {the teansition dated cotain Wems of Progedly, Plam & Eouipment were birssught Forwared at ML vihie, Beeny i thoeed Losk, Thie S5 ders dre s 156,
Sut a4 these danot carry ary value, no separate nete of PPE has peen oregarcd in the Financial Statemrents,

H ve financial sl i e Ehe ard aher discesure fof the proceding yeart presanias abowe, 5 indluded a3 anintegrs? pord of the cuercal wear's Rnancal tatcrnorts and i3 in
b2 read in relation to the amounts and srher discosuel selatag 1o the mutrnt year Figuens of tha previaus yedt are regrouned aond rédasufisd whamver necessary to correspond ta figures of
the current yoar.

As pure o Repan anaisad.

For $1%GH1 & CO.
Clestzred Ascauatann
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