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INDEPENDENT AUDITOR’S REPORT
To the Members of Lok Cement Limited

Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the accompanying standalone Ind AS financial statements of Lok Cement Limited {“the
Company”), which comprise the Balance sheet as at March 31, 2021, the Statement of Profit and Loss,
including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of
Changes in Equity for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone Ind AS financial statements give the information required by the Companies Act, 2013 {(“the Act”)
in the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2021, its loss {(including other
comprehensive income} its cash flows and the changes in equity for the year ended on that date.

Basis fgr Opinion

We,coﬁiﬁlucted our audit of the standalone Ind AS financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those Standards are
further described in the ‘Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements’
section-of our report. We are independent of the Company in accordance with the ‘Code of Ethics’ issued by
the Institute of Chartered Accountants of India together with the ethical requirements that are relevant to our
audit of the financial statements under the provisions of the Act and the Rules thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the standalone Ind AS financial statements.

Emphasis of matter

We draw attention to note no 23 related to preparation of accounts on “going concern basis” for the reason
stated therein. Our report is not qualified in this respect.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Annual report, but does not include the standalone ind AS financial statements
and our auditor’s report thereon.

Our opinion on the standalone Ind AS financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially incansistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information; we are required to report that fact. We have nothing to report in this regard.
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Responsibility of Management for the Standalone Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these standalone Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, cash flows and changes in equity of
the Company in accordance with the accounting principles generally accepted in India, including the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the standalone Ind AS financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the standalone Ind AS financial statements, management is responsibie for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to.issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the standalone Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control,

* Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place
and the operating effectiveness of such controls. :

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management. -
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* Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going concern,

e Evaluate the overall presentation, structure and content of the standalone Ind AS financial statements,
including the disclosures, and whether the standalone Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasohably knowledgeable user of the
standalone financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and {ji) to evaluate
the effect of any identified misstatements in the standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
- that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 {“the Order”), issued by the Central
Government of India in terms of sub-section {11} of section 143 of the Act, we give in the “Annexure 1” a
statement onh the matters specified in paragraphs 3 and 4 of the Order. :

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

{b) In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account [and with the returns received from the branches not visited by
us;

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
Rules, 2015, as amended;

{e) On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on March 31, 2021 from being appointed as
a director in terms of Section 164 (2) of the Act:
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{f} With respect to the adequacy of the internal financial controls over financial reporting of the Company
with reference to these standalone Ind AS financial statements and the operating effectiveness of such
controls, refer to our separate Report in “Annexure b” to this report;

(g) Company has not paid any amount as “Managerial Remuneration” and hence the provisions of section
197 read with Schedule V of the Act are not applicable to the Company for the year ended March 31,
2021;

{(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company does not have any pending litigation.

ii.  The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses,

iii. ~ There are no amounts required to be transferred to the Investor Education and Protection Fund
by the Company.

For Singhi & Ca.
Chartered Accountants
Firm Registration Number: 302049E

ot

M L Shukla

Partner

Membership Number: 051505
UDIN: 21 051505 AAAAAF 5645

Date: 10" May, 2021
Place: Kolkata
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Annexure — A to the Independent Auditors’ Report

(Referred to in Para 1 of ‘Report on Other Legal and Regulatory Requirements’ section of our report of even
date)

We report that:

vi.

vii.

viii.

Xi.

Xii.

In respect of its fixed assets:

a) The Company has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets.

b) Assets are fully depreciated hence no physical verification has been performed during the year under
audit. '

c} As the Company does not own any immovable property, the clause related to title deed of immovable
property is not applicable to the Company.

The clause related to physical verification of inventory is not applicable as the Company does not own any
inventory.

As informed to us, the Company has not granted any loan, secured or unsecured, to the Company, firm
or other parties covered in the register maintained under section 189 of the Com panies Act. As no loans
are given, other sub clauses are not applicable.

As the Company has not given any loans, clause IV is not applicable to the Company.

According to the information and explanation given to us, the Company has not accepted any deposits
from the public within the meaning of sections 73 to 76 of the Act and the rules framed thereunder.

As the Company is not in operation, provisions of sub section {1) of Section 148 of the Companies Act
2013 with respect to maintenance of cost record are not applicable to the Com pany.

a) Company is generally regular in depositing undisputed statutory dues including provident fund,
employees state insurance, income tax, sales tax, service tax, custom duty, Goods & Services Tax, cess an
any other statutory dues accounted in books of account with appropriate authority. There are no
undisputed statutory dues outstanding for a period of more than 6 months from the date they are due.

b) There are no dues of Income tax, sales tax, Wealth tax, Service tax, Customs duty, Excise duty and Cess
which have not been deposited with the appropriate authorities on account of any dispute.

The Company has not availed any facilities from financial institutions or banks or debenture holders thus
the clause viii is not applicable.

No amounts have been raised by way of public offer or further public offer and term loans thus clause ix
is not applicable to the Company.

According to the information and explanations given to us, no material fraud by the Company or an the
Company by its officers or employees has been noticed or reported during the course of our audit.

No managerial remuneration has been paid by the Company; thus, clause xi is not applicable to the
Company.

In our opinior and according to the information and explanations given to us, the Company is not a nidhi
company. Accordingly, paragraph 3(xii} of the Order is not applicable.
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xiii. According to the information and explanations given to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with sections 177 and 188 of the
Act where applicable and details of such transactions have been disclosed in the Ind AS Financial
Statements as required by the applicable Indian accounting standards.

xiv. The Company has not made any preferential allotment of shares thus clause (xiv) is not applicable to the
Company.

xv. According to the information and explanations given to us and based on our examination of the records
of the Company, the Company has not entered into non-cash transactions with directors or persons
connected with them. Accordingly, paragraph 3{xv) of the Order is not applicable.

xvi. The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act 1934.

For Singhi & Co.
Chartered Accountants
Firm Registration Number; 302049E

M L Shukia
Partner

Membership Number: 051505
UDIN: 21 051505 AAAAAF 5645

Date: 10% May, 2021
Place; Kolkata



Singhi & Co.

Chartered Accountants veerasccCONtd.

Annexure - B to the Independent Auditors’ Report

(Referred to in paragraph 2 (f) with the heading ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies Act,
2013 {‘the Act’)

We have audited the internal financial controls over financial reporting of LOK CEMENTS LIMITED (‘the
Company’) as of 31 March 2021 in conjunction with our audit of the Ind AS Financial Statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on
the internal contrel over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India {‘ICAI’). These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Act..

Auditors’ Respansibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting (the ‘Guidance Note’} and the Standards on Auditing, issued by ICAl and
deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit
of internal financial controls, both applicable to an audit of Internal Financial Controls and, both issued by the
institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Qur audit of internal financial controls
over financial reporting included ohtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.
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Meaning of Internal Financial Controls over Financial Reporting

Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted accounting principles. A Company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the Company are being made only in accordance with authorizations of
management and directors of the Company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, or disposition of the Company's assets that could have a material
effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility
of collusion or improper management override of controls, material misstatements due to error or fraud may
occur and not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control over financial reporting may
become inadeguate because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respect, an adequate internal financial control system over
financial reporting and such internal control were operating effectively as at 31 March 2021, based on the
internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of internal Control Over Financial
Reporting issued by the Institute of Chartered Accountants of India.

For Singhi & Co.
Chartered Accountants
Firm Registration Number: 302049E

M L Shukla

Partner

Membership Number: 051505
UDIN: 21 051505 AAAAAF 5645

Date: 10" May, 2021
Place: Kolkata



LOK CEMENTS LIMITED
CIN No. U26922MH1995PLCOBS677
BALANCE SHEET as at 31st March, 2021

Note (Amount in Rs,)
No. As at 31st March, 2021 As at 31st March, 2020
ASSETS
MNON-CURRENT ASSETS
Property, Plant and Equipment - -
Financial Assets
Other Financial Assets 3 10,000 10,000
Non Current Tax assets {net) 4 81,638 81,638
Other Non-Current Assets 5 31,27,975 _ 31,27,975
32,19,613 32,19,613
CURREMT ASSETS
Financial Assets
Cash and Cash Equivalents [ 12,900 3,898
Bank balances other than Note 6 7 24,00,000 -
Other Financial Assets 3 9,830 -
Cther Current Assets 5 9,900 9,900
24,32,630 13,798 .
Total Assets 56,52,243 32,33,411
EQUITY AND LIABILITIES
EQUITY
Eguity Share Capital 8 1,25,07,000 1,00,07,000
Other Equity 9 [69,77,568) (69,07,045)
55,289,432 30,99,955
LIABILITIES
CURRENT LIABILITIES
Financial Liabilities
Barrowings - -
Trade Payable
Total outstanding dues of micro enterprises and
small enterprises 10 -
Total outstanding dues of creditor other than
micto enterprises and small enterprises 10 - -
Other Financial Liabilities 11 1,22,811 1,22,811
Other Current Liahilities k¥ - 10,645
1,22,811 - " 1,33,456
Total Eguity and Liabilities 56,52,243 32,533,411

Corporate and General Information
Basls of Accounting & Significant Accounting Policies

The accompanying notes forrn an integral part of the Financlal Statements

As per our Report anaexed.

For SINGIHI & CO.
Chartered Accountanis —
Firm Repistration No. 302049E

NI

M. L. SIIUKLA
Partner

Membership No. 051505
Kolkata.

Datc; 10.03.2021

For and on behalf of the Board

G sy,

DITY A BARA
DIN 05336037

%GARWAL
DIN 01875702

MANOJ KUMAR PIEHTA
' DIN 000835694

Kalkata
Date: 16.03.202]



LOK CEMENTS LIMITED )
CIN No. U26922MH1995PLC0B5677

STATEMENT OF PROFIT & LOSS for the year ended 31st March, 2021

INCOME
Qther Income
Total income

EXPENSES
Finance Costs
Other Expenses
Total Expenses

Profit before Exceptional ltems and Tax
Exceptional ltems
Profit/{Loss) before Tax
Tax Expense:

Current Tax

Deferred Tax

Income Tax for earlier years
Profit/(Loss) for the year
Other Comprehensive lncome

A ltems that will not be reclassified to profit or loss
Income tax relating to these items

B ltems that will be reclassified to profit or loss
Income tax relating to these items

Other Comprehensive ncome for the Year (Net of Tax)

Total Comprehensive Income for the period

Earnings Pér Share

Welghted Average Number of Ordinary Shares
outstanding during the year

Basic

Diluted

Corporate and General Information
Basis of Accounting & Significant Accounting Policies

For the year ended

(Amount in Rs.)

For the year ended

Note No. 31st March, 2021 31st March, 2020
13 9,830 2,75,42,174
9,830 2,75,42,174
14 - 4,25,997
13 80,353 30,182
80,353 4,56,179
(70,523) 2,70,85,995
{70,523) -2,70,85,995
(70,523) 2,70,85,995
(70,523) 2,70,85,995
10,54,125 10,00,700
{0.07) 27.07
{0.07) 27.07
1
2

The Notes are an integral part of the Financial Statements

As per our Report annexed.
For SINGHI & CO.
Chartered Accountanis

Firm Registration No, 302049E

M. L. SHUKLA
Partner
Membership No. 051505

Kolksta.
Date: 10.05.2021

For and on behalf of the Board

DIIYAi;?

DIN 05336037

oot

ARUN AGARWAL .
DIN 01875702

W&f
MANOJ KUMAR MEHTA

DIN 00085694

Kolkata,
Date: 10.05,2021



LOK CEMENTS LIMITED

CIN U26922MH1995P1.C085677

CASH FLOW STATEMENT for the year ended 31st Mareh, 2021

.

For the year ended
315t March, 2021

Tor the year ended
31st March, 2020

A. Cash Flow from Opernting Activities:
Profit/(Loss) before Tax

Adijustments for:

Interest on Loan

interest Income {Accrued)

Loan & advances from related parties Writlen Back
Interest Payable to related party Written Back
Operating Profit before Working Capital changes

Adjustments for;

Tnerease/(Decrease) in other financial liabilities
(Increase)/Decreass in Other Current Assets
Inereasef(Decrease) in other Current Liabilites

Cash generated from operations

Net Cash from Operating Activities

B. Cash Flow from Investing Activitics
interest Income Received
Fixed Deposit with Banks - Having Maturity of less than
twelve months
Nei Cash used in Investing Activities
C. Cash Flow from Financing Activities

Proceeds from Issue of Shares
Proceeds/Repayment) from Long Term Borrowings (MNet)

Interest on Loan

Net Cash used in Financing Activities

Net incresase in Cash and Cash Equivalents

Cash and Cash Equivalents as on 01,04,2020 {Opening Balance)

Cash and Cash Equivalents a8 on 31:03.2021 (Closing Balance)

(70,523)

(9,830)

{80,353)

(|o,é45)

(10,645)

(24,00,000)

25,00,000

{20,998)

{24,00,000)

25,00,000

9,002

2,70,85 995

4,25.997

(2,60,93,419)

(30,182)

260

260

55,460
_ (42,599)

(14,48,755)

{29,922)

12,861

(17,061)

20,959

3,898

MNotes:
a2 Recondliation of Liabilities arising from financing activities

Particulars

Opening

Proceeds

Repayments

Writen back

Closing

Long Term Borrowings {Including current maturity) as on 31-03-21

Long Term Barrowings {Including current maturity) as on 31-03-20

2,60,37,959

55,460

{2,60,93,419)

The abova Statement of Cash Flows has been prepared under the ‘indireck Method’ as set autin Ind A5 7, ‘Statement of Cash Flows’,
The composltion of Cash & Cash Equivalent has heen determined based on the Accounting Policy

figures for the previous year have been re-grouped wherever considered necessary.

b
4
d  Direct Taxes paid are treated as arising from operating activities and are not bifurcated between investing and financing activities.
e
f

The Motes are an integral part of Financial Statements.,

As per our Report annexed.
For SINGH & CO,

Chartered Accountants

frosele

M. L. SHUKLA
Partner
Membership No, 051505

Kolkata,
Date: 10.05.2021

For and on behalf of the Board

A

ADITYA SARAOGI

DIN 053360

ARUN AGARWAL

MANOJ

DIN 018757022

.

UMAR MEHTA

DI 00085694

Kolksta.

Date; 10,05.202 1

’a
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Lok Cements Limited
CIN :U26922MH1995PLC085677

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 315*March 2021

1.

N

2.1

2.2

2.3

2.4

el

5

CORPORATE ANDK GENERAL INFORMATION

Lok Cements Limited is a company of M. P. Birla Group. It was incorporated in the year 1995, The Company was formed to
Carry business as manufacturers and dealers in Grey Cement, while Portland cement & its related Products like Clinker, Lime,
Clay, Gypsum & Limestone, ete. Since, the acquisition of mining lease is stil! in process, the production has not yet commenced,

. BASIS OF PREPARATION

Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (“Ind AS”) as notified by
Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (“the Act”), read with the Companies
{Indian Accounting Standards) Rules, 2015 (as amended), other relevant provisions of the Act and pther accounting principles
generally accepted in india,

The financial statements of the Coinpany for the year ended 315t March, 2021 have been approved by the Board of Direclors
in their meeting l:efd on 10/05/202¢.

Rasis of Measurement
Thafinancial statements hove been prepared on historical cost basis, except for following:

. Financiai assots and flabiiities (including Derivative Instrumentis)are measured at Fair value/ Amortised cost;

Funciional and Presentation Currency

The Financial Staternemts have been gresented in Indian Rupees {INR or Rs.), which is also the Company’s functionai cusreeoy.
Al financiat information nresented in INR has been rounded off to the nearest Rupees as per the reguirements of Scheduie
1, urdess otherwise stated.

Lise of Estimates and Judgements

The preparation of financial statements require judgements, estimates and assumptions to be made that affect the reporied
amount of assets and liabilities inchiding contingent liabilities on the date of the financial statements and the reportad
amouat of revenues and expenses during the reporting period. Difference between actual results and estimates are
recognized in the pariod prospectively in which the results are known, materialized.

Curvent Vs non-current classification
The Company presents assets and liabilities in the halance sheet based on current/ non-current classification.
An ascet s ¢lassified as current when it Is:

v

> Expected to be realized or intended to be sold of ¢censumed in normal operating cycle;

¥ Held primacily for the purpose of trading;
»  Expacted i bé realized within twelve months afler the reporting period; or
> Cash or cash eruivalent unlaess restricted from being exchanged or used to settle a Hability for at least twelve menths

after the reporting period.
Ali the other assetfs are classifiad as 'n_on-current.
Aliahility ts classified as current whan:

S tis expected to be settied wi normal operating cycie:
®  Wis held primarily for the purpose of trading; .




» itis dueto be settled within twelve months after the reporting peried; or
» There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

The Company classifies all other liabilities as non-current. Deferred Tax Assets and Liabilities are classified as non-current
assets and liabilities respectively.

SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policies applied in the preparation of the financial statements are as given below,
These accounting policies have been applied consistently to all the perlods prasented in the financial statements.

.1 Cash and Cash Equivalentis

Cash and cash equivalents in the Balance sheet comprise cash at banks and on hand and short term deposits with an original
maturity of three menths or less, which are subject to an insignificant risk of change in value.However, for the purpose of the
‘Cash Flow Statement the same is net of outstanding bank overdrafts.

3.2 Incomie Tax

tnrome Tag comprises cuirent and deferred tax. It is recognized in profit or loss except to the extent that it relates to an item
racognized directly in equity or in other comprehensive income.

3.2,1, Current Tax

Corrent tax liahilitles {or assets) for the current and prior periods are measured at the amount expected to be paid to
{régoverad from) the taxation authorities using the tax rates (and tax laws) that have been enacted or substantively enacted,
at the 2id of the reporting period.

3.2.2. Caferred Tey

% Deferred Tax assels and liabilities shall be measured at the tax rates that are expectad to be applied to the peried when
the asset is realized or the liahility is settled based on tax rates (and tax laws) that have been enacte? or substantively
- enacted by the end of the reporting period.

¥ Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the corresponding amounts used for taxation purposes (i.e., tax base). Deferred tax is
also recognized for carry forward of unused tax losses and unused tax credits.

»  Dererred tax assets are recognized to the extent that it is probable that taxable profit will be available against which the

. deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized.
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The carrving dmount of deferred tax assets Is reviewed at the end of each reporting period, The Company reduces the
carvying amount of a deferred tax asset to the extent that it is no longer probable that sufficient taxable profit will be
availabile to aliow the henefit of part or that entire deferred tax asset fo ba utilized. Any such reduction is reversed to the
extent that it becormes probable that sufficient taxable profit will be avaitable,

»  Deferred wax relating to items recognized outside profit or loss is vecognized outside orofit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognized in correlation to the underlying transaction either
in OCE or directly in equity.

¥ Deferred tax assets and labilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Company
intends to settle its current tax assets and liabilities on a net basis.

3,3  Property, Plant and Equinmant

3.2.3, Recopnition ang Measuremsarit:

» Property, plant and eguipment eld for use in the production or/and supply-of goods or services, or for administrative
purposes, are stated in the balance sheet at cosg, less any accumulated deprecietion and accumuiated impairment lozses
lifany). ’ ’ - ‘

%




3.3.2.

¥ Cost of an item of properly, plant and equipment acquired comprises Its purchase price, including import duties and non-
refundabli purchase taxes, after deducting any trade discounts and rebates, any directly attributable costs of bringing the
assets to its working condition and location for its intended use and preserit value of any estimated cost of dismantling
and removing the item and restoring the site on which it is located.

¥ In case of self-constructed assets, cost Includes the costs of all materials used in construction, direct labour, allecation of
directly attributable overheads, directly attributable borrowing costs incurred in bringing the item to warking condizion
for its intended use, and present value of estimated cost of dismantling and removing the item and restoring the site N
which it is located, The costs of testing whether the asset is functioning properly, after deducting the net prroceeds from
sefling items produced while bringing the asset to that location and condition are also added to the cost of self-
constructed assets.

# If significant paris of an item of property, plant and equipment have different, useful lives, then they are accounted for a«
separate items (iajor comgonenis) of property, plant and equipment.

Peofit or loss arising on the disposzl of property, plant and equipment.are recognized in the Statement of Profit and Less.

Subseguant Expenditure

¥ Subsequent costs are includad in the asset’s carrying amount, only when it is probable that future economic henefits
associated with ‘the cost incurred will flow to the Company and the cost of the iteni can be meauurcd TP!inN\; l’he
arrylog amount of any comporent acoounied for as a separate assef is derecognized when replaced, - -

> M%:jh' inspection/ Repalrs/ Ov'erhau!mg @xpenses are recognized in the carrying amount of the Ttem of ptqperw piary
il equipment as & .wnla‘,ement if the recognition criteria are satisfied. Any Unamortized part of the praviously
~rescpnized expensas of siriler nature is derecognized.

3,728, Dapreciation and Amortization

»  Depreciation, on tangible as ,sets is provided on ¢ fréighf ling method at the ratas determiped based on the usetul lives ot
Loresneciive C|<Sf-‘l5 as prescribed in the Scheduie | of the Act.

% In case the cost of part of tarigible asset is significant to the total cost of the assets and useful life of that part is different
from the revnaining useful life of the asset, depreciation has been provided on straight line method hased on internal
assessment and independent technical evaluation carried out by external valuers, which the management believes lhat

~the usefullives of the c:ompt)nent best represent the period over which it expects to use those components.

> Depre allon and amoriizatum on .ighl-of use assets (Ieasehold Iand) is prowded on ,tmlghr fine methocn over the pemd
of fease.

»  Depreciation on additions. (LJISpD.;a|S} during the year is provided on a pro-rata basls i.e., from {up to} the d.ﬁe on whlm
asset is ready Tor use (disposed of).

» ‘Depretiaﬂmz methed, usefis lives and residual values are reviewed at each financial year-end and adjusted if appropriate,

3.3.4. Disposal of Assels

An itern of property, plant.and equipment is derecognized upon disposal ar when no future economic benefits are expected
to mrise fram the continued use of the asset. Any gain or loss arising on the dispesal or retirement of an item of property,
nlaat and aquipment is determined as the difference between net disposal proceeds and the carrying amont of the assat
and is racoanized inthe ctatement of profit and loss.

Cagital Worl n Propress

Capital work-it-progress is stated at cost which includes expenses incurred during construction period, interest on amoaunt
horrowed for acyuisition of qualifying assets and other expenses incurred in connection with project implementation in o
far as such expenses refare to the period prior to the commencement uf commearcla: production,




3.4
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Revenue Recognition

Effective 1stApril, 2018, the Company has adopted Ind AS 115 “Revenue from Contracts with Customers” in respect of
recognition of revenue from contracts with customers which provides a control-based revenue recognition model and a
five stap application approach for revenue recognition as under:

*

Identilication of the cantract{s) with customers;

A\

identification of the performance obligations;

v

Determination of the trapsaction price;

Allocation of the transacrion price to the performance abligations;

v

v

Eecogniiion of the revenus when or as the Company satisfies perfarmance obligation.

Revenue from contracts with customers is recognized when contral of the goods or services are transferred to the
ustoraer at an amount thai reflects the consideration to which the company expects to be entitled in excharge for those
f,onus ar services. feveniie em,l.ldea collected on behalf of third narties.

Szle of @Q.n_ri_s-_

Aovenus from the sale of goods is recognized when the Company satisfies s performance obligation at a point tn time by
srring the goods to customens, i.e., when customers ohtain centre! of the goods. Revenue from the sale of goods s
measiyed ot foir vadue of the consideration received or receivable, net of returns and varizble considerations Le, diserniints,
rebales. sales clalm etc.

intdrost

For al! debt instruments yreasured either ol amortized cost or at fair value through other comprehansive incoroa {FYTRLH,
intwrest Incoma Is recorded using the eifective interest rate (EIR). EIR is the rate that exactly discounts the estirmated futire
cash receipts over the expected life of the financiat instrument or a shorter period, where appropriate, o the gross carrying
amount of the financial asser. - ‘ S -
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Borrowing Cost

#  Borrowing Costs consists of interest and other costs that an entity incurs i connection with the borrowings 0*’ funds,
A nowmg costs also includes exchange difference to 1he axtent regdrded as an adtu tment to the horrowlng casts

3 - Borrpwing costs directly attributable to the acquisition or construction cf & qualifying asset are capiialized as & purt of ihe
cést of that asset that necessarily takes a substantial pediod of time to complete and prepare the assel for ity intended
LsR ar saie. The Company considers a period of twelve months 2r rore as a substantial pericd of time.

» _'I;an saciion costs in respoect of long term borrowing are amortized ovar the tenure of respective loany using Fifactive
nterest Rede (FIR) method, A other horrowing costs are recognized in the statement of profit and loss in the period in
which they-ure incurred.

Financial iustruments

A financiai instrument is any contract that gives rise 1o a financial asset of one entity end a financial liability or equity
instrument of another entity.

Fingredal Asset

Im

*  Recognition and infilal Measurement:

All fingndial assets are lnitially recognized when the compary becom'ns a party to the contractual provisions of the
instrumasts, A financial asset is initially measured at fair value D'JS in the case of financial assets wot recorded at fair
valuz thirough profit ar loss, transaction costs that are attributahle to the acquisition of the finarcial asset,

A

viasy i catmr gng Submquenl Measurement:

For pureoses of stbsognent measurement, financial assets are classified in four categories:




Measurad at Amartized Cost;

tdeasured at Fair Value Through Other Comprehensive income (FVTOCI);

Meazured at Fair Value Through Profit or Loss (FYTPL); and

o Equity Instruments measured at Fair Value Through Other Comprehensive Income (FVTOCI).

o0 ¢

Financial assets are nol reclassified subsequent to their initial recognition, except if and in the period the Company
vhanges its business medel for managing financial assets.

o Meastred at Amod tized Cost A debt instrument is measured at the amortized cost if buth the following conditions
Are met:
w  The asget is hald within a business mode! whose objective is achieved by hoth ceilecting contractual cash
flows: and
-&  The contractual terms of the {inancial asset give rise on specified dates t¢ cash flews that ae solaly
payments of princpal and Interest {SPP1) on the principal amaunt outstanding.

After initlal measurement, such financial assets are subsequently measured at amortized cost using the effeciive
interest rate {EIR) mathod. ‘ :

o Measured at FYTOCE A debt instrument is measured at the FVTOCI if hoth the following conditicns are met:
n  The abjective of the business model is achieved by both collecting contractual cash flows and seiling the
financial assets; and ”
@ The asset’s contractual cash flows represent SPPIL.

0 Debt instruments tneeting these criteria are measured initislly at falr value pius transaction costs. They are
& suhsequently rivcasured at fair value with any gains or losses arising on remeasurement recognized in other

ooocomprehensive income, except for impairment gains or losses and foreign exchange gains or losses. Interest
calculated using the sffective interest method is recognized in the statement of profit and Ioss in irvestment
fncome. o ‘

o Measured at HVFPL FYTPL is a residual category tor debi instriiments. Any ddebt instrument, whick does nut meet
tha criterfa for categorization as at amortized cnst or as FVTQL, is classitied as FYTPL. In addition, the conpany
may eiect to destanate a debt instrumeant, which otharwise meets arortized cost or BVTQC criteria, 25 at FVTPL
Peot instruments included within the FVTPL category are measured at fair value with all changes recognizes i the
statemant of profit and ioss,

Eguity Instruments measured at FYTOCI: All equity investmants in scope of Ind AS — 109 are measured at fair
value, Eyuity instruments which are, held for trading are classified a5 at FYTPL, For ail other equity instruments,
the Lomnpany may make an |rrevocable election to present in other comprehensive income subsequent changes in
ihe fair value: The company makes such election on an instrument-by-instrument basis, The classification is made
" aninitial rucagn:tlori and is irrevocable. In case the company decides to classify an equity instrumant as at FYTOCI,
then all fair value ch'mges on the instrument, excluding dividends, are recogn[zed in the CCL Thero is no rmyc.mg
of Lhe amounts from OCI to P&L, even on sale of investment.

Derecognition

The Cempany derecognizes a financial asset on trade date only when the' rcntldc.uai rights to the cash flows from the
asset exprre, or ‘whef it trdns‘mrs the financial asset and substantially &l the risks and réwards of cwrershlp of the assat
to another entity.

Impairmeant of Finencial Asswets

The Company assesses at each date of balence sheet whether a financial asset or a group of financial assets is irpaired,
ind AS — 109 requives expected credit losses fo be measured through a loss allowance, The company recognizes iifetime
expected losses for all contract assets and/ or all trade receivables that do not constitute a financing transaction. For &ll
othor financial assets, expected cradit fosses are mgasured at an armount egual to the 12 month expecled credii lasseas or
al an amount equal to the life time expected credit losses if the credit risk on the financial asset has increased
significantly since initia! recognition.




3.6.2. Financlal Liabilities

»

1%1

Recognition and initial Measurement:

Financial liabllitias are classified, at initial recognition, as at fair value through profit or ioss, loans and borrowings,
payables or as derivatives, as appropriate. All financial liabilities are recognized initialiy at falr value and, in the case of
toans and horrowings and payables, net of directly atiributable transaction costs.

Subseguent Measuremants

Financial liabilities are measured subsequently at amortized cost or FVTPL. A financiai Hability is classified as FVTPL ifits
elrssified as held-for-trading, or 1t 1s a derivative or it is desigrated as such on initlal recognition. Financial liabilities at
FVTPL are measured at {air value and net gains and losses, including any interest expenssg, are recognized in profit or [nss.
Othey financial liabitities are subsequently measured at amartized cost using tha effective, intergst rate method. Interest
axpense and [oraign exchange gains and losses are recognized In profit or loss, Any gain or Inss on deracognition is also
recegnized in profit or Lass.

virancial Guarantee Cordvacts

Finahdal guarantee contracts issued by the conpany sre those contracts that require -a payment fo e nuade to
reirnbujrse the holder for a toss it incurs because the specified debtor fails to make a payment when <ue in acuordanca
with the terms of a debt instrument. Firancial guarantee contracts are recognized initially as a liability at fair value,
adjusted for transaction gosts that are directly attributable to the issuance of the guarantes. Subsaquently, the liability
W-measured at the Lighice of the amount of loss allowance determined as per impairment reguirement of Ind AS 109
. and the anwount rec‘.gr.l?ed less cumulative amortization, ' : ’
Yevecognition

K

A tm.-;nml hd.,lltty 1s rlerecognized when the obligation under the liability is gischarged or Lance!!ed or expires. |

l

Clfeetting ﬁrt neial T s *ruments

Financial assets and Ilabili‘ries are offset and the net amount reported in the balance sheet when there is a legally
anfarceatle right to offset the recognized amounts and there is an intention to settle un @ net basis or realize fhe asset -

" and sette the ffabiiity simulianeously. The legaliy enforceabla right must not be contingent on future events and must e

enf.)rceuble it the nermal course of busmess and in the event of default, insolvericy or bankruptcy of the (,ounterpal ty.,

3.7 imm:rme‘m of Nun—&'anariria! Assets

*

28,2, Prpuisions

b

Th(_ Compdny ssosses, At each reporung date, wr ether there is an indication that an d"S("‘T may be impaired. An asset iy
1reatc«d -as impaired wiwmq tha carrying cost of the asset exceeds its recoverable value being higher of value in use and net
rpi!:vg pncﬂ Vaiue in use is computed af net present value of cash flow expected over the balance usefut lives of the
sets, For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are separately
ntlf.ai fe cash inflows wiiich are [3rgely |ndenendnr=+ of the casi inflows frorm other assets or group of assets {Cash
G(.nor ting niks — CaU),

A impairmiant loss i freognizad as an expense in the Statement of Profit and Loss in the year in which an asset is
idertilled as impolred. The impairment loss recopnized in carlier. accounting pericd is raversed 1f therre has boen an
impravemant i rasowerabie amount, :

cvisions, Contingent Liukitities and Contingent Assats

Provisians ace resognized when there s a present sbligation (iegal ar constructive) as a result of 2 past avent and it is
probable that an outflow nf resources emhodying economic benafits will be required to settie the obligation and a raiiable
asbimate can be mace of the smount of the obiigaticn. i’mwsxms are deterrrined by discounting the experted futuce cash
tlows {representing the bast estimate of the expenditrs required teo seltla tha present obligatien at the balance shueet date)
al & pre-lav rate that reflects current market assessmeants of the time value of money and the risks specific to tha abllity.
Tha unwinding of the discount is recognizerd as finance cost. .




3.8.3.

Cohtinggnt Liabilities

Contingent liability is a possible obligation arising from past events and the existence of which will be confirmed enly by the
occurrence ar non-occurrence of ane or more uncertain future events not wholly within the control of the Company or a
present obligation that arises from past events but is not recognized because it is not possible that an outflow of resources
embedying economic benefit will be required to settle the obligations or reliable estimate of the amount of the obligations
cannat be made. The Company discioses the existence of contingent liabilities in Other Notes to Financial Statemants.

Cowtingent Assels

Contingent assets usually atise from unplanned or other unexpected events that give vise 1o the possiiitity of an irflow of
economic henefits. Contingent Assets are not recognized though are disclosed, where an inflow of economic benefits is
probable. ‘

wYearirement of Fair Values

A number of the Company's accounting policies and disclosures reguire the measurement of fair-values, for hoth finandial
and non-financial assets and liabilities, . :

Fair vatue Is the price that would be received to sell an asset or paid 0 transfer a fiability in an“orderly transaction between
rnarket participants at the measurement date, The fair value measurement is based on the presumption-that the transaction
to sall the asset or iransfor the liobility takes place either:

5+ lo the principal market for the asset or fiabiiity, or
% mthe absence of a principal market, in the most advantageous market for the assat or Hability.

Tha gincipal or the most advantagensus market must be accessible by the Company. The fair value of an asset or a liabliity is
racgired using the assumptions that market participants would use when pricing the asset or liability, assumivig tat market
participants act in thelr economit best interest. A fair value imessurement of a non-financlal assef {akes Lo azcount @
market participant’s akility to generate economic benefits by using tha asset in its highest and best use or by selling it to
another market participant thal would use the asset i its highest and best use.

The Company uses valuation techaiques that are appropriate In the rircumstapces and for which sufficient aala are avaiichie
t measure air value, meximising the use of relevant observahle inputs and minimising the use of unobservable inpufs.

All assets and liabilities for which fair value is measured or disclosed in the financial statemenits are categorised within the
faiv value hieraichy, described as follows, based on the input that is significant to the fair value measurement as a whole:

¥ Leveld — Quoted (unadjusted) market prices in active markets for identical assets or labilities . )

¥ Level 2 — inputs other than'qu_ct_ed prices included within Level 1, that are observable for the asszi or lability, either
directly or indirectly; and ' ’ k i '

S Level3 -- Inputs which are unobservable inputs for the-asset or liability. T

External vatuers are Invelved for valuation of significant assets 8 Fabilities. involvement of externai valuers, 5 decidéd by the
manzgement of the ¢dmpany considering the requirements of Ind As and selection ‘criteria Incluce market knowledze,
reputition, Independence and whether professional standards are maintaingd: ’ ) '

3,20 Loedses

|

" Effective April 1, 2019, the Company has applied Ind AS 118 'Leases’ which establishes the criteriato determing the convracts
hiving lease component within them. Ind AS 116 replaces ind AS 17 ‘Leases’,

The Company evahuates if an arrangement quaiifies tobe a lease as per the requirements of ind AS 116, Identification of |ease

requires significant judgeraent. The company uses significant judgement in agsessing the lease term (Including anticipated
renewals) and the applicable discourt raie.

The company determines the lease term as non-cancellable period of 4 fease, together with beth the periods coverad by an
option to extend the lease if the company is reasonably certain to exercisé That gptinn; and periods covered by an eption to




terminate the lease if the company is certain not to exercise that option. In assessing whether the company is reasonably certain
to exercise an option to terminate a lease, it considers all relevant facts and circumstances that create an economic incentive for
the Company to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The company
ravises the lease term If there is a change in the non-cancellable period of a lease.”

4,11 Standards ssued/smended but not vet effective

Thers are ng standards that are issued bul not yeteffective on Margh 31,2621

A, SigiSeantludgernents and Key sources of Estimation in applying Accounting Policies

armation shout S:;,hifira.lt iudgements and Key sources of estimation made in applying accounting policies that have the

st significart effecis on the amounts recognized i the fmanclal statements is included in the following notes:

=

L Y4

Recopnition of Deferred Tax Assets: The extent to which deferred tax agsets can be recognized is baSPd on an aaaeasment
of the probability of the Company’s future taxable income against which the deferred tax assets can be utilized.
asdition, significant judgement is vequired in assessing the impact of any legal or econemic limits,

Ugeiul Hvas of depreciahle/ amortisable assets (tengible and i'\tangibiéL Management reviews its estimate of the useful
lives of deprociable, amortisable assals at each reporting date, based on the expected utility of the assets. Uncertainties
inthess astimates relate toractua! normal wear and tear that may change the utility of plant and equipment.

ﬁi‘cvisions and Contingencies:The assessments undertaken i recognising provisions ard contingencies have been inade
m accordance with Indian Accounting Standavds (Ind AS) 37, ‘Provisicns, Contingent Liabilities and Contingent Agsets”. The
“evaluaton of the Hielihaod of the contingent events is app%:ed as best judgemert by managemert regarding the
" rulu.muLv of axposure to potential lags,

impairmant_of_Finantial As;sets-.'r'he Company reviews its carrying value of investments carried at amortized vosl
annually, or more trequentiy when there is indication of impairment. If recoverable amount is less than iis carvying
amount, the Impairment loss is accounted for,




: LOK CEMENTS LIMITED
CIN No. UZG92Z2MHEI95PLCOBSETT
Notes to Elnanclal Statements as on and for the year ended 31st March, 2021

{Amount in Rs.)

Norn currant currant
Refer -
Note No As at Asat As at As at
31st March 2021 315t March 2020 3ist March 2021 31st March 20290
3 GTHERS FINANCIAL ASSETS
Intevast Accrured on Fixed Depaosit with Bank 9,830 -
Secwrity Deposits
Secured, cansidered good
Unsecured, considered goad 10,600 10,000 - -
Qoubtful - - - -
10,000 10,000 8,830 -
Provislen for doubtfub security deposit - - - R
14,000 10,000 9,830 -
4 Mon Current Tax assets (net}
Advance Tax and TDS [Met of provisions] §1,638 31,638 - -
81,633 81,638 - -
5  OTHERASSETS
Advances other than Capltal Advances
Advance agaiist supply of Goods and Services - - 5,900 9,900
Balances with Government & Statutory Authorities 31,27,975 31,27,975 - -
Total Other Assets 31,27,975 31,27,975 9,900 9,500
Refer As at Asat
Note No., 31st March 2021 31st March 2020
& CASH AND CASH EQUVALENTS
Balances With Barks : i
In CurrentfCash Credit Account 9,976 1,974
Cash In Hand 2,924 1,924
12,900 3,898
7 BANK BALANCES [OTHER THAN NOTE: 6)
Other Fixed Deposlt with Banks - having maturity of less than
twelve menths . 24,00,000 -
24,00,000 -
Refer As at 317 March 2021 As at 21 March 2020
Nate No. No. of Shares Amount No. of Shares Amount
% EQUITY SHARE CAPITAL
8.1 Authorised Share Capital
Ordinary Shares of "10/- each 1,00,040,000 10,00,08,000 1,00,00,000 10,00,00,000
) 1,00,00,000 10,00,00,000 1,00,00,000 10,80,00,000
8.2 Issued Share Capital
Ordinary Shares of *10/- each 12,50,700 1,25,67,000 10,00,700 1,00,07,000
12,50,700 1,25,07,000 10,00, 70¢ 1,00,07,000
. 83 Subserlbed and Pald-up Share Capital ,
Ordinary Shares of “10/- each fully pakl-up 12,50,700 1,25,07,000 10,400,700 1,00,07,000
12,590,700 1,25,07,000 10,00,700 1,00,07,000

8.4 Reconcliatian of the number of shares at the beginning and at the end of the year
The Comnpany has issued 2,50,000 shares of face value of Rs. 16 each Issued @ Rs. 10 sach, Previous Year NiL under right issue duiing the year,

Particulars 315t March 2021 315t March 2020
1Opening Balance 10,00,700 10,00,700
Issued during the year 2,50,000 -
Closing balance 12,50,700 10,00,700

The above shares were issued on right basis

85 Terms/ Rights attached to Equity Shares :

The Campany has anly one class of issued shares |.e,, Ordinary Shares havlig pas value of ‘30 per shara, Each holder of the Ordinary Shares 1s entltled to one vote per share and equal right for dividend,
The dividend preposed by the Board of Directors is subject 1o the appraval of the sharehalders in the ensuing Annual Generai Meeting, except in case of interim dividend, In the event of hiquidation, the
ordinary shareholders are eligibta to receive the remalning assats of the Company after payment of alt preferential amounts, In proportlon to their shareholding.

86 Shareholding Pattern with respert of Holding or Ultimate Holding Company
All equity shares of the company are being held by Birla Corporation Lid.- the Holding Company ad its nominees.

7  Noshares have been reserved for issue under options and contracts/ commitrents for the sale of shares/ disimvestment as at the Balance Sheet date.

8.8 The Company has nat allotted any equity shares agalnst consideration other than cash nor has allotied any shares as fully paid up by way of bonus shares nor has bought back any shares during the nperlod
of five years immediately preceding the date at which the Balance Sheet s prepared. o

8.3 Ma securities convertible into Equity/ Preference shares have been issued by the Company during the year.

810 No calls are unpaid by any Director or Dfficer of the Company during the year.



LOK CEMENTS LIMITED

" CIN No. U26922MH1595PLCOBSGTY

Notes to Financlal Statements as on and for the year ended 31st March, 2021

9 QTHER EQUITY [Refer Stakement of Change In Equity)

The Description of the nature and purpose of each reserve within equity Is as follows:
General Reserve: : The general reserve is used from time to time to transfer profits from retained earnlngs for appropriation purposes.

Retained Earnings: Retained Earnings represents the undistributed profit of the Company.

Refer
Note No.

1¢ TRADE PAYABLES

Trade Payahles for goods and services
Total outstanding dues of creditors to micro enterprises and

small enterprisas.
-Total outstanding dues of crediters to other than micro
enterprises and small enterprises,

Refer
Note No.

11  OTHER FINANCIAL LAABILITIES
Interest payable to refated parties
Other payable

12 OTHER CURRENT LIABILITIES

Statutary Dues

13 OTHER INCOME
Loans and Advances from Related parties(Unsecured) written
back
Interest un Deposit
Interest Payable Lo related parties written back

14 FINANCE COST
Interest Expenses

Refer
MNote No,
15 OTHER EXPENSES

Selling and Administration Expenses

Auditors' Remuneraticn 151
Other Expenses

Professlonal Fees

Bank Charges

Filling Fees

Mise Expenses

Rates & Taxes

15.1 Auditors' Remuneration
Statutory Auditors
Audit Fees

Current
As at Asat
31st March 2021 3ist March 2020
Non-Current Current
As at Asat Asat Asat
3ist March 2023 31st Wiarch 2020 31st March 2021 31st March 2020

1,22,811 122811
N B 1,22,811 1,22,811
S=e
Asat Asat
31st March 2021 315t March 2020
- 10,645
- 10,645
For the year ended For the year ended
31st March 2021 31st March 2020
- 2,60,93,41%
9,830 -
“ 14,48,755
9,830 2,15,42,174
4,25,937
. 4,25,997
Far the year ended For the year ended

2,

)

ey
e —

(Lot

»

315t March 2021

31st March 2020

17,700 17,700
3,960 .
4,779 1,180
6,071 5,462
22,843 3,340
5,000 2,500
20,353 30,162
17,760 17,700
17,700 17,00
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LOK CEMENTS LIMLTED
CIN No. UZ6922MH1995P1LC085677

Notes to Standatone Flnanclal Statements as on and for the year ended 31st March, 2021

Disclosure as required under the micro, senall and medium enterprises

development act, 2008, ta the eatent ascertalned, and as per notiflcation number G5

{Amount in Rs.)

7679 {E} dated 4th September, 2015

[ Partlculars As at Asat
- e 315t March 2021 | 3istMarch 2020
i The princlpal amount and the Interest dua thereon remaining unpald to any supplier at the end of each financial year,
Princlple Nl NIL
Interest Nil NIL
] The amount of interest pald by the buyer In terms of section 16 of the Micra, 5mafl and Mediwm Enterprises NIL NIL
Development Act, 2006, along with the amount of the payment made to the supplier beyond the appolntad day!
during each accounting year.
il The amount of interest due and payable for the period of delay fn making payment but without adding the interest) NIL NIL
specified under the Micre, Small and Madium Enterprises Development Act, 2006
iv The amount of interest accrued and remaining unpaid at the end of each accounting year NiL NIL
v The amount of further [nterest remaining due and payable even in the succeeding years, until such date when the| NL NIL
Interest dues above are actually pald to the small enterprise, for the purpose of disallowance of a deductible
L expenditure under section 23 of the Micro, Stnall and Madium Enterprises Development Act, 2006
17 Related Party Disclosures
17.1  As defined In Indian Accounting srandard-24, the Company has a related party relationship as below:
Place of ] hic Interest held by the Holding Compan
Mame of the Entit
orthe Y Incatporation 315t March anll 315t March 2020
Bifla Corporation Ltd
L poratio indle 100% 100%
17.2  Transaction during the year
Particulars 2030-21 2019-20
Loans taken - 55,460
Loan and interest payable written back - 2,75,42,174
Interest Expense on Loan Taken - 4,25,997
Issue of Shares 25,00,000 -
Reimbursement of Expenses 6,071 .
17,3 Balance Outstanding as at the balance sheet date
Asat ) As at
31stMarch 2021 | 31st March 2020

Partlculars

Interest on Loan payable
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[ . Loan payahle

In the absence of reasonable rertainty of Future taxable proflts,
been recognised in these financlal resuiis.

supported by convindng evidence,

Fair value of Financlal Assets and Financial Libailities {Non Curtentand Current}

As at 3%st March 2021 and 31st March 2020

the net deferred tax assels of Rs, 1468362.{ P.Y.

Rs. 1450612} on carried forward losses have not

315t March 2021 315t March 2020
Particuiars FUTPL POC Ameortized FITPL FVOC! Amortized
- Cost Cost |
Financlal Assets
Other Financlal Assets - - 19,830 - - 10,000
Cash and Cash Equivalents - - 12,500 - - 3,898
Bank Balance other than note 6 - - 24,00,000 - - ..
Total Financial Assets - - 24,32,730 - - 13,898
Einancial Liabilities
BOrrowWings - - - - - -
Other Financial Liabilities - - 1,24,811 - - 1,22,811
Trade Payables - o - - - - - ]
Total Financial Liabillties - 1,22,811 -~ - 1,22,811

18.1

Fair Values of Financial Assets & Liabilities

The foilowing is the comparison by class of the carnglng amounts and falr value of the Corpany's financlal Instruments th

particutars 31st March 2021 315t March 2020
. Carrying Amount Eair Value Carrying Amount Fair Value
Financial Assets
Other Financhal Assets 19,830 19,830 10,000 10,000
Cash and Cash Equivalents 12,900 12,900 3,898 3,898
Bank Balance other than note & 24,006,000 24,00,000 - o
Total Financial Assets 24,32,730 24,372,730 13,898 13,893
Financial Liabilities
Borrowings
Other Financlal Liabilitles 1,22,811 1,22,811 1,22,831 1,22,81%
Trade Payables .
Tatal Flanancial Liabilities 1,22,811 122,811 1,22,811 1,'22,811_l

at are measured at amortized cost




18.2

19.3
19.4

The management assessed that the fair values of Other financial assets, cash and cash equivalents, Bank balances and Other Financial Liabilites approximates their carrying amounts laregely due to
the shart-term maturities of these instruments,

£or Financial assets and Niabilities that are measured at fair value, the carrying amounts are equal to thelr falr values.
The falr value of the financial assets and financial liabllities is Included ak the amount at which the instruments could be exchanged In a current transaction between wltiing parties, other than in a
forced or liquidation sale.

20 [Assets and Liabilittes measured at Fair Value - recurring falr value measurements-NIL |

20.1

20.2

20.3

21
22

23

24

25

Financlal Assets and Liabllitles measured at Amortized Cost for which falr values are disclosed

As at 31st March 2021 and 31st March 2020

particutars 315t March 2021 315t March 2020
Level 1 Level 2 Level 3 Level 1 Lave| 2 Level 3
Flnancial Assets
'Other. Flnaﬁcial Assets - - 19,830 - - 10,000
Cash and Cash Eguivalents - - 42,900 - 3,898
Bank Balance other than note 6 . - 24,00,000 - " -
Total Financlal Assets] - - 24,32,730] E E 13,898
Financial Llabilitles
Borrowtngs
Other Financial Liabilities 122811 122811
Trade Payables - - - -
Total Financial Liabllities - - 1,22,811 - - 1,22,811

During the year ended March 31, 2021 and March 31, 2020, there were no transfers between Level 1 and Level 2 fair value measurements, and no transfer into and cut of Level 3 falr value
measurements.

The following are the remaining contractual maturities of financial liabilities as ak 31st March 2021

i
Partlculars On Demand Less than & months |6 months to 1year |1 years to5 years ; Mora than Gyears |Total
Non-derlvative
Other Financial Liabilities 1,22,811 - - - 1,22,811
Tatal N $,22,811 - - - - 1,22,811
The following are the remaining contractual maturlties of financial liabilities as at 31st March 2020
Particulars
articuia On Deniand Legs than 6 moriths |6 months to 1 year |1years to5years |More than Syears  [Total
Non-derlvative
Othey Financial Liabilikies 1,22,811 - - - - 122,841
Total 1,22,811 - - - - 1,22,811

There is no contingent liahllity as on 31st March 2021,

Capltal and other commitment; .
Estimated amount of contracts remaining to be executed on capital account and not provided for { Net of advance CY Rs, Nil, PY Rs. Nil} Cy Rs, Nil, PY Rs. Nit,

Going Concern

“The Company had filed a writ petition befare Honourable High Court of Hyderabad against the order of Government of Andbra Pradesh rejecting the Compaiy's application for granting of mining
lease. The Honourable High Court has allowed the writ petition by setting aside the memo of rejection of State of Andhra Pradesh and Government of India and the matter is remanded back to the
State Government for fresh consideration. In view of favourable erder from Honourable High Court of Hyderabad, the Company Is confident of getting necessary mining iease license. The accounts
are thus prepared on "Geing Concern Basks”.

On adoptlon of IND AS on 01.04.2016 {the transition date] certain Iterns of Property, Flant & Equipment were brought forward at Nl value, being the deemed cost. The said terns are stil in use. But
as these do ot carry any value, no separate note of PPE has been prepared in the Financial Staternents,

Comparative financial information {i.e. the amounts and other disclosure for the preceding year} presented above, is included as an Integral part of the current year's financlal statements, and 1s to be
read in relation to the amounts and ather disclosures relating to the current year. Figures of the previous year are regrouped and reclassified wheraver necessary to correspond to figures of the
cureent year.
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