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INDEPENDENT AUDITORS’ REPORT
TO THE MEMBERS OF M/s BIRLA JUTE SUPPLY COMPANY LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of M/s. BIRLA JUTE SUPPLY
COMPANY LIMITED (the ‘Company’), which comprise the Balance Sheet as at 315 March
2022, the Statement of Profit and Loss (including Other Comprehensive Income), the Cash
How Statement and the Statement of Changes in Equity for the year then ended, and a
summary of the significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (*Act’) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including Indian Accounting Standards
('Ind AS’) specified under section 133 of the Act, of the state of affairs (financial position) of
the Company as at 31 March 2022, its Profit (financial performance including other
comprehensive income), its cash flows and the changes in equity for the year ended on thai
date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing specified under
section 143(10) of the Act. Our responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report
We are independent of the Company in accordance with the Code of Ethics issued by the
Insfifute of Chartered Accountants of India ('ICAI') together with the ethical requirements
thatl are relevant to our audit of the financial statements under the provisions of the Act and
the rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the aqudit evidence we

have obtained is sufficient and appropriate to provide a basis for our opinion on standalone
financial statements.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual Report, but does not include
financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not
and will not express any form of assurance conclusion thereon.,

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so. consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If. based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact. We have nothing to report in
this regard.

Responsibilities of Management for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134 (5) of

the Act with respect to the preparation of these standalone financial statements that give @

frue: and fair view ot the state of affairs {lirm/nc,iaj_gosition}. Profit (financial pertormance:
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including other comprehensive income), changes in equity and cash flows of the Company
in accordance with the accounting principles generally accepted in India, including the Ind
AS specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting frauds and other
iregularities; selection and application of appropriate accounting policies: making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management

either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial
reporting process.

Auditor's Responsibilities for the Aydit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with Standards
on Auditing will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually orin the aggregate, they could

reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with Standards on Auditing, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

a. Identify and assess the risks of material misstatement of the financial statements
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide @
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

©. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, Under section 143 (3) |i)
of the Act, we are also responsible for explaining our opinion on whether the company

has adequate infernal financial controls system in place and the operating
effectiveness of such controls,

C. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

- Conclude on the appropriateness of management's use of the going concern basis of
accounting and. based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor's report. However, future events or conditions may cause the
Company to cease to continue as a going concern.
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e.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and significant audit findings,

including any significant deficiencies in internal control that we identify during our
audif.

. We also provide those charged with governance with a statement that we have

complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence. and where applicable, related safeguards.

. From the matters communicated with those charged with governance, we determine

those matters that were of most significance in the audit of the financial statements of
the current period and are therefore the key audit matters. We describe these matters
in our auditor's report unless law or regulation precludes public disclosure about the
matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so

would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

1.

The Company has not paid or provided for any managerial remuneration during the
year. Accordingly, reporting under section 197 (16) is not applicable.

As required by the Companies (Auditor's Report) Order, 2020 (the 'Order’) issued by
the Central Government of India in terms of Section 143 (11) of the Act, we give in

the “Annexure - 1" a statement on the matters specified in paragraphs 3 and 4 of the
Order.

Further o our comments in Annexure |, as required by Section 143 (3) of the Act. we
report that:

a. we have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purpose of our audit;

. in our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books;

¢. the standalone financial statements dealt with by this report are in agreement
with the books of account:

d. in our opinion, the aforesaid standalone financial statements comply with Ind AS
specified under Section 133 of the Act:

€. on the basis of the written representations received from the directors and taken
onrecord by the Board of Directors, none of the directors is disqualified as on 31+

March, 2022 from being appointed as a director in terms of Section 144 (2) of the
Act;

f. With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer

to our separate report in “"Annexure II". OQur report expresses an unmodified
opinion on the adequacy. :




with respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as

amended), in our opinion and to the best of our information and according to
the explanations given to us:

i) the Company does not have any pending litigations which would impact its
financial position:

i) the Company did not have any long - term contracts including derivative
contracts for which there were any material foreseeable losses:

i) there were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company;

vaya/- Liorolttinag
JAYANT KHANDELWAL
Partner
Membership No. 060227
For and on behalf of
Shah & Khandelwal
Chartered Accountants

Place : Kolkata Firm Registration No. 326992E
Dated: 10t Day of May 2022. UDIN : 22060227AITJEX3725
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Annexure “|"

Annexure “I" referred to the Independent Auditor's Report of even date to the
members of M/s. Birla Jute Supply Company Limited on the standalone financial
statements for the year ended 315t March 2022.

In terms of the informaiion and explanations sought by us and given by the
Company and the books of account and records examined by us in the normal
course of audit, and fc ihe best of our knowledge and belief, we report that:

i) Inrespect of the “ompany's Property, Plant and Equipment and Intangible
Assets:

a. 1. The Coricany has maintained proper records showing full
particulars. including quantitative details and situation of Property,
Plant and Eauipment.

2. The Company has no intangible assets. Thus, paragraph 3 (i) (a) (2)
of the Ordzr is not applicable.

b. The Company has a program of physical verification of Property, Plant
and Equipment and right - of — use assets so to cover all the assets
once every three years which, in our opinion, is reasonable having
regard to the <ize of the Company and the nature of its assets.
Pursuant to the orogram, certain Property, Plant and Equipment were
due for verificztion during the year and were physically verified by the
Managemenr! cluring the year. According to the information and
explanations g ven to us, no material discrepancies were noticed on
such verification,

c. According te e information and explanations given to us, and on the
basis of our cxarination of the records provided to us, we report that,
the title deeds. comprising all the immovable properties, are held in

the name of the Company as at the balance sheet date.

d. The Company has revalued its Property, Plant and Equipment
(including right of — use assets) during the year. The revaluation is
based on the valuation of a Registered Valuer. The net carrying value
of Free Hold L and has increased by Rs. 10,600 (in thousands).

e. No proceedings have been initiated during the year or are pending
against the Company as at 31st March, 2022 for holding any benami
property under the Benami Transactions (Prohibition) Act, 1988 (as
amended in 2C16) and rules made thereunder.

i) a. The Company cives not have inventory and accordingly, reporting
under ciause 3 (i} (a) of the Companies (Auditor's Report) Order, 2020
is not applicab ¢ to the Company.

b. The Company has not been sanctioned working capital limits by banks
or financial instifutions on the basis of security of current assets during
any point of time of the year. Accordingly, reporting under clause 3 (ii)
(b) of the Ordier i« not applicable to the Company.

i) The Company has not made any investment in, provided any guarantee
or security or granted any loans or advances in the nature of loans,
secured or unsecured to companies, firms, Limited Liability Partnerships
(LLPs) or any other parties dur" ; ar. Accordingly, reporting under




Vi)

vii)

viii)

clause 3 [iii) of the Order is not applicable to the Company.

The Company has not entered into any transaction covered under
sections 185 and 136 of the Act. Accordingly, reporting under clause 3 (iv)
of the Order is not applicable to the Company.

The Company has not accepted any deposits or there is no amount which
has been consicered as deemed deposit within the meaning of
sections 73 12 76 o' the Act and the Companies (Acceptance of Deposits)
Rules, 2014 (as aniended). Accordingly, reporting under clause 3 (v) of the
Order is nol applicable to the Company.

The Central Government has not specified maintenance of cost records
under sub - section (1) of section 148 of the Act, in respect of Company's
products/business 1 tivity. Accordingly, reporting under clause 3 (vi) of the
Order is not applicable.

a. In our opinion und according to the information and explanations
given to us, Ihe Company is regular in depositing undisputed statutory
dues including goods and services tax, income - tax, sales — tax,
service fax, duly of customs, duty of excise, value added tax, cess and
other material statutory dues, as applicable, with the appropriate
authorities. Further, no undisputed amounts payable in respect thereof
were oulstanding at the year - end for a period of more than six
months from the date they became payable.

b. According fo the information and explanations given to us, there are
no statutory dues referred to in sub clause (a) above that have not
been depositca with the appropriate authorities on account of any

dispute.
According fc the « formation and explanations given to us, no transactions
were surenderec o disclosed as income during the year in the tax

assessments unde: ine Income Tax Act, 1961 (43 of 19461) which have not
been recorded ir the books of accounts.

a. According 1o Ihe information and explanations given to us, the
Company does not have any loans or other borrowings from any
lender. Accordingly, reporting under clause 3 (ix) (a) of the Order is not
applicable to the Company.

b. According fo ‘he information and explanations given to us including
confirmations received from banks and representation received from
the management of the Company, and on the basis of our audit
procedures, we 1eport that the Company has not been declared a
wilful defaultcr by any bank or financial institution or other lender.

C. In our opinion and according to the information and explanations
given to L 1o money was raised by way of term loans. Accordingly,
reporting undcr clause 3 (ix) (c) of the Order is not applicable.

d. In our opinicn and according to the information and explanations
given 15 us and on an overall examination of the financial

statements o the Company, no funds were raised by the Company.
Accordingly, reporting under clause 3 (ix) (d) of the Order is not
applicable.

€. According to the information xplanations given to us and on
an overall examination of t '




Xi.

Xil.

Xiii.

Xiv.

XV.

XVi.

the Company has not taken any funds from any entity or person on
account of or to meet the obligations of its subsidiaries, associates or
joint ventures. Thus, paragraph 3 (ix) (e) of the Order is not
applicable.

f. According to the information and explanations given to us, the
Company has not raised any loans during the year on the pledge of
securities held in its  subsidiaries, joint ventures or associate
companies. Thus, paragraph 3 (ix) (f) of the Order is not applicable.

a. The Company nhas not raised any money by way of initial public offer or

further public offer (including debt instruments), during the vyear.
Accordingly r:porting under clause 3 (x) (a) of the Order is not
applicable to 1 Company.

b. According ‘o ine nformaticn and explanations given to us, the

Company has nat made any preferential allotment or private
placement of shares or (fully, partially or optionally) convertible
debentures during the year. Accordingly, reporting under clause 3 (x)
(b) of the Orcter is not applicable to the Company.

a. To the best of our knowledge and according to the information and
explanafions given to us, no fraud by the Company or on the
Company has been noticed or reported during the period covered by
our audit,

b. No report urider section 143 (12) of the Act has been filed with the
Central Government tor the period covered by our audit.

Cc. According to 1t information and explanations given to us including
the representation made 1o us by the management of the Company,
there are no whishie - blowe: complaints received by the Company
during tric yeea

The Compary is not a tidhi Company and the Nidhi Rules, 2014 are not
applicable to it. Accordingly, reporting under clause 3 (xii) of the Order is
not applicable to the Company.

All fransactions with the related parties of the Company are in compliance
with sections 177 and 188 of Companies Act, 2013 where applicable and
the details have been disclosed in the Financial Statements etc., as
required by the applicable accounting standards;

According to the information and explanations given to us, the Company is
not required to have an internal audit system under section 138 of the Act
and consequenily, does not have an internal audit system. Accordingly,
reporting under c'ause: 3 (xiv) of the Order is not applicable to the
Company.

According to the intormation and explanation given to us, the Company
has not enfercd 1o any non - cash transactions with its directors or
persons connec'«d with them and accordingly, provisions of section 192 of
the Act are not applicable to the Company. Thus, paragraph 3 (xv) of the
Order is not appiiable.

The Company is nof required to be registered under section 45 - |A of the
Reserve Bank of india Act, 1934. Accordingly. reporting under clause 3 (xvi)
of the Order is not applicable to t pany.




xvii. The Company has not incurred any cash loss in the current financial year as
well as the immediately preceding financial year.

xviii. There has been no resignation of the statutory auditors during the year.
Accordingly, reporting under clause 3 (xviii) of the Order is not applicable
to the Compary.

xix. According to the information and explanations given to us and on the basis
of the financial ralios, ageing and expected dates of realisation of
financial assets ana payment of financial liabilities, other information
accompanying the standalone financial statements, our knowledge of the
plans of the Board of Directors and management, we are of the opinion
that no mater ' urcertainty exists as on the date of the audit report that
Company is = ap:aple of imeeting its liabilities existing at the date of balance
sheet as ana when they fall due within a period of one year from the
balance sheet date. We however, state that this is not an assurance as to
the future viability of the company. We further state that our reporting is
based on the facis up to the date of the audit report and we neither give
any guarantee nor any assurance that all liabilities faling due within a
period of one year from the balance sheet date, will get discharged by the
company as and when they fall due.

XX. According to the information and explanations given to us, The Company
does not fulfil the criteria as specified under section 135 (1) of the Act read
with the Companies [Corporate Social Responsibility Policy) Rules, 2014 and
according, reiorting uricier clause 3 (xx) of the Order is not applicable to
the Company.

xxi. The Compary i« not required to prepare Consolidated Financial
Statements. Accordingly. clause 3 !> xi) of the Order is not applicable.

Vagark  fttandief
JAYANT KHANDELWAL
Partner
Membership No. 060227
For and on behalf of
Shah & Khandelwal
Chartered Accountants
Place : Kolkata Firm Registration No. 326992E
Dated: 10™ Day of May 2022. UDIN : 22060227 AITJEX3725
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Annexure “II”

Independent Auditors’ Report on the Internal Financial Controls Over Financial Reporting
under Clause (i) of Sub - section 3 of Section 143 of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of M/s. BIRLA JUTE
SUPPLY COMPANY LIMITED as of 315! March, 2022 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to company's
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable
financial information, as required under the Companies Act, 2013.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
"Guidance Note") issued by the Institute of Chartered Accountants of India and the Standards
on Auditing prescribed under Section 143 (10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial conirols. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial

reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating effectfiveness.
Our audit of intemal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal confrol based on the assessed risk. The procedures selected depend on the

auditor's judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our audit opinion on the Company's internal financial controls system over financial
reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial stalements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control over financial reporting includes
those policies and procedures that

1. Pertain 1o the maintenance of records that, in reasonable detail, accurately and

fairly reflect the transactions and dispositions of the assets of the company:

Provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted




being made only in accordance with authorisations of management and directors
of the company; and

Provide reasonable assurance regarding prevention or timely detection of

unauthorised acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of fhe inherent limitations of internal financial controls over financial reporting
including the possibility of collusion or improper management override of controls, material
misstatements due o error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial control over financial reporting to future periods are subject
fo the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate,

Opinion

In our opinion, 1o the best of our information and according to the explanations given to us
the Company has, in all malerial respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at 31# March, 2022, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated

in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

vaypar-  [Cuaoletunars
JAYANT KHANDELWAL
Partner
Membership No. 060227
For and on behalf of
Shah & Khandelwal
Chartered Accountants
Place : Kolkata Firm Registration No. 326992E
Dated: 10" Day of May 2022. UDIN : 22060227AITJEX3725




BIRLA JUTE SUPPLY COMPANY LIMITED

CIN NO. U01113WB1950PLC093522

BALANCE SHEET as at 31st March, 2022

( T in thousands )

Note No. As at March, 2022 As at March, 2021
ASSETS
NON-CURRENT ASSETS
Property. Plant and Equipment 5 1421318 3.613.18
Financial Assets
Nan=Current Tax Assets (Net) 6 38.64 34.06
Other Nun-Current Assets = =
14,251.82 3,647.24
CERRENT AWSETDS
FLimmelad -y
Caush and Bank Balances 7 247.82 810.67
Bank balunces 8 11,371.90 10.384 91
11,619.72 11,195.58
TOTAL 25,871.54 14,842.82
EQUITY AND LIABILITIES
EQUITY
Equity Share Capitai 9 600.00 600.00
Other Equity 10 22,097.34 13.439.82
22,697.34 14,039.82
NON-CURRENT LIABILITIES
Financial Liabilities
Deterred Tax Liabilities (Net) 12 3,134.50 776.84
3,134.50 776.84
CURRENT LIABILITIES
Financial Liabiiities
Total Vrade Payables for goods & services 11
Total Oatstanding dues o Micro and Small Enterprises -
Towl Outstanding dues o other than Micro and Small
Enterprises 3970 26.16
39.70 26.16
25,871.54 14,842.82
Corporate and General Information 1
Basis of Accounting 2
Significant Accounting Policies 3
Significant Judgement and Key Estimates 4

The accompanying Notes are an integral part of the Financial Statements

Vayews £rarditers)

Jayant Khandelwal
Partner

Membership No 060227
For and on behalf of
Shah & Khandelwal
Chartered Accountants
Firm Regn No - 326992 |
DAL Vansitart Row

2nd Floor

Kolkata 7000017

The 10th day of May, 2022
UDIN - 22060227AITIEX3T25
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Girish Sharma
(DIN: 01192625)

/
’{.ij_ bt

(DIN: 05336037)

@Y err—"
Ghisa Ram Verma
(DIN: 06620738)

Kolkata
Date: 10/05/2022



BIRLA JUTE SUPPLY COMPANY LIMITED
CIN NO. U01113WB1950PLC093522

STATEMENT OF PROFIT & LOSS for the year ended 31st March, 2022

For the year ended

(T in thousands )
For the year ended 31

INCOME Note No. 31 March,2022 March,2021
Other Income 13 720.40 758.53
‘Total Income 720.40 758.53
EXPENSES
Other Expenses 14 165.59 133.52
Total Expenses 165.59 133.52
Profit before Exceptional Items and Tax 554.81 625.01
Exceptional Items r =
Profit before Tax 554.81 625.01
Tax Expense: 15
Current lax 139.63 157.30
Delerred Tax - -
Income Tax for earlier years : -
Profit for the year 415.18 467.71
Other Comprehensive Income
A Ttems that will not be reclassified to profit or loss 16 10.600.00 -
Income tax relating to these items 16 2,357.66 (1.1}
B Item that will be reclassified to profit or loss - -
Income tax relating to these items - -
Other Comprehensive Income (Net of Tax) 8.242.34 (1.11)
Total Comprehensive Income for the period 8,657.52 466.60
farnings Per Share (nominal value Rs 100/-)
Peetghted Average Number of Ordinary Shares outstanding during the year 6000 GO0
Basic and Diluted (¥ ) 69.20 77.95
Corporate and General Information 1
Basis of Accounting 2
Significant Accounting Policies 3
Significant Judgement and Key Estimates 4

The accompanying Notes are an integral part of the Financial Statements

Vayrend: ltpordiuna)
Jayant Khandelwal
Partner

Membership No 060227
For and on behalf of

Shah & Khandelwal
Chartered Accountants

Firm Regn No - 326992 [
/AL Vansitart Row

2nd Floor

Kolkata 700001

The 10th day of May, 2022
UDIN - 22060227AITJEX3725

Mahe

Girish Sharma
(DIN: 01192625)

(DIN: 05336037)

Ghisa Ram Verma
(DIN: 06620738)

Kolkata
Date: 10/05/2022



BIRLA JUTE SUPPLY COMPANY LIMITED
CIN NO. U01113WB1950PLC093522

CASH FLOW STATEMENT FOR THE YEAR ENDED 31.03.2022

(T in thousands )

For the year ended

31st March, 2022

For the year ended
31st March, 2021

Al Cash Flow from Operating Activities:
Profit before Tax 554.81 625.01
Adjustments for :
Depreciation & Amortisation - -
Investing Activities (720.40) (758.53)
(165.39) (133.52)
Miscellancous expenditure amortised - -
Operating Profit before Working Capital changes (165.59) (133.52)
Adjustments for :
Increase / Decrease in current Liabilities 13.54 "
Cash generated from operations (152.05) (133.52)
Direct Taxes Paid (144.21) (158.08)
Net Cash flow from Operating Activities (296.26) (291.60)
B. Cash Flow from Investing Activities:
Net Cash Investment in Bank FD (incl in other Bank balance) (986.99) (3.57)
Interest Received 720.40 (266.59) 758.53 754.96
&2 Cash Flow from Financing Activities
Net Cash used in Financing Activities - -
Net increase in Cash and Cash Equivalents (562.85) 463.36
Cash and Cash Equivalents (Opening Balance) 810.67 347.31
Cash and Cash Equivalents (Closing Balance) 247.82 810.67
Notes:
a Above statement has been prepared in indirect method.
b Cash and Cash Equivalents consist of Cash balance in hand and balances with Scheduled Banks.

Le]

Figures for the previous year have been re-grouped wherever considered necessary.

Fayar Loacliural
Jayant Khandelwal

Partner

Membership No 060227

For and on behalf of
Shah & Khandelwal
Chartered Accountants
Firm Regn No - 326992 E
1/A, Vansittart Row

2nd Floor

Kolkata 700001

The 10th day of May, 2022
UDIN - 22060227AITJEX3725

Girish Sharma
(DIN: 01192625)
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BIRLA JUTE SUPPLY COMPANY LIMITED
CIN : U01113WB1950PLC093522

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31%March 2022

1. CORPORATE AND GENERAL INFORMATION
Birla Jute Supply Company Limited is a company of M. P. Birla Group. It was incorporated in the year 1950. The
Company is primarily engaged in the trading of Raw Jute and jute products as its core business activity.

2. BASIS OF PREPARATION

2.1 Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (“Ind AS”) as notified by
Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (“the Act”), read with the Companies
(Indian Accounting Standards) Rules, 2015 (as amended), other relevant provisions of the Act and other accounting principles
generally accepted in India.

The financial statements of the Company for the year ended 31st March, 2022 has been approved by the Board of Directors
in their meeting held on 10" May, 2022.

2.2 Basis of Measurement
The financial statements have been prepared on historical cost basis, except for following:

> Financial Assets and Liabilities (including Derivative Instruments) that is measured at Fair value/ Amortised Cost;
» Freehold land falling under Property, Plant & Equipment that is measured at fair value.

2.3 Functional and Presentation Currency

The Financial Statements have been presented in Indian Rupees (INR or Z), which is also the Company’s functional currency.
All financial information presented in INR has been rounded off to nearest thousand, unless otherwise stated.

2.4 Use of Estimates and Judgements

The preparation of financial statements require judgements, estimates and assumptions to be made that affect the
reported amount of assets and liabilities including contingent liabilities on the date of the financial statements and
the reported amount of revenues and expenses during the reporting period. Difference between actual results and
estimates are recognized in the period prospectively in which the results are known/ materialized.

2.5 Current Vs non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is classified as current when itis:

Expected to be realized or intended to sold or consumed in normal operating cycle;
Held primarily for the purpose of trading;
Expected to be realized within twelve months after the reporting period; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months
after the reporting period.

A O D

All the other assets are classified as non-current.
A liability is classified as current when it is:

Itis expected to be settled in normal operating cycle;
It is held primarily for the purpose of trading;
It is due to be settled within twelve months after the reporting period; or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

VY VYV




3.1

3.2

3.2.1.
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3.3
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The Company classifies all other liabilities as non-current. Deferred Tax Assets and Liabilities are classified as non-current
assets and liabilities respectively.

SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policies applied in the preparation of the financial statements are as given below.
These accounting policies have been applied consistently to all the periods presented in the financial statements.

Cash and Cash Equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of change in value.

Income Tax

Income Tax comprises current and deferred tax. It is recognized in the Statement of Profit or Loss except to the extent that it
relates to an item recognized directly in equity or in other comprehensive income.

Current Tax

Current tax liabilities (or assets) for the current and prior periods are measured at the amount expected to be paid to
(recovered from) the taxation authorities using the tax rates (and tax laws) that have been enacted or substantively enacted,
at the end of the reporting period.

Deferred Tax

» Deferred Tax assets and liabilities shall be measured at the tax rates that are expected to be applied to the period when
the asset is realized or the liability is settled based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

» Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the corresponding amounts used for taxation purposes (i.e., tax base). Deferred tax is
also recognized for carry forward of unused tax losses and unused tax credits.

» Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

» The carrying amount of deferred tax assets is reviewed at the end of each reporting period. The Company reduces the
carrying amount of a deferred tax asset to the extent that it is no longer probable that sufficient taxable profit will be
available to allow the benefit of part or that entire deferred tax asset to be utilized. Any such reduction is reversed to the
extent that it becomes probable that sufficient taxable profit will be available.

» Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognized in correlation to the underlying transaction either
in OCl or directly in equity.

» Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Company
intends to settle its current tax assets and liabilities on a net basis. :

~ \
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Property, Plant and Equipment

Recognition and Measurement:

» Property, plant and equipment held for use in the production or/and supply of gdo'ds or services, or for administrative
purposes, are stated in the balance sheet at cost, less any accumulated depreciation and accumulated impairment losses
(if any) except freehold land where the Company has opted revaluation model during the year (Refer Note No. 5.01).

» Cost of an item of property, plant and equipment acquired comprises its purchase price, including import duties and non-
refundable purchase taxes, after deducting any trade discounts and rebates, any directly attributable costs of bringing the
assets to its working condition and location for its intended use and present value of any estimated cost of dismantling
and removing the item and restoring the site on which it is located.




3.3.2.

3.3.3.

-

In case of self-constructed assets, cost includes the costs of all materials used in construction, direct labour, allocation of
directly attributable overheads, directly attributable borrowing costs incurred in bringing the item to working condition
for its intended use, and estimated cost of dismantling and removing the item and restoring the site on which it is
located. The costs of testing whether the asset is functioning properly, after deducting the net proceeds from selling
items produced while bringing the asset to that location and condition are also added to the cost of self-constructed
assets.

The Company had opted for accounting the exchange differences arising on reporting of long term foreign currency
monetary items in line with Companies (Accounting Standards) Amendment Rules 2009 relating to Accounting Standard-
11 notified by Government of India on 31st March, 2009 (as amended on 29t December 2011), which will be continued in
accordance with Ind-AS 101 for all pre-existing long term foreign currency monetary items as at 315t March 2016.
Accordingly, exchange differences relating to long term monetary items, arising during the year, in so far as they relate to
the acquisition of fixed assets, are adjusted in the carrying amount of such assets.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as
separate items (major components) of property, plant and equipment.

Profit or loss arising on the disposal of property, plant and equipment are recognized in the Statement of Profit and Loss.

Subsequent Expenditure

”~

Subsequent costs are included in the asset’s carrying amount, only when it is probable that future economic benefits
associated with the cost incurred will flow to the Company and the cost of the item can be measured reliably. The
carrying amount of any component accounted for as a separate asset is derecognized when replaced.

Major Inspection/ Repairs/ Overhauling expenses are recognized in the carrying amount of the item of property, plant
and equipment as a replacement if the recognition criteria are satisfied. Any Unamortized part of the previously
recognized expenses of similar nature is derecognized.

Depreciation and Amortization

~

Ve

Depreciation on tangible assets is provided on straight line method at the rates determined based on the useful lives of
respective assets as prescribed in the Schedule |1 of the Act.

In case the cost of part of tangible asset is significant to the total cost of the assets and useful life of that part is different
from the remaining useful life of the asset, depreciation has been provided on straight line method based on internal
assessment and independent technical evaluation carried out by external valuers, which the management believes that
the useful lives of the component best represent the period over which it expects to use those components. In case of
certain components of plant and machineries depreciation has been provided based on the useful life considered at 2-15
years.

Depreciation on additions (disposals) during the year is provided on a pro-rata basis i.e., from (up to) the date on which
asset is ready for use (disposed of).

Depreciation and amortization on right-of-use assets (leasehold land) is provided on straight line method over the period
of lease.

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.

3.3.4. Disposal of Assets

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between net disposal proceeds and the carrying amount of the asset
and is recognized in the statement of profit and loss.

34
3.4.1.

Leases

Determining whether an arrangement contains a lease

The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the
inception of the lease. The arrangement is, or contains, a lease if fulfillment of the arrangement is dependent on the use of a

VIS




specific asset or assets and the arrangement conveys a right to use the asset or assets, even if that right is not explicitly
specified in an arrangement.

For arrangements entered prior to the date of transition, the company has determined whether the arrangement contains a
lease on the basis of facts and circumstances existing on the date of transition.

3.4.2. Company as lessor
» Finance Lease

Leases which effectively transfer to the lessee substantially all the risks and benefits incidental to ownership of the leased
item are classified and accounted for as finance lease. Lease rental receipts are apportioned between the finance income
and capital repayment based on the implicit rate of return. Contingent rents are recognized as revenue in the period in
which they are earned.

» Operating Lease

Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset are
classified as operating leases. Rental income from operating leases is recognized on a straight-line basis over the term of
the relevant lease except where scheduled increase in rent compensates the Company with expected inflationary costs.

3.4.3. Company as Lessee

The Company’s lease asset classes primarily comprise of lease for land and building. The Company assesses whether a
contract contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the right to
control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys
the right to control the use of an identified asset, the Company assesses whether: (i) the contract involves the use of an
identified asset (i) the Company has substantially all of the economic benefits from use of the asset through the period of the
lease and (iii) the Company has the right to direct the use of the asset.

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases
of low-value assets. For these short-term and low value leases, the Company recognizes the lease payments as an operating
expense on a straight-line basis over the term of the lease. The Company recognises lease liabilities to make lease payments
and right-of-use assets representing the right to use the underlying assets as below:

i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, and
adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the
estimated useful lives of the underlying assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a
purchase option, depreciation is calculated using the estimated useful life of the asset. The right-of-use assets are also
subject to impairment. Refer to the accounting policies in section ‘Impairment of Non-Financial Assets’.

ii) Lease Liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, If any.




3.5

3.5.1.

3.6

3.6.1.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date. After the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is remeasured if there
is a modification, a change in the lease term, a change in the lease payments (e.g., changes to future payments resulting from
a change in an index or rate used to determine such lease payments) or a change in the assessment of an option to purchase
the underlying asset.

The Company’s lease liabilities are included in other current and non-current financial liabilities.

(iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease
term of 12 months or less from the commencement date and do not contain a purchase option). It also applies the lease of
low-value assets recognition exemption to leases that are considered to be low value. Lease payments on short-term leases
and leases of low-value assets are recognised as expense on a straight-line basis over the lease term.

“Lease liability” and “Right of Use” asset have been separately presented in the Balance Sheet and lease payments have been
classified as financing cash flows.

Revenue Recognition

Effective 1°* April 2018, the Company has adopted Ind AS 115 “Revenue from Contracts with Customers” in respect of
recognition of revenue from contracts with customers which provide a control-based revenue recognition model and a five
step application approach for revenue recognition as under:

» ldentification of the contract(s) with customers;

» Identification of the performance obligations;

» Determination of the transaction price;

» Allocation of the transaction price to the performance obligations;

» Recognition of the revenue when or as the Company satisfies performance obligation.

Revenue from contracts with customers is recognized when control of the goods or services are transferred to the customer
at an amount that reflects the consideration to which the company expects to be entitled in exchange for those goods or
services. Revenue excludes collected on behalf of third parties.

Interest Income

For all debt instruments measured either at amortized cost or at fair value through other comprehensive income (FVTOCI),
interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future

cash receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying
amount of the financial asset.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial Assets
~ It consists of cash and Bank Balance measured at Fair Value Through Profit or Loss(FVTPL),

~ Derecognition

The Company derecognizes a financial asset on trade date only when the contractual rights to the cash flows from the

asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another entity. e

s
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3.7.1.
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3.8

» Impairment of Financial Assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired.
Ind AS — 1089 requires expected credit losses to be measured through a loss allowance. The company recognizes lifetime
expected losses for all contract assets and/ or all trade receivables that do not constitute a financing transaction. For all
other financial assets, expected credit losses are measured at an amount equal to the 12 month expected credit losses or
at an amount equal to the life time expected credit losses if the credit risk on the financial asset has increased
significantly since initial recognition.

Financial Liabilities

» ltis measured at Amortised Costs,

» Derecognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.

~ Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally
enforceable right to offset the recognized amounts and there is an intention to settle on a net basis or realize the asset
and settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the counterparty.

Provisions, Contingent Liabilities and Contingent Assets
Provisions

Provisions are recognized when there is a present obligation (legal or constructive) as a result of a past event and it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Provisions are determined by discounting the expected future cash
flows (representing the best estimate of the expenditure required to settle the present obligation at the balance sheet date)
at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.
The unwinding of the discount is recognized as finance cost.

Contingent Liabilities

Contingent liability is a possible obligation arising from past events and the existence of which will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company or a
present obligation that arises from past events but is not recognized because it is not possible that an outflow of resources
embodying economic benefit will be required to settle the obligations or reliable estimate of the amount of the obligations
cannot be made. The Company discloses the existence of contingent liabilities in Other Notes to Financial Statements.

Contingent Assets

Contingent assets are not recognised in Financial Statements since this may result in the recognition of income that may
never be realised. However, when the realisation of income is virtually certain, then the related asset is not a contingent

asset and is recognised. ~
AL

Measurement of Fair Values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both financial
and non-financial assets and liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:




~ Inthe principal market for the asset or liability, or
~ Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability is
measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest. A fair value measurement of a non-financial asset takes into account a
market participant’s ability to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair valu

e is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, b

ased on the input that is significant to the fair value measurement as a whole:
» Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Inputs other than quoted prices included within Level 1, that are observable for the asset or liability,
directly or indirectly; and

- level3 — Inputs which are unobservable inputs for the asset or liability.

either

External valuers are involved for valuation of significant assets & liabilities. Involvement of external valuers is
decided by the Mmanagement of the company considering the requirements of IND AS and selection criteria
include market knowledge, reputation, independence and whether professional standards are maintained.

3.9 Standards Issued/amended but not yet Effective

There are no standards that are issued but n
Notification dated 23" March 2022, has ma
1% April, 2022.

otyet effective on March 31, 2022. Ministry of Corporate Affairs (“MCA”), vide
de the following amendments to the existing standards which are effective from

(a) Ind AS 109 : Annual improvements to Ind AS (2021)

(b) Ind AS 103 : Reference to Conceptual Framework

(c) Ind AS37: Onerous Contracts — Costs of Fulfilling a Contract
(d) Ind AS 16 : Proceeds before intended use

(e) Ind AS 41 : Agriculture

Based on preliminary assessment, the company does not expect significant impact of these changes on its financial statements.

4.  Significant Judgements and Key sources of Estimation in applying Accounting Policies
Information about Significant judgements and Key sources of estimation made in a

pplying accounting policies that have the
most significant effects on the amounts recognized in the financial statements is inc|

uded in the following notes:

~  Useful lives of depreciable/ amortisable assets (tangibl
lives of depreciable/ amortisable assets at each reporti
in these estimates relate to actual normal

e and intangible): Management reviews its estimate of the useful
ng date, based on the expected utility of the assets. Uncertainties
wear and tear that may change the utility of plant and equipment,

»  Provisions and Contingencies:The assessments undertaken in recognising
in accordance with Indian Accounting Standards (Ind AS)
evaluation of the likelihood of the contingent events
probability of exposure to potential loss.

provisions and contingencies have been made
37, 'Provisions, Contingent Liabilities and Contingent Assets’. The
is applied as best judgement by management regarding the




~ Impairment of Financial Assets:The Company reviews its carrying value of investments carried at amortized cost

annually, or more frequently when there is indication of impairment. If recoverable amount is less than its carrying
amount, the impairment loss is accounted for.
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6 Non Current Tax Assets (Net)

BIRLA JUTE SUPPLY COMPANY LIMITED
CIN NO U01113WB1950PLC093522
Notes to Financial Statements for 31st March, 2022

Advance Tax and TDS (Net of provisions)

7 : CASH AND BANK BALANCES

Cash and Bank Balances
Balances With Banks :

In Current/Cash Credit Account

Cash in hand

8 : BANK BALANCES

Other Bank Balances

Other Fixed Deposit with Banks

9 EQUITY SHARE CAPITAL

Authorised

Ordinary Shares of T100/- each

Issued

Ordinary Shares of T100/- each

Subscribed and

Paid-up

Crrdinary Shares of T100/- each fully paid-up

%1

2

0.3

9.4

9.6

9.7

( Tin thousands)

Non-current Current
As at As at As at As at
March,2022 March,2021 March,2022 March,2021
38.04 34.06
38.64 34.06 - 3

240.01 785.78
7.81 24.89
247.82 810.67
11,371.90 10,384.91
11,371.90 10,384.91
2,500.00 2,500.00
2,500.00 2,500.00
600.00 600.00
600.00 600.00
600,00 600.00

Reconciliation of the number of shares at the beginning and at the end of the year

There has been no change/ movements in number of shares outstanding at the beginning and at the end of th

Terms/ Rights attached to Equity Shares :

The Company has only one class of issued shares i.e., Ordinary Shares having par value of 100 per share.
Each holder of the Ordinary Shares is entitled to one vote per share and equal right for dividend. No
preference and/or restrictions on distribution of dividend and repayment of capital is attached to the above

Shareholding Pattern with respect of Holding or Ulti

Holding Cc

F Y

All ordinary shares of the Company are being held by Birla Corporation Limited - the Holding Co. and its nominees.

No Shares have been reserved for issue under 0|

shares/disinvestment at the balance sheet.

No Shares have been alloted or has been brought back by

preceding the date as at which the Balance Sheetis prepared.

No covertible securities have been issued by the Company during the year.

No calls are unpaid by any Director and Officer of the Company during the year.

Disclosure of shareholding of promotors

Shares held by promotors at the end of the year

ptions and contracts fcommitments for the sale of

the company during the period of 5 years

SI | Promator Name

As at March 31, 2022

As at March 31, 2021

No of Shares % of total shares

% Change

the year

No of Shares

% of total shares

% Change during
the year

1 Birla Corporation Limited

6000 100

6000

100




10 : OTHER EQUITY (Refer Statement of Change in Equity)

The Description of the nature and purpose of each reserve within equity is as follows :

a) Capital Reserve : Capital Reserves are mainly the reserves created during business combination for the gain on bargain purchase.

b) General Reserve : The general reserve is used from time to time to transfer profits from retained earnings for appropriation purposes.

<) Retained Earnings : Retained Earnings represents the undistributed profit of the Company.

( T in thousands)

Non-current Current
: TRADE PAYABLES As at As at As at As at
March,2022 March,2021 March,2022 March,2021
Total outstanding dues of micro and small enterprises = =
Total outstanding dues of other than micro and small enterprises 39,70 26.16
39.70 26.16
Ageing of Trade Pavables
After the heading "FA. Trade Payables”, and the entries related thereto . the following shall be inserted, namely :-
"FB. For trade payables due for payment, following ageing schedule shall be given:
Trade Payables ageing schedule (2021-22)
O ling for following periods from the date of payment #
Particulars Less than 1-2 years 2-3 years More than 3 years Total
1 year
i) MSME - - - - -
i) Others 39.70 - - - 39.70
Disputed dues - MSME - - - =, =
i) Disputed dues - Others - - - -
Trade Payables ageing schedule (2020-21)
O ling for following periods from the date of payment #
Particulars Lass than 1-2years 2-3 years More than 3 years Total
1 year
i) MSME - - - -
i) Others 26.16 = - 26.16
i) Disputed dues - MSME - - . i
iii) Disputed dues - Others = I 2 =
: DEFERRED TAX LIABILITIES (NET) Recognised in Recognised in
Asat Statement of Other Comprehensive As at
15t April, 2021 Profit & Loss Income 315t Murch, 2022
Deferred Tax Liabilities 3
Revaluation of land 773.52 - 2,357.66 3,131.18
Depreciation 3.32 4 \3\ N - 33
Less: Deferred Tax Assets
Arnising om account of -
Section 438 of Income-tax Act - - - -
Deferred Tax Liabilities (Net) 776.84 - 2.357.66 3,134.50

The Company elected to exercise the option permitted under section 115BAA of the income Tax Act, 1961 as introduced by the Taxation Laws (Amendment) Ordinance 2019

w.ef. 01.04.2019.

In accordance with Ind AS-12 on Income Taxes issued by the Institute of Chartered Accountants of India, the Company has deferred tax liabilities of T 3134.50 (consist
of - for land revaluation T 3131.18 and others ¥ 3.32) and Previous Year T 776.84 (consist of for land revaluation ¥ 773.52 and others T 3.32).

121 Movement in deferred tax assets and liabilities during the year ended March31,2021 and March31,2022

( T in thousands)

Recognised on Recognised in other
As at Statement of Comprehensive
Particulars 01.04.2021 Profit and Loss Income As at 31.03.2022
liabilities
PP&E 3.32 - - 3.32
Revaluation 773.52 - 2,357.66 3131.18
Total 776.84 - 2,357.66 3134.50

Deferred tax assets and deferred tax liabilities have been offset whereever the company has a legally enforceable right to

set-off current tax assets against current tax liabilities and where the deferred tax assets and deferred Deferred tax liabilities
relate to Income tax levied by the same taxation authority.
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Movement in deferred tax assets and liabilities during the year ended March31,2020 and March31,2021

( T in thousands)

Income Tax for earlier years

151 R illation of estimated i tax at Indian vl tax rate to

Income tax expense reported in st t of I ive i

P

Income before Income Tax
Indian Statutory Income Tax rate*
Es

mated income tax expenses

Tax effect of adj t to ile I tax to reported Income tax expense

Tax payable at different rates
Deferred tax adjustment
Income tax expense in Profit and Loss

: OTHER COMPREHENSIVE INCOME

Revaluation of Freehold Land
Tax Expense on above

Recognised on Recognised in other
As at Statement of Comprehensive
Particulars 01.04.2020 Profit and Loss Income As at 31.03.2021
liabilities
PP&E 3.32 - - 3.32
Revaluation 774.62 - (1.10) 773.52
Total 777.94 - (1.10) 776.84
Deferred tax assets and deferred tax liabilities have been offset whereever the company has a legally enforceable right to
set-off current tax assets against current tax liabilities and where the deferred tax assets and deferred Deferred tax liabilities
relate to Income tax levied by the same taxation authority.
As at
March,2022 March,2021
: OTHER INCOME
Interest Income
On Banks Deposits 720,40 T58.53
{Tax Deducted at Source T 70.27, Previous Year T 57.08)
720.40 758.53
s OTHER EXPENSES
For the year ended
SELLING AND ADMINISTRATION EXPENSES March,2022 March,2021
Rent .64 .88
Rates & Taxes 10.30 11.81
Auditors' Remuneration -
Statutory Auditors -
Audit Fees 29.50 25.96
Other Expenses 123.15 92.87
165.59 133.52
For the year ended
- March,2022 March,2021
: TAX EXPENSE 7
Current Tax for the year . 139.63 157.30
Less : MAT Credit Entitlement - 2
Add : MAT Credit Utilised 0 L - =
Current Tax 139.63 157.30
Deferred Tax - =
139.63 157.30

For the year ended

March, 2022

March,2021

554.81 625.01
25.168% 25.168%

139.63 157.30

For the year ended
March, 2022 March,2021
139.63 157.30
10,600,00 -

2,357.66 (.11}
8,242.34 (1.11)




BIRLA JUTE SUPPLY COMPANY LIMITED
CIN NO. U01113WB1950PLC093522
Notes to Financial Statements as on and for the year ended 31st March, 2022
{ Tin thousands )

17 Disclosure as required under the micre, small and medium enterprises development act, 2006, to the extent ascertained, and as per notification number GSR €79 (E] dated 4th Seplember, 2015

2 T Tt
sl No. Particulars 3131 Masch 2022 st March 2421
i The principal amount and the interest due thereon remaining unpaid to any supplier at the end of each financial year. NIL MIL
(] The amownt of interest paid by the buyer in terms of saction 16 of the Micre, Small and Medium Enterprises Development Act, 2006, along with the amount of the payment made to the NIL NiL
supplier beyond the day during each ing year.
i The amount of interest due and payable for the period of delay in making payment but without sdding the interest specified under the Micro, Small and Madium Enterprises Development NiL NIL
Act, 2006
i The amaount of interest sccrued and remaining unpaid at the end of each accounting year NIL NIL
3 The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues abov sctually paid to the small enterprise, for the NIL NIl
purpose of ofa iture under saction 23 of the Micro, Medium Act, 2006
18 Related Party Disclosures
181  Asdefined in Incian Accounting Standard-24, the Company has a related party relatienship as below:
Name of the Entity Place of Ownership Interest held by the Company
Incorporation 31st March 2022 3151 March 2021
100% 100%
Birla Corporation Limited India
18.2 Transactions during the year
t Tin thousands )
| Particulars 2021-2022 2020-2021 |
Payment of Rent P J_BBI
Advance received 15.02 44.03
Advances paid 15.02 44.03
18.3  Balance Outstanding as at the balance sheet date
Pa dars As at As at
315t March 2022 315t March 2021
Trade Payables
Subsidiaries - .
Halding i ;
Trade Receivables
Subgidiaries s 3
Halding - .
Borrowings Received * B
Subsidiaries - |
Laan payable
Interest on Laan payable
Hoiding :
Provision for Doubtful Advances
| Subsidiaries 5
(Holding =
18 Falr value of Financial Assets and Financial Libailities
A4 at 313t March 2022 and 315t March 2021 { Tin thousands
315t March 2022 315t March 2021 —
Farticulars
FVTRL fvoc Arpind FvTRL Fvoct Aranpy et 1
- Lan Gon
Financial Assets |
Investment
Equity Instruments |
- Prefarence Shares |
- Bonds and Debentures
- Mutual Funds
- Government Securities
Trade Rece vables
Loans Given
Lash and Cash Equivalents 247.82 810.67
Bank Balance other than note 7 - 11,371.90 - 10,384.91
Other Financial Assets
Security Deposits
Total Financial Assets| - = 11,619.72 - - 11,195.58|
Financial Liabilitles
Borrowings =
Trade Fayables 39.70|
| Other Financial Labilities .
Total Financial U)Hﬁﬁni = = 39.70| - .
19.1  Maturity Analysis for financial Rabilities
al  The following are the i financial liabilities as at 31st March 2022
Pareticulars On Demand Less tan & manths. B manths o 1 year L war ta & pears More than & years Total
Non-Dervative o = = ¥ z
Trade paysbies 3070 - = - - 39.70 i
=] |
Total .70 - - - - 39.70
] I
b} Tha following are the remaining contracual maturities of financial liabilities as at 315t March 2021
I Pareticulars On Demand Less tan & monthe B manghe fo 1 year L year 1o 5 years Mose than 5 years Total
han-Derivative - - - = =
Trade payables 1616 - - - - 26.16
Totsl 2616 B = = x FTET

18.2  The Company has entered inlo leasing agreement under aperating lease in respect of Office space for original lease peried ranging upto 33 years

Total operating lease expenses m the statemend of profit and loss is T 2.64 (previous year ¥ 2.88 ).
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0.1

Fair Values
The foltowing is the comparisan by class of the carrying amounts and fair value of the Company’s financial instruments that are measured at amartized cost:

( ¥ in thousands )

315t March 2022 31t March 2071 _I
Particulars Carrying Amount Fair Value Carrying Amount Fair Value
=1
Financial Assets
Bank Balance other than note 7 11,371.80 11,37L.90( 10,384.91 10.384.91
Bands.
Government Securities
Loans
Loan to Related Parties
Cash and Cash Eguivalents 247.82 247.82| B10.67
Security Deposits
Total Financial Assets| 11,195.58)
Financial Liabilithes
Non-Current Borrowings
Loans from Related Parties
Rupee Term Loan
Foreign Currency Term Loan |
Trade Fayables 26.18) 26,18
Total Fianancial 26.16

20.2  The management assessed that the fair values of cash and cash equivalents, trade receivables, trade payables, short term borrowings, and other financial laibilities approximates their carrying amounts laregely dus to the short-term maturities of these instruments.

0.3

0.4

1

.2

For Financial assets and llabilities that are measured at fair value, the carrying amounts are equal to their fair values.

The fair value of the financial assets and financial liabilities is included at the amount st which the i could be

i @ eurrent

Assets and Liabilities measured at Fair Value - recurring fair value measurements

As at 315t March 2022 and 315t March 2021

betwean willing parties, other than in a forced or liquidation sale.

{ in thousands |

Particulars

31st March 2072

31st March 2021

Level 1

Lavel 2

Level 3

Lovel 2 Level 3

Financial Assets

Financial rnvestrment at FYTRL
Unlisted Proferarce Shares.
Mutual Funds

Financial Investrment at FVOC
Listed Equity Investments
Unlisted Equity Investments
Listed Corparate Sonds
Listed Government Secufities
Cash and Cash Equivalents

Foreign Exchange Forward Contracts

Total Financial Assets,

Financial Liabilities
Derivatrves not desigrated a: hedges

Foresgn Exchange Farward Contracts

Total Financial Lisbilities

Financial Assets and Liabilities measured at Amartized Cost for which fair values are disclosed

Mg an 315t March 2022 and 315t March 2021

{ Tin thousands |

Particulars

315t March 2022

315t March 2021

Level 1

Level 2

Level 3

Level 1 Level 2 Lavel 3

Financial Assets
Investmants
Bonds
Government Securities
Loans
| Loans to Associates
Cach anc Cash Equivalents
Bank Balance other than note 7

247.82
11,371.90

| BL0.67
10,384.91

Total Financial Assets|

11,619.72

- - iaesse

Financial Liabilities
Non-Current Serrawings
Debentures
Rupee Term Loan
Faresgn Currency Term Loan
Trade Fayables
Total Financial Labilities

38,70

39.70

Investmant Properties
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L4

2141

.42

143

[During the year andad March 31, 2022 and March 31, 2021, there ware no transters betwean Level 1 and Level 2 fakr valus measurements, and no transfer into and out of Level 3 fair value measurements.

Explanation to the fair value hierarchy

The Comp financial such as, quoted investments at fair value at each repenmg da&e Fair valw is the pdr.e that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurament date. All assets and liabilities for which fair value is d or n the are gorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 Level 1 hierarchy Includes financial instruments measured using quoted prices. This i des listed equity i . traded bonds and mutual funds that have quoted price. The fair value of all equity instruments
{including bonds) which are traded in the stock exchanges is valued using the closing price as at the reporting period. The mutual funds are valued using the closing NAV,

Level 2 The fair value of financial instruments that are not tradeﬂ in an active market {for example, traded bonds, over-the-counter derlvatives) is determined using U which imise the use of observable
market data and rely as little as possible on entity-sp: ifall inputs required to fair value an instrument are observable, the instrument is included In level 2.
Level 3 if ane or more of the significant inputs is not based on observable market data, the instrument Is included in level 3. This is the case for unlisted equity it I it i ineluded in level 3.

Ratio Analysis and its elements

5

EL]

Ratle Current Period 2021-22 | Previous Periad 2020-21 Variance % Varlance | Reason for Varlance
Current ratio Current Assests Current Liagilities 292.69 427.97 (135.28) (31.81)
Debt-equity ratio Total Debt Shareholder's Equity - - -
Debt-service coverage ratio Earning for Debt Service = Net Profit | Debt service = Interest & Laase
after takes + Nan-cash operating Paymants + Principal Repayments

expentes like depreciation and ather
amertizations + interest + other

Return on equity ratic Net Frofits after tawes - Freference | Average sharehaider's Equity 0.02 0.03] (0.01) {33.33)
Divident (if any]
Inventory turnover ratio Cosr of poods sold DA sales Average inventory = (Opening « - 4 - +
Closing balance /2)
Trade Recelvables turnaver ratic Net Cradit Sales = Net credit sales Average trade debtors = [Opening + - F: =
consist of gross sales minus sales Cloging balance / 2}

return. Trade receivables includes
sundry debtors and bill's receivables

Trade Payables turnover ratio Net Cradit Purchases = Net credit Average Trade Payables - - . -
purchases consist of gross credit
purchases minus purchase return

et capital turnover ratio Met Sales = Net sales shall be orking Cagital = Working capital shall - - - ¥
calculated as total sales minus sales  |be calculated as current assets minus
returns current liabilities
Net Profit ratio et prefit shall be after tax Met Sales = Net sales shall be - B o
caleulated as total sales minus sales
returns
Return on capital employed Earning befose interest and taes Capital Employed = Tangible NetWarth 0.02 0.04 {002] {5000}

+ Total Debt + Defered Tax Liability

Return on investment

- 1

Company is not the holder of any Benami property during the F.Y. 2020-21 and F.Y. 2021-22
There are no transactions with stuck off companies during the F.Y. 2020-21 and F.Y. 2021-22

There are no transactions in Crypto currencies during the F.Y, 2020-21 and F.Y. 2021-22

The Company has not any such transaction which is not recorded in the books of nccuunts that has been sur or discl iasi during the year in the tax assessment under
Income tax Act, 1961. Besides, The company does not have any previously unr and related assets.
C ive financial inf: i

(i.e. the amounts and other disclosure for the preceding year) presented above, is included as an integral part of the current year's financial statements, and is to be read in
relation to the amounts and other disclosures relating to the current year. Figures of the previous year are regrouped and reclassified wh y to correspond to figures of the current year.
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