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INDEPENDENT AUDITOR’S REPORT

To the Members of Lok Cement Limited

Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying Standalone Financial Statements of Lok Cement Limited (“the
Company”), which comprise of the Balance Sheet as at March 31 2022, the Statement of Profit and
Loss, including the Statement of Other Comprehensive Income, the Cash Flow Statement and the

statement of Changes in Equity for the year then ended, and notes to the Financial Statements,
including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Standalone Financial Statements give the information required by the Companies
Act, 2013 (“the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2022, its loss including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Standalone Financial Statements in accordance with the Standards
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor's Responsibilities for the Audit of the Standalone
Financial Statements’ section of our report. We are independent of the Company in accordance with
the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the Financial Statements under the provisions
of the Act and the Rules there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
Standalone Financial Statements. '

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the Standalone
Financial Statements and our auditor’s report thereon.

Our opinion on the Standalone Financial statements does not cover the other information and we dc
not express any form of assurance thereon.

In connection with our audit of the Standalone Financial Statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the Financial Statements or our knowledge obtained in the audit or otherwise appears to he
materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact. We have nothing to report
in this regard.
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Responsibilities of Management for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these Standalone Financial Statements that give a true and fair

accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133
of the Act read with [the Companies (Indian Accounting Standards) Rules, 2015, as amended]. This
responsibility also includes maintenance of adequate accounting records in accordance with the

In preparing the Standalone Financial Statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the Company's financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Standalone Financial
Statements as a whole are free from material misstatement, whether due to fraud or error, and to

considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these Standalone Financial
Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the Standalone Financial Statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks

The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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* Conclude on the appropriateness of management's use of the going concern basis of

* Evaluate the overall presentation, structure and content of the Standalone Financial
Statements, including the disclosures, and whether the Standalone Financial Statements
represent the underlying transactions and events in @ manner that achieves fair presentation.

the Standalone Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2020 ("the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the “Annexure A” statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by Section 1 43(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books:

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt
with by this Report are in agreement with the books of account:

(d) In our opinion, the aforesaid Standalone Financial Statements comply with the Accouhting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;
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(e) On the basis of the written representations received from the directors and taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2022 from
being appointed as a director in terms of Section 164 (2) of the Act;

(fy With respect to the adequacy of the internal financial controls over financial reporting of the
Company with reference to these Standalone Financial Statements and the operating
effectiveness of such controls, refer to our Separate Report in “Annexure B” to this report;

(9) With respect to the matter to be included in the Auditor’s Report under Section 197(16) of the
Act, Company has not paid any amount as managerial remuneration hence reporting is not
applicable to the Company.

(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

V.

see

The Company does not have any pending litigations as at the Balance Sheet date;

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

As the Company had not declared any dividend, reporting on amount required to be
transferred to Investor Education and Protection Fund is not applicable to the Company

The Management has represented that, to the best of its knowledge and belief:

a) No funds have been advanced or loaned or invested (either from borrowed funds or
share premium or any other sources or kind of funds) by the Company to or in any
other person(s) or entity(ies) including foreign entities (“Intermediaries”) with the
understanding, recorded in writing or otherwise, that the intermediary shall, either

manner whatsoever by or on behalf of the Company (‘Ultimate Beneficiaries’) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

b) No funds have been received by the Company from any person(s) or entity(ies)
including foreign entities (‘Funding Parties”), with the understanding, recorded in
writing or otherwise, that the Company shall, either directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any ‘guarantee,

security or the like on behalf of the Ultimate Beneficiaries.

c) Based on audit procedures, as considered reasonable and appropriate in the
circumstances, performed by us, we report that nothing has come to our notice that
has caused us to believe that the representations as above contain any material
mis-statement,

As the Company had not declared dividend, either in current year or earlier year,
reporting on compliance with Section 123 is not applicable to the Company.
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vi. MCA Vide its notification dated 31.03.2022 has extended the requirement of

2023, accordingly reporting under Rule 11 (9) of Companies (Audit and Auditors)

For Singhi & Co.
Chartered Accountants
Firm Registration Number- 302049E

ot —
M L Shukla

Partner
Membership No:051505

UDIN: 22051505AITGEO9055

Place: Kolkata
Date: 10t day of May, 2022
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Annexure - A to the Independent Auditor’s Report

(Referred to in paragraph 1 with the heading ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

We report that:

iii.

Vi.

a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant & Equipment

a) (B) The Company does not have any intangible assets hence reporting is not applicable to the
Company for this clause. .

b)Assets are fully depreciated hence no physical verification has been performed during the year
under audit.

c) As the Company does not own any immovable property, the clause related to titte deed of
immovable property is not applicable to the Company.

d) The Company has not revalued any of its Property, Plant and Equipment (including Right of
Use assets) or intangible assets during the year.

e) According to the information and explanations given to Us, no proceedings have been
initiated or are pending against the company for holding any benami property under the
Benami Transactions (Prohibition) Act, 1988 (45 of 1988) and rules made thereunder.

a)The clause related to physical verification of inventory is not applicable as the Company does
not own any inventory. '

b) As per the information and explanation given and verification carried on by us during the
year, the Company has not been sanctioned working capital limits in excess of Rs. 5 crores, in
aggregate, from bank or financial Institutions accordingly reporting for 3(ii)(b) of the order is not
applicable to the company.

a) As per the information and explanation given and verification carried by us, the Company has
not made investment in, provided any guarantees or security or granted any loans or advances
in the nature of Loan, secured or unsecured to Companies, firms, Limited liability partnership or
any other parties, accordingly reporting for 3(iii) (a) to (f) of the order is not applicable to the
company.

As per the information and explanation provided and verification carried out by us the Company
has not made any investment, provided loans, guarantees or security during the year
accordingly reporting for clause 3(iv) of the order is not applicable to the Company.

As per the information and explanation given and verification carried out by us, maintenance of
Cost Record is not mandated by the Government of India U/s 148 (1) of the Act for the business
activities carried out by the Company.
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vii,

viii.

Xi.

Xii.

Xiii.

According to the information and explanations given to us and the records of the Company
examined by us:

a) The Company has been generally regular in depositing amounts deducted/accrued in the
books of accounts in respect of undisputed statutory dues, including Goods & Service Tax,
Provident Fund, Employees’ State Insurance, Investor Education and Protection Fund,
Income tax, Sales Tax, Service Tax, duty of customs, duty of excise, value added tax, cess
and any other statutory dues

No undisputed amount payable in respect of above referred act is outstanding as at 31st
March 2022, for a period of more than six months from the date they became payable.

b) There are no dues of acts referred above which have not been deposited with the
appropriate authorities on account of any dispute.

According to the information and explanations given to us, there are no transactions which
have not been recorded in the books of account but have been surrendered or disclosed as
income during the year in the tax assessments under the Income Tax Act, 1961 (43 of 1961).

a)As the Company has not taken any loan from banks / financial institutions or any lender,
reporting on clause 3(ix) (a) to (f) are not applicable to the Company.

a) According to the information and explanations given to us and based on our examination of
the records of the Company, the Company did not raise any money by way of initial public offer
or further public offer (including debt instruments) during the year.

b) The Company has not made any preferential allotment or private placement of shares or
convertible debentures during the year; accordingly, the clause is not applicable to the
Company.

a) To the best of our knowledge and according to the information and explanations given to us,
no material fraud by the Company or on the Company has been noticed or reported during the
course of our audit.

b) We have not filed any report in form ADT 4 as prescribed under rule 13 of Companies (Audit
and Auditors) Rule 2014 with Central Government during the year.

c) The Company is not required to institute mechanism of whistle blower, accordingly reporting
under clause xi (c) is not applicable to the Company.

The Company is not a Nidhi Company and hence reporting under paragraph 3(xii) of the Order
is not applicable to the Company.
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Xiv. a) & b) As the Paid up share capital of the Company is below Rs. Fifty Crore, turnover is below

XV,

Rs. Two hundred crore and borrowing from bank / financial institutions is below Rs. One

According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

.. @) The Company is not required to be registered under section 45-IA of the Reserve Bank of

India Act 1934. Accordingly, paragraph 3 (xvi) (a) of the Order is not applicable to the Company.

b) As per the information and explanation provided and verification carried out by us, The
Company has not carried out any non-banking or housing finance activities, accordingly the
clause no. 3(xvi)(b) of the Order is not applicable.

¢) The Company is not a Core Investment Company (CIC) as defined in the regulations made
by the Reserve Bank of India and hence reporting under paragraph 3 (xvi)(c) of the Order is not
applicable to the Company.

d) According to the information and explanations given to us, the group does not have more
than one CIC in the Group. -

xvii. According to the information and explanations given to us and based on our examination of

the records of the Company, the Company has not incurred any cash losses during the
financial year covered by our audit. However it had incurred cash loss during immediately
preceding financial year amounting to Rs. 70.52 thousands.

xviii. There has not been any resignation of Statutory Auditor and accordingly the clause 3(xviii) of

the order is not applicable to the Company.

Xix. According to the information and explanations given to us and on the basis of the financial

ratios, ageing and expected dates of realization of financial assets and payment of financial
liabilities, other information accompanying the financial statements, our knowledge of the
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XX. a)&) The Company is not re
Responsibility accordingly, reporting

Place : Kolkata
Date: 10"day of May, 2022

ceeese.CONLd,

quired to incur expense towards Corporate Social
under this clause is not applicable to the Company.

For Singhi & Co.
Chartered Accountants
Firm Registration number : 302049E

ot

M L Shukla
Partner
Membership no: 051505

= UDIN:22051505AITGEO9055
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Annexure - B to the Independent Auditor’s Report

(Referred to in paragraph 2 (f) with the heading ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (‘the Act’)

1. We have audited the internal financial controls over financial reporting of Lok Cement
Limited (‘the Company’) as of 31t March 2022 in conjunction with our audit of the Financial
Statements of the Com pany for the year ended on that date.

Management’s Responsibility for Internal Financial Controls
2. The Company's management is responsible for establishing and maintaining internal financial
cont

rols based on the internal control over financial reporting criteria established by the Company

completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial Statements, whether due to
fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls over Financial Reporting
6. Company's internal financial control over financial reporting is a process designed to provide

receipts and expenditures of the Company are being made only in accordance with
authorizations’ of management and directors of the Company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition
of the Company's assets that could have a material effect on the financial Statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting
7. Because of the inherent limitations of internal financial controls over financial reporting, including

internal financial controls over financial reporting to future periods are subject to the risk that the
internal financial control over financial reporting may become inadequate because of changes in
conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Opinion
8. In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financia reporting and such internal financial controls over financial reporting were

For Singhi & Co.
Chartered Accountants
Firm Registration number : 302049E

e
M L Shukla

Partner
Membership no: 051505

i~~—¥."UDIN:22051505AI'I'GEO9055

Place: Kolkata
Date: 10" day of May, 2022



ASSETS
NON-CURRENT ASSETS
Property, Plant and Equipment

Financial Assets

Other Financial Assets
Non Current Tax assets (net)
Other Non-Current Assets

CURRENT ASSETS

Financial Assets
Cash and Cash Equivalents
Bank balances other than Note 6
Other Financial Assets

Other Current Assets

Total Assets

EQUITY AND LIABILITIES
EQUITY

Equity Share Capital
Other Equity

LIABILITIES

CURRENT LIABILITIES
Financial Liabilities
Borrowlngs
Trade Payable
Total outstanding dues of micro enterprises

and small enterprises
Total outstanding dues of creditor other than

micro enterprises and small enterprises
Other Financial Liabilities
Other Current Llabilities

Total Equity and Liabilities

Corporate and General Information
Basis of Accounting & Significant Accounting Policies

LOK CEMENTS LIMITED
CIN No. U26922MH1995PLC085677
BALANCE SHEET as at 31st March, 2022

Note {XIn thousands)
No. As at 31st March, 2022 As at 31st March, 2021
3 10.00 10.00
4 14.62 81.64
5 3,127.98 3,127.98
3,152.60 3,219.62
6 2,523.11 12.90
7 - 2,400.00
3 - 9.83
5 - 9.90
2,523.11 2,432.63
5,675.71 5,652.25
8 12,507.00 12,507.00
9 (6,875.09) (6,977.56)
5,631.91 5,529.44
10 - -
10 - -
11 - 122.81
12 43.80
43.80 122.81
5,675.71 5,652.25
1
2

The accompanying notes form an integral part of the Financial Statements

As per our Report annexed.

For SINGHI & CO.
Chartered Accountants
Firm Registration No. 302049E

Mot —
M. L. SHUKLA
Partner
Membership No. 051505
Kolkata.

Date: 10/05/2022

M. K. Mehta
(DIN No. : 00085694)

v Ut

For and on behalf of the Board

ADITYA #ARAOGI
DIN 05336037

ARUN AGARWAL
DIN 01875702

Kolkata.
Date: 10/05/2022



LOK CEMENTS LIMITED
CIN No. U26922MH1995PLC085677
STATEMENT OF PROFIT & LOSS for the year ended 31st March, 2022
(Rin thousands)

Note For the year ended For the year ended
INCOME No. 31st March, 2022 31st March, 2021
Other Income 13 251.28 9.83
Total Income 251.28 9.83
EXPENSES
Finance Costs 14 - -
Other Expenses 15 148.81 80.35
Total Expenses 148.81 80.35
Profit before Exceptional Items and Tax 102.47 (70.52)
Exceptional Iltems - -
Profit/(Loss) before Tax 102.47 (70.52)
Tax Expense:
Current Tax B E
Deferred Tax - -
Income Tax for earlier years = -
Profit/(Loss) for the year 102.47 (70.52)
Other Comprehensive Income
A ltems that will not be reclassified to profit or loss - -
Income tax relating to these items - -
B Items that will be reclassified to profit or loss - -
Income tax relating to these items - B
Other Comprehensive Income for the Year (Net of Tax) = -
Total Comprehensive Income for the period 102.47 (70.52)
Earnings Per Share
Weighted Average Number of Ordinary Shares
outstanding during the year 12,50,700 10,54,125
Basic (Rs.) 0.08 (0.07)
Diluted (Rs.) 0.08 (0.07)
Corporate and General Information 1
Basis of Accounting & Significant Accounting Policies 2

The Notes are an integral part of the Financial Statements
For and on behalf of the Board

ADITYA SARAOGI
DIN 05336037

(&) e

As per our Report annexed.
For SINGHI & CO.
Chartered Accountants

Firm Registration No. 302049E

sk

Y3
/& M. K! Mehta

M. L. SHUKLA % ' ARUN AGARWAL
Partner r\:ﬁ/u}_:\::n’ (DIN No. : 00085694) DIN 01875702
Membership No. 051505 I

Kolkata. Kolkata.

Date: 10/05/2022 Date: 10/05/2022



L 10 |

2202/50/0T :23eq

CTO0LSL8TO NIQ (46958000 : "ON NICD) ‘eexoy
TYMUYOY NOHY BRI D1 W SO0STS0 "ON diyssaquiay
Jaupeyd
K’\S\NJ.\. @ by YDIOHS T
LEOSEESO NIC 7 i e
¥ viLay o\md _
I6HOZOE ‘oM vogmasiFay g
SIUBIUNOEIIY PaIBLEYY
\-
el a0 o wo ‘02 %2 IHONIS 104
{60°s28'9) = 4 - {v088%9) - 8€'S ¥ -
- - TT0T “YoIBA ISTE 1B Se aduejeg
I¥'ZoT bs - - Ly'Z0T = - = - E - Jesh sy
10} 3Woau| aNsuayadwo) |e1o]
L¥'T0T LV'TOT ABDA 3Y1 104 U0
(95°226'9) irszes's) 8g's 1202
‘llady 15T 1€ se asuejeq pajejsay
SI01J2 pouad Jopd
10 Adtjod Bupunoaay U sadueys
(95'2£6°9) . - 2 (¥6°286'9) . 8€'S . B
- - TZ0Z ‘YPIBIN ISTE 3B SE duejeg
BWOdU|
A L —— n_Eou awodu| UN03Y 2Us1931Q S sjuswnnsu] | jusunojy
u_...u_ e Mm ._u. i 2noJ nIsudlRIdwo) sujuey uonejsues) way| EM_a:o prrssel uondwapa; aaJasay |eyd [EpUELLY Jog Suipusg
|leoL i od " 43330 yEnoan pauteiay e W [esuan ) . . Ppunodwod Asuow siejnoued
JUBWAINSEIWIY udwWngsuy Aduaun) usRloy ainuagag -
Aynb3 udwnnsuiiqag 40 uauodwo) | vonesyddy
- Aunby aleys
SWodu] ansuAgRIde] JSYIQ JO SW| snding 1 anI353y
(95°L169) - x - re'zes') - €S ¥ =
5 = TZ0Z ‘YoseW ISTE 1€ Se duejeg
{zs 0L) - - = (zs'0L) - - - - - - I
104 awoou)} saIsusyaIdwo) (B30
{zsoy) (zs0z) 18R By3 10} 1)Jo1g
{vo'2os's) (zvzie’s) 8E'S 0z0z
‘|udy 15T 18 se adue|eq pajessay
s1ou3 pouad Joud
10 Ad1jod Sununosay Uy sasueysy
{v0°£06'9) [zv'zi6'e) = 8€'S = - 0Z0Z ‘14dy IST 1e Se 3duejeg|
SWOodU|
suejd ujauag m>_mcu:w._n_Eou awodu| uNODY AduAIBYIQ AAISDY SAEECEo uauRoIy
nu_MCu.wM jo Lm.ﬁo y3noap anssudya.durc) ssujues uopejsue.| waj) Emu.u:os_ - uondwapay anuasay [eude) |epueUy 403 Butpuaq
i 5 i !
1e01 JUBWRINSEIWY uawnnsu| 42130 yenoug pauleiay Aouaun) udpioy 1es3uD aimuagaq punodod Asuony siejnoised
Aunb3 juawnnsul 1qag j0 juauodwo) | uonesyddy
- Aunb3 aleys
WOU| FAFUALRIAWET JRQ JO SWAY snyding 1 seasasay

£0S'ZT

logr
£08°C1T
00SC

looot

£00'0%

{spuesnoyy u y)

2202 ‘el ISTE papua Jeah a3 10y Aynb3 ur saduey) jo Juawaelg

£29S8001dS66THINZZE9ZN "ON NID
QILIAI SINIWID X0

Anbasayio (q

Z20T Y2IBIN ISTE 38 Se aduejeg

2Z-1Z07 1224 3y3 Buunp |eyde) aseys Aunb3 ug saduey :(ssa1)/ppy
TZ0Z-p0-TO 0 BujuurBaq ay) e asue|eg pazesay :(ssa1)/ppy
ZZ-T207 4234 sz Buninp sway pouad Joud 03 anp (eyde) aieys Aynb3 up sadueyy :(ss=7)/pPpPY

TZ0Z Y2JRIAI ISTE JE SE 3duejeg

('8 "ON 930N 13)3y) T2-070Z 1824 3y3 Bupnp fe3ides aseys Aynb3 ur saBuey) :(ssa)/ppy
0202-v0-T0 $0 SuluuiBaq ay3 Je s3uejeq palelsay :(ssaT)/ppy
12-020Z 4e3A 3y3 Buninp sway pouad soud o3 anp |eyde) sseys Aynbg u) sadueys :(ssa7)/ppy

020z |1dy 3ST 38 se aouejeg

leaide) aseys Aynb3 (e
8



LOK CEMENTS LIMITED
CIN U26922MH1995PLC085677
CASH FLOW STATEMENT for the year ended 31st March, 2022

(X in thousands)

For the year ended For the year ended
31st March, 2022 31st March, 2021
A. Cash Flow from Operating Activities:
Profit/(Loss) before Tax 102.47 (70.52)
Adjustments for:
Interest Income (Accrued) - . {9.83)
Interest Income (Received) . (146.17) =
Excess Liabilities and Unclaimed Balances written back (105.11) -
Assets written off (no longer recoverable) 91.54 -
Operating Profit before Working Capital changes (57.27) (80.35)
Adjustments for:
Increase/(Decrease) in other financial liabilities (17.70) -
(Increase)/Decrease in Other Current Assets 9.90 -
Increase/(Decrease) in other Current Liabilites 43.80 (10.65)
Cash generated from operations (21.27) (10.65) -
Payment of Taxes (24.52) -
Net Cash from Operating Activities (45.79) (91.00)
B. Cash Flow from Investing Activities -
Interest Income Received 156.00 -
Fixed Deposit matured 2,400.00
Fixed Deposit made with Banks - {2,400.00)
Net Cash used in Investing Activities 2,556.00 {2,400)
C. Cash Flow from Financing Activities
Proceeds from Issue of Shares - 2,500.00
Net Cash used in Financing Activities - 2,500.00
Net incresase in Cash and Cash Equivalents 2,510.21 9.00
Cash and Cash Equivalents as on 01.04.2021 {Opening Balance) 12.90 3.90
Cash and Cash Equivalents as on 31.03.2022 {Closing Balance) 2,523.11 12.90
_——— _—
Notes:
a  Reconciliation of Liabilities arising from financing activities
Particulars Opening Proceeds Repayments Writen back

Long Term Borrowings {Including current maturity) as on 31-03-22 - - : i

Ltong Term Borrowings (Including current maturity) as on 31-03-21 - - . -

b The above Statement of Cash Flows has been prepared under the ‘Indirect Method’ as set out in Ind AS 7, 'Statement of Cash Flows’,
¢ The composition of Cash & Cash Equivalent has been determined based on the Accounting Policy
d  Direct Taxes paid are treated as arising from operating activities and are not bifurcated between investing and financing activities.
e  Figures for the previous year have been re-grouped wherever considered necessary.
The Notes are an integral part of the Financial Statements
As per our Report annexed. For and on behalf of the Board

For SINGHI & CO. - -
Chartered Accountants /
e ADITYA SAMAOGI
: ! — DIN 05336037
<) W pAA—

M. L. SHUKLA

Partner M. K. Mehta ARUN AGARWAL
Membership No. 051505 e (DIN No. : 00085694) DIN 01875702
Kolkata. Kolkata.

Date: 10/05/2022 Date: 10/05/2022



Lok Cements Limited
CIN :U26922MH1995PLC085677

NGTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31%*March 2022

1.

2.2

2.3

2.4

2.5

CORPORATE AND GENERAL INFORMATION

Lok Cements Limited is a company of M. P. Birla Group. It was incorporated in the year 1995. The Company was formed to
Carry business as manufacturers and dealers in Grey Cement, white Portland cement & its related Products like Clinker, Lime,
Clay, Gypsum & Limestone, etc. Since, the acquisition of mining lease is still in process, the production has not yet commenced.

BASIS OF PREPARATION
Statement of Compliance

These financial statements have been prepared in accordance with the Indian Accounting Standards (“Ind AS”) as notified by
Ministry of Corporate Affairs pursuant to Section 133 of the Companies Act, 2013 (“the Act”), read with the Companies
(Indian Accounting Standards) Rules, 2015 (as amended), other relevant provisions of the Act and other accounting principles
generally accepted in India.

The financial statements of the Company for the year ended 31st March, 2022 have been approved by the Board of Directors
in their meeting held on 10/05/2022.

Basis of Measurement
The financial statements have been prepared on historical cost basis, except for following:

» Finandial assets and liabilities (including Derivative Instruments)are measured at Fair value/ Amortised cost;

Functional and Presentation Currency

The Financial Statements have been presented in Indian Rupees (INR or X.), which is also the Company’s functional currency.
All financial information presented in INR has been rounded off to the nearest thousand as per the requirements of Schedule
11, unless otherwise stated. Wherever the amount represented * “0.00” (Zero) construes value less than Rupees One hundred.
Use of Estimates and Judgements

The preparation of financial statements require judgements, estimates and assumptions to be made that affect the reported
amount of assets and liabilities including contingent liabilities on the date of the financial statements and the reported
amount of revenues and expenses during the reporting period. Difference between actual results and estimates are
recognized in the period prospectively in which the results are known/ materialized.

Current Vs non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is classified as current when it is:
> Expected to be realized or intended to be sold or consumed in normal operating cycle;
> Held primarily for the purpose of trading;
> Expected to be realized within twelve months after the reporting period; or

» Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months

after the reporting period.
All the other assets are classified as non-current.
A liability is classified as current when:

> Itis expected to be settled in normal operating cycle;
> Itis held primarily for the purpose of trading;




3.1

3.2

3.2.1.

3.2.2.

3.3

3.3.1.

» Itis due to be settled within twelve months after the reporting period; or
» There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

The Company classifies all other liabilities as non-current. Deferred Tax Assets and Liabilities are classified as non-current
assets and liabilities respectively.

SIGNIFICANT ACCOUNTING POLICIES

A summary of the significant accounting policies applied in the preparation of the financial statements are as given below.
These accounting policies have been applied consistently to all the periods presented in the financial statements.

Cash and Cash Equivalents

Cash and cash equivalents in the Balance sheet comprise cash at banks and on hand and short term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of change in value.However, for the purpose of the
Cash Flow Statement the same is net of outstanding bank overdrafts.

Income Tax

Income Tax comprises current and deferred tax. It is recognized in profit or loss except to the extent that it relates to an jtem
recognized directly in equity or in other comprehensive income.

Current Tax

Current tax liabilities (or assets) for the current and prior periods are measured at the amount expected to be paid to
(recovered from) the taxation authorities using the tax rates (and tax laws) that have been enacted or substantively enacted,
at the end of the reporting period.

Deferred Tax

» Deferred Tax assets and liabilities shall be measured at the tax rates that are expected to be applied to the period when
the asset is realized or the liability is settled based on tax rates (and tax laws) that have been enacted or substantively
enacted by the end of the reporting period.

» Deferred tax is recognized in respect of temporary differences between the carrying amounts of assets and liabilities for
financial reporting purposes and the corresponding amounts used for taxation purposes (i.e., tax base). Deferred tax is
also recognized for carry forward of unused tax losses and unused tax credits.

> Deferred tax assets are recognized to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilized.

> The carrying amount of deferred tax assets is reviewed at the end of each reporting period. The Company reduces the
carrying amount of a deferred tax asset to the extent that it is no longer probable that sufficient taxable profit will be
available to allow the benefit of part or that entire deferred tax asset to be utilized. Any such reduction is reversed to the
extent that it becomes probable that sufficient taxable profit will be available.

> Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognized in correlation to the underlying transaction either
in OCl or directly in equity.

> Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against
current tax liabilities and when they relate to income taxes levied by the same taxation authority and the Company
intends to settle its current tax assets and liabilities on a net basis.

Property, Plant and Equipment

Recognition and Measurement:

> Property, plant and equipment held for use in the production or/and supply of goods or services, or for administrative
purposes, are stated in the balance sheet at cost, less any accumulated depreciation and accumulated impairment losses
(if any).




>

>

Cost of an item of property, plant and equipment acquired comprises its purchase price, including import duties and non-
refundable purchase taxes, after deducting any trade discounts and rebates, any directly attributable costs of bringing the
assets to its working condition and location for its intended use and present value of any estimated cost of dismantling
and removing the item and restoring the site on which it is located.

In case of self-constructed assets, cost includes the costs of all materials used in construction, direct labour, allocation of
directly attributable overheads, directly attributable borrowing costs incurred in bringing the item to working condition
for its intended use, and present value of estimated cost of dismantling and removing the item and restoring the site on
which it is located. The costs of testing whether the asset is functioning properly, after deducting the net proceeds from
selling items produced while bringing the asset to that location and condition are also added to the cost of self-
constructed assets.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as
separate items (major components) of property, plant and equipment.

Profit or loss arising on the disposal of property, plant and equipment are recognized in the Statement of Profit and Loss.

3.3.2. Subsequent Expenditure

>

Subsequent costs are included in the asset’s carrying amount, only when it is probable that future economic benefits
associated with the cost incurred will flow to the Company and the cost of the item can be measured reliably. The
carrying amount of any component accounted for as a separate asset is derecognized when replaced.

Major Inspection/ Repairs/ Overhauling expenses are recognized in the carrying amount of the item of property, plant
and equipment as a replacement if the recognition criteria are satisfied. Any Unamortized part of the previously
recognized expenses of similar nature is derecognized.

3.3.3. Depreciation and Amortization

>

>

Depreciation on tangible assets is provided on straight line method at the rates determined based on the useful lives of
respective assets as prescribed in the Schedule Il of the Act.

In case the cost of part of tangible asset is significant to the total cost of the assets and useful life of that part is different
from the remaining useful life of the asset, depreciation has been provided on straight line method based on internal
assessment and independent technical evaluation carried out by external valuers, which the management believes that
the useful lives of the component best represent the period over which it expects to use those components.

Depreciation and amortization on right-of-use assets {leasehold land) is provided on straight line method over the period
of lease.

Depreciation on additions (disposals) during the year is provided on a pro-rata basis i.e., from (up to) the date on which
asset is ready for use {disposed of}.

Depreciation method, useful lives and residual values are reviewed at each financial year-end and adjusted if appropriate.

3.3.4. Disposal of Assets

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property,
plant and equipment is determined as the difference between net disposal proceeds and the carrying amount of the asset
and is recognized in the statement of profit and loss.

3.3.5.

Capital Work in Progress

Capital work-in-progress is stated at cost which includes expenses incurred during construction period, interest on amount
borrowed for acquisition of qualifying assets and other expenses incurred in connection with project implementation in so
far as such expenses relate to the period prior to the commencement of commercial production.




3.4

3.4.1.

3.4.2.

3.5

3.6

3.6.1.

Revenue Recognition

Effective 1stApril, 2018, the Company has adopted Ind AS 115 “Revenue from Contracts with Customers” in respect of
recognition of revenue from contracts with customers which provides a control-based revenue recognition model and a
five step application approach for revenue recognition as under:

» ldentification of the contract(s) with customers;

» Identification of the performance obligations;

» Determination of the transaction price;

> Allocation of the transaction price to the performance obligations;

» Recognition of the revenue when or as the Company satisfies performance obligation.

Revenue from contracts with customers is recognized when control of the goods or services are transferred to the
customer at an amount that reflects the consideration to which the company expects to be entitled in exchange for those
goods or services. Revenue excludes collected on behalf of third parties.

Sale of Goods

Revenue from the sale of goods is recognized when the Company satisfies a performance obligation at a point in time by
transferring the goods to customers, i.e., when customers obtain control of the goods. Revenue from the sale of goods is
measured at fair value of the consideration received or receivable, net of returns and variable considerations i.e. discounts,
rebates, sales claim etc.

Interest Income

For all debt instruments measured either at amortized cost or at fair value through other comprehensive income (FVTOCI),
interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future
cash receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying
amount of the financial asset.

Borrowing Cost

> Borrowing Costs consists of interest and other costs that an entity incurs in connection with the borrowings of funds.
Borrowing costs also includes exchange difference to the extent regarded as an adjustment to the borrowing costs.

> Borrowing costs directly attributable to the acquisition or construction of a qualifying asset are capitalized as a part of the
cost of that asset that necessarily takes a substantial period of time to complete and prepare the asset for its intended
use or sale. The Company considers a period of twelve months or more as a substantial period of time.

» Transaction costs in respect of long term borrowing are amortized over the tenure of respective loans using Effective
Interest Rate (EIR}) method. All other borrowing costs are recognized in the statement of profit and loss in the period in
which they are incurred.

Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial Assets
> Recognition and Initial Measurement:

All financial assets are initially recognized when the company becomes a party to the contractual provisions of the
instruments. A financial asset is initially measured at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial asset.

» Classification and Subsequent Measurement:
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Measured at Amortized Cost;

Measured at Fair Value Through Other Comprehensive Income (FVTOCI);

Measured at Fair Value Through Profit or Loss (FVTPL); and

o  Equity Instruments measured at Fair Value Through Other Comprehensive Income (FVTOCI).

O 0 O

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the Company
changes its business model for managing financial assets.

© Measured at Amortized Cost: A debt instrument is measured at the amortized cost if both the following conditions

are met:
= The asset is held within a business model whose objective is achieved by both collecting contractual cash
flows; and

" The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortized cost using the effective
interest rate (EIR) method.

o Measured at FVTOCI: A debt instrument is measured at the FVTOCI if both the following conditions are met:
* The objective of the business model is achieved by both collecting contractual cash flows and selling the
financial assets; and
® The asset’s contractual cash flows represent SPPI.

Debt instruments meeting these criteria are measured initially at fair value plus transaction costs. They are
subsequently measured at fair value with any gains or losses arising on remeasurement recognized in other
comprehensive income, except for impairment gains or losses and foreign exchange gains or losses. Interest
calculated using the effective interest method is recognized in the statement of profit and loss in investment
income.

O Measured at FVTPL: FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet
the criteria for categorization as at amortized cost or as FVTOCI, is classified as FVTPL. In addition, the company
may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the
statement of profit and loss.

o Equity Instruments measured at FVTOCI: All equity investments in scope of Ind AS — 109 are measured at fair
value. Equity instruments which are, held for trading are classified as at FVTPL. For all other equity instruments,
the company may make an irrevocable election to present in other comprehensive income subsequent changes in
the fair value. The company makes such election on an instrument-by-instrument basis. The classification is made
on initial recognition and is irrevocable. In case the company decides to classify an equity instrument as at FVTOCI,
then all fair value changes on the instrument, excluding dividends, are recognized in the OCI. There is no recycling
of the amounts from OCl to P&L, even on sale of investment.

> Derecognition

The Company derecognizes a financial asset on trade date only when the contractual rights to the cash flows from the
asset expire, or wheni it transfers the financial asset and substantially all the risks and rewards of ownership of the asset
to another entity.

Impairment of Financial Assets

The Company assesses at each date of balance sheet whether a financial asset or a group of financial assets is impaired.
Ind AS — 109 requires expected credit losses to be measured through a loss allowance. The company recognizes lifetime
expected losses for all contract assets and/ or all trade receivables that do not constitute a financing transaction. For all
other financial assets, expected credit losses are measured at an amount equal to the 12 month expected credit losses or
at an amount equal to the life time expected credit losses if the credit risk on the financial asset has increased
significantly since initial recognition.




3.6.2.

3.7

Financial Liabilities

>

Recognition and Initial Measurement:

Financial liabilities are classified, at initial recognition, as at fair value through profit or loss, loans and borrowings,
payables or as derivatives, as appropriate. All financial liabilities are recognized initially at fair value and, in the case of
loans and borrowings and payables, net of directly attributable transaction costs.

Subsequent Measurement:

Financial liabilities are measured subsequently at amortized cost or FVTPL. A financial liability is classified as FVTPL if it is
classified as held-for-trading, or it is a derivative or it is designated as such on initial recognition. Financial liabilities at
FVTPL are measured at fair value and net gains and losses, including any interest expense, are recognized in profit or loss.
Other financial liabilities are subsequently measured at amortized cost using the effective interest rate method. Interest
expense and foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on derecognition is also
recognized in profit or loss.

Financial Guarantee Contracts

Financial guarantee contracts issued by the company are those contracts that require a payment to be made to
reimburse the holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance
with the terms of a debt instrument. Financial guarantee contracts are recognized initially as a liability at fair value,
adjusted for transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability
is measured at the higher of the amount of loss allowance determined as per impairment requirement of Ind AS 109
and the amount recognized less cumulative amortization.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.

Offsetting financial instruments ‘

Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally
enforceable right to offset the recognized amounts and there is an intention to settle on a net basis or realize the asset
and settle the liability simultaneously. The legally enforceable right must not be contingent on future events and must be
enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of the counterparty.

Impairment of Non-Financial Assets

>

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. An asset is
treated as impaired when the carrying cost of the asset exceeds its recoverable value being higher of value in use and net
selling price. Value in use is computed at net present value of cash flow expected over the balance useful lives of the
assets. For the purpose of assessing impairment, assets are grouped at the lowest levels for which there are separztely
identifiable cash inflows which are largely independent of the cash inflows from other assets or group of assets (Cash
Generating Units — CGU).

An impairment loss is recognized as an expense in the Statement of Profit and Loss in the year in which an asset is
identified as impaired. The impairment loss recognized in earlier accounting period is reversed if there has been an
improvement in recoverable amount.

3.8 Provisions, Contingent Liabilities and Contingent Assets

3.8.1.

Provisions

Provisions are recognized when there is a present obligation (legal or constructive) as a result of a past event and it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Provisions are determined by discounting the expected future cash
flows (representing the best estimate of the expenditure required to settle the present obligation at the balance sheet date)
at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.
The unwinding of the discount is recognized as finance cost.




3.8.2, Contingent Liabilities
Contingent liability is a possible obligation arising from past events and the existence of which will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company or a
present obligation that arises from past events but is not recognized because it is not possible that an outflow of resources
embodying economic benefit will be required to settle the obligations or reliable estimate of the amount of the obligations
cannot be made. The Company discloses the existence of contingent liabilities in Other Notes to Financial Statements.
3.8.3. Contingent Assets
Contingent assets usually arise from unplanned or other unexpected events that give rise to the possibility of an inflow of
economic benefits. Contingent Assets are not recognized though are disclosed, where an inflow of economic benefits is
probable.
3.9 Measurement of Fair Values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for both financial
and non-financial assets and liabilities.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction
to sell the asset or transfer the liability takes place either:

> In the principal market for the asset or liability, or

> In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company. The fair value of an asset or a liability is
measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market
participants act in their economic best interest. A fair value measurement of a non-financial asset takes into account a
market participant’s ability to. generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the input that is significant to the fair value measurement as a whole:

> Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

> Level 2 — Inputs other than quoted prices included within Level 1, that are observable for the asset or liability, either

directly or indirectly; and

> Level 3 — Inputs which are unobservable inputs for the asset or liability.

External valuers are involved for valuation of significant assets & liabilities. Involvement of external valuers is decided by the
management of the company considering the requirements of Ind As and selection criteria include market knowledge,
reputation, independence and whether professional standards are maintained.

3.10 Leases

" Effective April 1, 2019, the Company has applied Ind AS 116 'Leases' which establishes the criteria to determine the contracts
having lease component within them. Ind AS 116 replaces Ind AS 17 'Leases'.

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS 116. Identification of lease
requires significant judgement. The company uses significant judgement in assessing the lease term (including anticipated
renewals} and the applicable discount rate.

The company determines the lease term as non-cancellable period of a lease, together with both the periods covered by an
option to extend the lease if the company is reasonably certain to exercise that option; and periods covered by an option to




terminate the lease if the company is certain not to exercise that option. In assessing whether the company is reasonably certain
to exercise an option to terminate a lease, it considers all relevant facts and circumstances that create an economic incentive for
the Company to exercise the option to extend the lease, or not to exercise the option to terminate the lease. The company
revises the lease term if there is a change in the non-cancellable period of a lease.”

3.11 Standards Issued/amended but not yet effective

There are no standards that are issued but not yet effective on March 31, 2022. Ministry of Corporate Affairs (“MCA"), vide
notification dated 23rd March 2022, has made the following amendments to the existing standards which are effective from
1st April, 2022:

(a) Ind AS 109: Annual Improvements to Ind AS (2021)

(b) Ind AS 103: Reference to Conceptual Framework

(c) Ind AS 37: Onerous Contracts — Costs of Fulfilling a Contract
(d} Ind AS 16: Proceeds before intended use

(e) Ind AS 41: Agriculture

Based on preliminary assessment, the Company does not expect significant impact of these changes on its financial
statements.

Significant Judgements and Key sources of Estimation in applying Accounting Policies

Information about Significant judgements and Key sources of estimation made in applying accounting policies that have the
most significant effects on the amounts recognized in the financial statements is included in the following notes:

>

Recognition of Deferred Tax Assets: The extent to which deferred tax assets can be recognized is based on an assessment
of the probability of the Company’s future taxable income against which the deferred tax assets can be utilized. In
addition, significant judgement is required in assessing the impact of any legal or economic limits.

Useful lives of depreciable/ amortisable assets (tangible and intangible): Management reviews its estimate of the useful
lives of depreciable/ amortisable assets at each reporting date, based on the expected utility of the assets. Uncertainties
in these estimates relate to actual normal wear and tear that may change the utility of plant and equipment,

Provisions and Contingencies:The assessments undertaken in recognising provisions and contingencies have been made
in accordance with Indian Accounting Standards (Ind AS) 37, ‘Provisions, Contingent Liabilities and Contingent Assets’. The
evaluation of the likelihood of the contingent events is applied as best judgement by management regarding the
probability of exposure to potential loss.

Impairment of Financial Assets:The Company reviews its carrying value of investments carried at amortized cost

annually, or more frequently when there is indication of impairment. If recoverable amount is less than its carrying
amount, the impairment loss is accounted for.




LOK CEMENTS LIMITED
CIN No. U26922MH1995PLC085677
Notes to Financial Statements as on and for the year ended 31st March, 2022

{Rin thousands)

Refer Note Non current current
No. As at As at As at As at
’ 31st March 2022 31st March 2021 31st March 2022 31st March 2021
OTHERS FINANCIAL ASSETS
Interest Accrured on Deposit E = = 9.83
Security Deposits
Secured, consldered good
Unsecured, considered good 10.00 10.00 -
Doubtful = - x -
10.00 10.00 - 9.83
Provision for doubtful security deposit - - - -
10.00 10.00 . 9.83
Non Current Tax assets {net)
Advance Tax and TDS (Net of provisions) 14.62 81.64 - -
14.62 81.64 - -
OTHER ASSETS
Advances other than Capital Advances
Advance against supply of Goods and Services - 2 - 9.90
Balances with Government & Statutory Authorities 3,127.98 3,127.98 -
Total Other Assets 3,127.98 3,127.98 - 9.90
Refer Note As at As at
No. 31st March 2022 31st March 2021
CASH AND CASH EQUVALENTS
Balances With Banks :
In Current Account 2,520.19 9.98
Cash in Hand 2.92 2,92
2,523.11 12.90
BANK BALANCES (OTHER THAN NOTE: 6)
Other Fixed Deposit with Banks - having maturlty of less
than twelve months - 2,400.00
- 2,400.00
Refer Note As at 31" March 2022 As at 31" March 2021
No. No. of Shares Amount No. of Shares Amount
EQUITY SHARE CAPITAL
Authorised Share Capital
Ordinary Shares of “10/- each 1,00,00,000 1,00,000 1,00,00,000 1,00,000
1,00,00,000 1,00,000 1,00,00,000 1,00,000
Issued Share Capital
Ordinary Shares of *10/- each 12,50,700 12,507 12,50,700 12,507
12,50,700 12,507 12,50,700 12,507
Subscribed and Paid-up Share Capital
QOrdinary Shares of *10/- each fully paid-up 12,50,700 12,507 12,50,700 12,507
12,50,700 12,507 12,50,700 12,507
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LOK CEMENTS LIMITED
CIN No. U26922MH1995PLC085677
Notes to Financial Statements as on and for the year ended 31st March, 2022

8.4 Reconcillation of the number of shares at the beginning and at the end of the year
The Company has not issued any Share during the current year however during the Previous Year 2,50,000 shares of face value of Rs. 10 each were issued @ Rs. 10 each
under right issue.
8.5 Terms/ Rights attached to Equity Shares :
The Company has only one class of Issued shares i.e., Ordinary Shares having par value of Rs. 10 per share. Each holder of the Ordinary Shares is entitled to one vote per
share and equal right for dividend. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting,
except in case of interim dividend. In the event of liquidation, the ordinary shareholders are eligible to receive the remaining assets of the Company after payment of all
preferential amounts, in proportion to their shareholding.
8.6 Shareholding Pattern with respect of Holding or Ultimate Holding Company
All equity shares of the company are being held by Birla Corporation Ltd.- the Holding Company and its nominees.
8,7 No shares have been reserved for issue under options and contracts/ commitments for the sale of shares/ disinvestment as at the Balance Sheet date.
8.8 The Company has not allotted any equity shares against conslderatlon other than cash nor has allotted any shares as fully\paid up by way of bonus shares nor has bought
back any shares during the period of five years immediately preceding the date at which the Balance Sheet is prepared.
8.9 No securities convertible into Equity/ Preference shares have been issued by the Company during the year.
8.10 No calls are unpaid by any Director or Officer of the Company during the year.
8.11 Disclosure of Promoters shareholding
Shares held by promotes at the end of the year
As at 31st March 2022 As at 31st March 2021
7a O
Sl. No. Promoter Name
No of Shares |% of Total Shares % of change during No of Shares % of Total Shares cha'n 68
the year during the
1 |airla Corporation Limited 12,50,700 100 - 12,50,700 T
Total 12,50,700 100 - 12,50,700 100
9  OTHER EQUITY (Refer Statement of Changes In Equity)
The Description of the nature and purpose of each reserve within equity is as follows:
General Reserve : The general reserve is used from time to time to transfer profits from retained earnings after appropriation purposes.
Retained Earnings: Retained Earnings represents the undistributed profit of the Company.
Refer Note Current
No.
As at As at
31st March 2022 31st March 2021
10 TRADE PAYABLES 16
Trade Payables for goods and services
-Total outstanding dues of creditors to micro enterprises
and small enterprises. -
-Total outstanding dues of creditors to other than micro
enterprises and small enterprises.
Trade Payables Ageing Schedule
Outstanding for following periods from due date of transaction As at 31st
Particulars AT el Total
I
€ an 1-2 years 2-3 years More than 3 years
year
i. MSME
ii. Others
iil. Disputed Dues - MSME -
iii. Disputed Dues - Others -
Total - - = ¥
Outstanding for following periods from due date of transactlon As at 31st
Particulars et 1 L E] Total
an
1-2 years 2-3 years More than 3 years
year
i. MSME - -
ii. Others - N -
iii. Disputed Dues - MSME -
ifi. Disputed Dues - Others - - -
Total = = ‘ = =




LOK CEMENTS LIMITED
CIN No. U26922MH1995PLC085677
Notes to FInancial Statements as on and for the year ended 31st March, 2022

Refer Note Non-Current Current
No. As at As at As at As at
31st March 2022 31st March 2021 31st March 2022 31st March 2021
11 OTHER FINANCIAL LIABILITIES
OTHER PAYABLES
Other Payable E = = 122.81
- - i 122,81
As at As at
31st March 2022 31st March 2021
12 OTHER CURRENT LIABILITIES
Other Liabllities 41.30
Statutory Dues 2.50 -
43.80 -
For the year ended  For the year ended
31st March 2022 31st March 2021
13 OTHER INCOME
Interest Income
On Bank Deposlts 146.17 9.83
Other Non Operating Income = -
Excess Liabllitles and Unclaimed Balances written back 105.11 -
251.28 9.83
14 FINANCE COST
Interest Expenses = =
Less:  Amount Capitalised 3 =
Refer Note For the year ended  For the year ended
No. 31st March 2022 31st March 2021
15 OTHER EXPENSES
Selling and Administratlon Expenses
Auditors' Remuneration 151 23.60 17.70
Other Expenses
Professional Fees 27.70 23.96
Bank Charges 0.65 4.78
Filling Fees 1.82 6.07
Misc Expenses 1.00 22.84
Rates & Taxes 2.50 5.00
Assets written off (no longer recoverable) 91.54 .
148.81 80.35

15.1 Auditors' Remuneration
Statutory Auditors
Audit Fees 23.60 17.70
23.60 17.70
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LOK CEMENTS LIMITED
CIN No. U26922MH1995PLC0O85677
Notes to Standal Fl lal St as on and for the year ended 31st March, 2022

(X in thousands)
Disclosure as required under the micro, small and medium enterprises development act, 2006, to the extent ascertained, and as per notification number GSR 679 (E) dated 4th September, 2015

Partlculars Asat As at
S!- No. articula 315t March 2022 | 315t March 2021
| The princlpal amount and the interest due thereon remaining unpaid to any supplier at the end of each financial year. NIL NIL
i The amount of Interest paid by the buyer in terms of section 16 of the Micro, Small and Medium Enterprises Development Act, 2006, NIL NIL
along with the amount of the p y made to the supplier beyond the appointed day during each accounting year.
i Tha amount of Interest due and payable for the period of delay in making payment but without adding the interest spezified under the| NIL NIL
Micro, Small and Medium Enterprises Development Act, 2006
[\ The amount of interest accrued and remaining unpaid at the end of each accounting year NIL NIL
v The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest dues above| NIL NIL
are actually paid to the small enterprise, for the purpose of disallowance of a deductible expenditure under section 23 of the Micra,
Small and Medium Enterprises Development Act, 2006
Related Party Dlsclosures
As defined in Indian Accounting Standard-24, the Company has a related party relationship as below:
Placa of Ownership | held by the Holding C: ¥
hiome citheEntity incarporation | 31st March 2022 31st March 2021
Birla Corporatlon Ltd India 100% 100%
Transaction during the year
Particulars 2021-22 2020-21
lssue of Shares = 2,500
[Relmbursement of Expenses 3.32 6.07
Balance Outstanding as at the balance sheet date
Particulars gt oy
31st March 2022 | 31st March 2021
Loan payable - .
Interest on Loan payable - -

Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses can be utilised, In the absence of reasonable certainty of future
taxable profits, supported by convincing evidence, the net deferred tax assets of Rs. 1442.57 ( P.Y. Rs. 1468.36) on carried forward losses have not been recognised in these financial results,

Fair value of Financlal Assets and Financial Libailltles (Non Current and Current)

31st March 2022 31st March 2021
Particulars FVTPL FvoC! RS FVTPL FvoCI GLITETE
Cost Cost
Financlal Assets
Other Financial Assets - - 10.00 - - 19.83
Cash and Cash Equivalents - - 2,523.11 - - 12.90
Bank Balance other than note 6 - - . - - 2,400.00
Total Flnanclal Assets - - 253311 - - 2,432.73 |
Financial Liabllitles
Other Financial Liabilities . - = - - 122.81
Total Flnancial Liabilities - - - - - 122%

Fair Values of FInanclal Assets & Llabllitles

The follawing Is the comparison by class of the carrying amounts and fair value of the Company's finaiclal Instruments that are measurad at amartized cost:
Particulars 31st March 2022 _ 31st March 2021
Carrylng Amount Fair Value Carrying Amount Falr Value

Financial Assets

Other Financial Assets 10.00, 10.00 19.83 19.83
Cash and Cash Equivalents 2,523.11 2,523.11 12,90 12,90
Bank Balance other than note 6 - - 2,400 2,400
Total Financlal Assats 2,533.11 2,533.11 2,432.73 2,432.73
FInanclal Liabilities
Other Financial Liabilities - - 122.81 122,81
Total Fianancial Liabllitias - - 122.81 122 81
=B

The management assessed that the fair values of cash and cash equivalents, Other Financial Assets, Bank Balance and other financial laibiities approximates their carrying amounts laregely due to the shoﬁ -t
maturities of these instruments,
For Financial assets and liabilities that are measured at fair value, the carrying amounts are equal to their fair values,

The fair value of the financial assets and financial liabilities is included at the amount at which the instruments could be exchanged in a current transaction between willing parties, other than in a forced or liquidation
sale.
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20.1

21

Assets and Uabllitles measured at Falr Value.

FInanclal Assets and Liabllitles measured at Amortized Cost for which falr values are disclosed

Particulars 31st March 2022 315t March 2021
Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial Assets
Other Financial Assets - - 10.00 - - 19.83
Cash and Cash Equivalents s = 2,523.11 . 12.90
Bank Balance other than note 6 = - L - 2,400.00
Total FInanclal Assets - - 2,533.11 - - 243273
Financlal Uabllitles
OtherFinanclal Liabilities = . = - - 12281
Total F | Liabilitles E = - - 122,81
20,2 During the year ended March 31, 2022 and March 31, 2021, there were no transfers between Level 1 and Level 2 fair value measurements, and no transfer into and out of Level 3 fair value measurements.
20.3  The following are the remaining contractual maturities of financial liabilities as at 31st March 2022 R
ss th.
Rarticulars On Demand l:o:“h:n J 6 months to 1year |1years to 5 years [More than 5 years |Total
Non-derlvative
Other financial llabilities . - - - - -
Total - - . = -
The following are the remalning contractual maturitles of flnancial liabilities as at 31st March 2021
Less than 6
Particulars On Demand months 6months to 1 year |1yearsto5years [More than 5 years |Total
Non-derlvative
Other financlal liabilities 122.81 = - - - 122.81
Total 122,81 : = - - 122.81
Ratlo Analysls and its elements Ratios
Current Perlod Prevlous Period Reason  for
Ratlo N t Denominat |
Lmefator enominator 202122 2020-21 %Varkance | ance
Due to writing
back of Other
Financlal Liabllities
Current Ratio {in times) Current Assets Current Liabilities 57.61 19.81 190.81 amounting to Rs.
105.11{in
thousands) In the
current year.
Debt-Equity Ratlo Non-Current Borrowings plus Current  |Equity (excluding Revaluation
fin times) maturities of Non-Current Borrowings  Surplus and Capltal Reserve) . ) = -
Interest Expense plus
Dbt Service Coverage Ratio (in  |Earnings before Interest, Tax and Principal Payment for Non-
times) Depreciation Current Borrowings during :
the year
Due to generation
Equity {excluding Revaluation oF theyErofitduring
Return on equilty ratio Profit after Tax quity g 1.82 {1.28) (242.19)|current  year ag
Surplus and Capital Reserve) N )
against loss during|
last year.
Inventory turnover ratio {In times)|Sale of Products & Services Average Inventory - - -
Trade receivables turnover ratio  |Sale of Products & Services Average Debtors - - - -
Trade payables turnover ratio {in 1 Purchases Average Creditors - - - -
Net capital turnover ratio Sale of Products & Services Closing Working Capital - - - -
Net profit ratio Profit after Tax Sale of Products & Services - - =
Due to generation
Capital Employed (Tangible of the Profit during
Return on capital employed Earnings before Interest and Tax net worth plus total debt 1.82 {1.28) (242.19)[current  year as

plus deferred tax liability)

against loss during

last year.

Return on investment

Return on Investments and Fixed

Depaosits

Average Investments and

Fixed Deposits
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There were no contingent llabilities as on 31st March 2022 and 31st March 2021,
Capltal and ather commitment;
Estimated amount of contracts remaining to be executed on capltal account and not provided for { Net of advance CY Rs. Nil, PY Rs. NII) Cy Rs. Nil, PY Rs. Nil.

On adoption of IND AS on 01.04.2016 {the transition date) certaln items of Fropertv, Plant & Equipment were brought forward at NIL value, belng the deemed cost. The sald items are still In use, But as these do not
carry any value, no separate note of PPE has been prepared In the FInanclal Statements.

The Company does not have any Benam) property. Further, there are no proceedings Inltlated or are pending agalnst the Company for holding any benaml property under the Prohibition of Benami property
transactlons Act 1988 and rules made thereunder.
The Company does not have any transactions with struck off companles during the year ended 31st March, 2022 and also for the year ended 31st March, 2021.

The Company has not traded or Invested in crypto currency or virtual currency during the year ended 31st March, 2022 and also for the year ended 31st March, 2021. Besides, the Company has not recelved deposits
or advances from any person for the purpose of trading or Investing In erypto/virtual currency.

The Company does not have any such transactlon which Is not recorded In the books of Accounts that has been surrendered or disclosed as Income during the year In the tax assessment under Income tax Act, 1961.
Besides, The company does not have any previously unrecorded income and related assets.

Utillsatlon of Borrowed Funds and Share Premlum

The Company has not ad d or loaned ori | funds {either borrowed funds or share premium or any other sources or kind of funds) to any other persons ar entities Including foregln entlties {intermediarles)
with thee und g that the Intermediaries shall directly o indiractly lead or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Company (ultimate beneficlaries) or
provided any guarantee, security or the like or on behalf of the Ultimate Beneficiaries.

The Company has not received any fund from any persans or entities, Including fareign entities (funding party) with the understanding that the Company shall directly or Indirectly lend or Invest in other persons or
entities identified in any manner whatsoever by or on behalf of the funding party {ultimate beneficiaries) or priwided any guarantee, security or the like or on behalf of the Ultimate Beneficiaries.

Compliance with number of layers of companies:
The Company has complied with the number of layers prescribed under clause 87 of section 2 of the Companies Act, 2013 read with the Companies (Restriction on Number of Layers) Rules, 2017.

Comparative financlal Information (i.e. the amounts and other disclosura for the preceding year) presented above, is Included as an Integral part of the current year's financial statements, and is to be read In relation
to the amounts and other disclosures relating to the current year. Figures of the previous yearare regrouped and reclassified wherever necessary Lo correspond to figures of the current year.

For and on behalf of the Board
Y
As per our Report annexed,
For SINGHI & CO. /
Chartered Accountants
Firm Registration No. 302049E ADITYA SARADG|
DIN 05336037
sl r r

M. L. SHUKLA
Partner A)Z/ ) v
Membership No. 051505
Kolkata. M. K. Mehta ARUN AGARWAL
Date: 10/05/2022 (DIN No. : 00085694) DIN 01875702

Kolkata.

Date: 10/05/2022



